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Watch For December Twentieth 


On the above date The Financial World will 
bring out its Semi-Annual 


Investors’ Bond Index 


wherein we shall publish a comprehensive and 
selected list of municipal, railroad, public util- 
ity, industrial an@ real estate bonds, date of 
their maturity and average income yield based 
upon their current market prices. 


We are having this list compiled with care 
and with the purpose to provide our subscribers 
with a comprehensive list of conservative and 
attractive -bonds of different types to fulfil in- 
vestment requirements, as well as direct invest- 
ors to’ those investment, firms which are in a 
position to supply the securities in this list 
which appeal to their judgment. 


Louis Guenther. 


i oiinteiteennnienenneneresnnianssemeesinansrememenemmmminamamease! 


WILSON’S MESSAGE TO BUSINESS. 
Reassurance With A String Attached, But Nothing Not 
Anticipated is Programmed. 


The annual message of President Wilson to the Con- 
gress is interesting chiefly from its lack of menace to 
and Rooseveltian 














business. Something “strong” was 
expected from this talented Radical leader, but he de- 
votes only a few paragraphs to the Sherman anti-trust 
Act, which he says should stand, while the “immediate 
service we owe to the business communities of the 
country is to prevent private monopoly more effectu- 
ally than it has yet been prevented.” Evervone but 
the crooked business man will agree to that and more- 
over the business community will endorse this para- 
graph of the message as containing wise words, well 
chosen : 

It is of capital importance that the business men of this 
country should be relieved of all uncertainties of law with 
regard to their enterprises and investments, and a clear 
path indicated which they can travel.without .anxiety. It 
is as important that they should be relieved of embarrass- 
ment and set free to prosper as that private monopoly 
should be destroyed. The ways of action should be thrown 
wide open. 

This means that. the. President believes that business 
is_not. yet free in this country. from the menace of 
monopoly and privilege and that.the nation cannot too 
soon determine its policy toward such. There is promise 
of.a special message on the.subject which we hope will 
come.soon .so that the lawmakers may get at the job 
forthwith and really end in some way this seemingly 
interminable discussion. The President should en- 
deavor by an early message to make good his: declara- 
tion that early action is desirable. Wall street and the 
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country generally, not even excepting the big bankers 
who know a good deal about monopoly and privilege, 
seem to take kindly to the lecture and for this and the 
absence of a scare, over it, much thanks. He devotes 
only 20 lines to urging currency reform probably be- 
cause he has been lecturing Congress all summer on 
the subject. 

As for the balance of the document it might be said 
that the President seems to have the nation’s support in 
his Mexican policy. With regard to the Presidential pri- 
maries recommendation we imagine the irritation over 
this stealing of the Roosevelt thunder will be felt more 
by the party leader now traveling in South America 
than anywhere else. The other matters discussed, aside 
from the recommendations for the extension of rural 
credits, which is dealt with elsewhere in this paper, are 
of no interest to the student of finance. This message 
will go down into political history as a document of 
unusual mildness, brevity and lack of startling novelty. 


STRIPPING OFF NEW HAVEN’S BARNACLES. 
Elliott and the Directors Seemingly Committed to the 

Right Road—Former Directors May be Prosecuted. 

President Elliott, of the New Haven system, had 
a long conference with Attorney General McReynolds 
this week and as he had the New Haven’s lawyers 
with him, the inference is justified that they dis- 
cussed the Government’s demands that the illegal com- 
bination with other New England corporations, rail- 
In fact, 
it is semi-officially admitted that the New Haven 
made a plea for time in which to readjust the whole 
combination to the basis demanded by the Govern- 
ment. Mr. McReynolds was disposed to grant this if 
the efforts to conform to the law seemed to be sin- 
cere. 

It has come out that while the Department of Justice 
is keenly sensitive to the disturbance that would result 
from an anti-trust suit and wishes to avoid such a move 
if possible, it does not intend to allow New Haven 
officials and directors to escape criminal prosecution 
who held office when the great centralizing scheme 
was under way. Such directors, or former directors, 
are held to be chiefly responsible they having origi- 
nated the combination though those officials who were 
subject to their orders, passed upon them. The acts 
were officially the acts of such officials, though the 
men higher up pulled the strings. 

We are not so much concerned with what happens 


road, trolley and steamship, be broken up. 
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to these eminent directors, or former directors, since 
they are well able to care for themselves, but it is 
certainly going to be a ticklish job to undo all the fine 
work which was done on a scale of colossal and swol- 
len values. These values have long since shrunk tre- 
mendously in the markets. The loss of $200 per share 
in New Haven stock represents in part this great 
shrinkage, and of course delicate handling will be 
necessary to dispose of the trolley corporations, the 
steamship line and the railroads in such a way as will 
not entail too great a sacrifice. The New Haven needs 
time as well as new capital to work out its dilemmas, 
and with the spirit of co-operation shown by Mr. 
Elliott, we think it will not be difficult to convince 
the Attorney General that a breathing spell is neces- 
sary. It would be better to consider selling New 
Haven’s costly adjuncts six months or a year hence, 
when the financial situation will probably be much 
more favorable, than to force a quick divorce at the 
present time, when financial sentiment is so depressed. 





ALLY OF THE PRINCE OF EVIL. 
Money Centers a Rich Feeding Ground for His Victims 
Can Even be Bought for $25 a Head. 

The Devil, when he tempted Faust from the paths 
of virtue and rectitude, had to pay a high price. A life 
of ease, plentiful supply of magnificent apparel, an 
endless supply of gems and jewels to draw from to 
dazzle the eyes of his Marguerite, were the seductive 
wiles which he used to succeed in making a compact 
with Faust for his soul. 

This has lead us to believe that the Devil, wise old 
owl as he is supposed to be, is not a financier, as other- 
wise his usual shrewdness would lead him to quarries 
where victims for his warm abode could be purchased 
much cheaper and without too great a drain upon 
Hell’s chamberlain of the Exchequer. 

Of that the proof is on hand. Before Judge Hunt 
of the Federal Court in New York city, a human 
derelict admitted under oath that he acted as President 
of the Radio Wireless Teiephone swindle, for which 
crooked work he received but twenty-five dollars a 
week, 

With such evidence before us the Devil could hardly 
complain that fuel for his fire is costing a high price. 
His is not a problem in high cost of living, but of 
ignorance of the greatest source of his supplies. 

For weaklings the money centers are mires of quick- 
sand which engulfs them as soon as they are ap- 
proached by temptation. It is all a matter of price. 





WHY NOT A BONDHOLDERS’ REFERENDUM? 
The Plan Would Provide a Broader Field for Individual 
Opinion. 

The holders of the participating certificates of the 
Chicago Railways Co. have been notified that a meet- 
ing of certificate holders will be held on Dec. 22 to 
vote on the question of endorsing the plan for the 
unification of the street railway system of Chicago. 
This very proper plan suggests whether it would not 
be conducive to a restoration of the confidence of 
bondholders to submit all plans for the reorganization 
of corporations which are in default to a referendum 
vote of the bondholders, the vote to be taken by mail 
where the bondholder found it inexpedient to attend a 
meeting of bondholders, 


Usually the plan followed is for a small coterie of 
large bondholders to get together, solicit the proxies of 
bondholders, and, getting a majority, put through any 
plan to their liking. Such plans usually coincide with 
the personal interests of so-called insiders. The scat- 
tered bondholders who own small amounts of the 
bonds in such cases have no real voice in the matter 
or they are so confused by the involved situation in 
which they find the property and their interests that 
they do not know which way to turn. 

The American Commonwealth is a great Democracy 
of the people, why not real Democracy in finance too? 





AN INVESTORS’ BROTHERHOOD. 
Professions, Labor and Industries Have Societies for 
Mutual Protection, But Investors None. 

Physicians have their medical societies, barristers 
their law associations, bankers their organizations, 
labor their unions, the crafts their brotherhoods, all 
of which derive their life from a desire and recogni- 
tion of the fact that by co-operation their mutual wel- 
fare is advanced and also that by banding together it is 
possible to present a-solid front against unjust attacks 
from without. : 

This inclination of the crafts of mind and brawn 
to gather into central organizations for mutual help 
and protection, is almost as old as the race itself. Gov- 
ernment and states are only societies in a broad sense, 
for through them men of similar racial instincts have 
banded together for their own protection and for self 
rule. 

It is remarkably strange that so far the nearly one 
million investors in this country have not as yet recog- 
nized how isolated they are through the lack of a cen- 
tral organization. They stand singly and alone, ex- 
posed to the withering influences which emanate from 
irresponsible demagogues. 

If investors were to unite they could through con- 
certed action secure hearings for their protests where 
they cannot now have a voice. Their interest in the 
prosperity of the nation is a vital one. 

Then why should not their voice be heard when 
raised in a righteous and worthy cause? They are the 
real owners of the railroads, the public utilities, the 
large manufactories, the mines, steamship lines and 
most of the other large enterprises. They would be 
the most powerful body of any if they had an organi- 
zation or society of their own. They could, through 
co-operation, fight off the dangerous enemies which 
socialism and political demagogy raise to threaten 
their honestly accumulated wealth, and with equal 
success make it so hot for the financial parasites which 
feed upon them that the latter would soon find their 
calling an uncomfortable one. 

A nominal fee of fifty cents for membership in a 
brotherhood of investors would raise a defense fund 
each year of nearly $500,000, a sum which would pro- 
vide a war chest sufficiently large to soon correct all 
injustice now practised against them, very largely be- 
cause of their isolated position. A movement of this 
sort started in Wall Street this week, but Wall Street 
isn’t the proper place in which to initiate such a move- 
ment. 

Verbum sat sapienti. 
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TAMING A TRUST BUSTER. 
The Crescendo in Untermyer’s Miserere Against 
Combinations Is Modified to a much Softer Note. 


“Give them a chance to behave in the future.” “Let 
us forget the past.” These and similar admonitions as 
to how to handle the problems confronting the nation 
and control the large combinations of capital, run 
through the address which Samuel Untermyer de- 
livered last week before the Economic Club of Spring- 
field, Mass. Their author is the same Untermyer 
who was flaying Wall Street and the Money Trust 
about a year ago as counsel for the Pujo Committee. 

Though the same evils still exist, the heretofore 
valiant trust buster believes no real progress is pos- 
sible unless the slate is first wiped clean, the cancer 
covered up and a new leaf is turned over on which 
to write our future actions, though what there was 
bad in us need not be blotted out. 

A real and sincere reformer cannot be induced to 
take ia any sail when the going becomes rough. He 
will maintain convictions as did Cassabianca, 
whether his ship goes down or rides through the 


his 
storm. His views are his principles. 

If evil practices and bad systems exist, then they 
should be eradicated. 
sible until the ground is first cleared of the weeds, as 
otherwise the weeds will keep cropping up so thickly 
that they will in time starve out reform altogether. 

We are emboldened to enquire, as the result of this 
quick volte face, whether it is not likely that our fore- 
most trust buster finds himself in such an isolated 
position that his loneliness has driven him back again 
Possibly the 


No permanent reform is pos- 


where the company is more congenial. 
trusts are not so easy to destroy in the opinion of their 
would-be buster and therefore a wiser course is to trim 
sails and find 4 remedy more agreeable and which 
does not require blood letting at all. 





THE AILMENT OF THE AUTO INDUSTRY. 
An Artificial Selling Basis Has Glutted the Market with 
Second-Hand Cars. 

The output of high-priced automobiles for 1914 is 
hardly likely to reach near the proportions it assumed 
in former years, as there has been a decided slowing 
up in the industry. \Vhatever good business the com- 
ing year produces will be confined largely to the 
medium priced cars. 

High-powered cars are costly to operate. 
maintenance requires that the owners possess large 
incomes. The weekly cost of gasolene alone has 
reached a sum which in former years would have 
gone quite a distance toward supporting a small sized 
family, but that is only one item in the running cost. 

One of the greatest mistakes makers of high-priced 
cars have made.in their eagerness to manufacture a 
large yearly output and from the effects of which they 
are now suffering considerably, has been the practice 
of taking back old cars at a price, to apply upon the 
cost of the latest models. 

The result, and this was but natural, was to glut the 
market with second-hand cars, which to be sold had 
to be offered at a considerable sacrifice. Where busi 
1ess is based upon such a bad basis, it is impossible to 
avoid in time a readjustment, which is just what the 
automobile business is coming to now. This is press 
ing hard the solvency of all but the very strongest com 
panies. 


Their 








The time is passed when a sufficient number of peo- 
ple can be induced to pay from $3,000 to $6,000 a car 
each year to keep manufacturers of such cars busy. 
The extravagant outlay required to maintain such lux- 
uries needs prosperous times, which are not with us 
now. 

As The Financial World long ago forecasted, the 
long anticipated price adjustment in the cost of auto- 
mobiles is now in the process of making. There is no 
logical reason why a horseless vehicle should cost more 
than a house. The logic of that statement is found in 
the enormous depreciation in the price of cars indicat- 
ing the measure of inflation that was formerly preva- 
lent. If that were not so much in evidence, no neces- 
sity would exist for taking fifty cents on a dollar for 
an automobile that is only one year old, as is often 
the case. 


THE B. F. GOODRICH EPISODE. 

The directors of the B. F. Goodrich Co. strangely for- 
got such a little thing like the declaration of a dividend 
of 134 per cent. on the preferred stock made by them 
last October and they having failed to announce it, the 
alarmed stockholders, thinking naturally that the dividend 
was in danger or had been passed, sold large amounts of 
their holdings. Last Saturday, after the stock had sold 
down to 73%, the lowest price ever touched, and had lost 
over 16 points following the lapse of memory on the part 
of the directors in October, the attack of aphasia wore off 
and the dividend was announced. 

It is said that the Stock Exchange is investigating and 
may report a rule to prevent a repetition of such an event. 
Naturally the shareholders and the public will suspect 
that such things are done in order to allow insiders to 
speculate on their knowledge of the dividend action. 
Though in this case any inclination to take advantage of 
the situation is disclaimed, nevertheless the directors are 
clearly censurable. 


A FRISCO RECEIVER’S LAME EXCUSE. 

Thos. H. West, formerly one of the syndicate of Frisco 
railroad insiders who had a pleasant and profitable way of 
buying properties and then disposing of them to the 
Frisco at fancy prices, explains that the $892,487 profit 
realized by the sale of the Brownsville system to the 
Frisco, was divided among 90 members instead of a choice 
few. In advancing this explanation Mr. West displays a 
moral strabismus whith fully justifies all the former criti- 
cism directed against him and his former associates. What 
does it matter, it may well be asked, whether the $892,487 
was divided between 90 men or nine? The moral wrong 
is just as glaring whether one man or a thousand got the 
profits. Railroad insiders have no moral right, and we 
question if they have a shred of legal right, to make one 
penny of profit out of an enterprise which they have been 
empowered as directors to manage and conserve. That is 
clear enough to any normally balanced person save of the 
West type. 

Mr. West has clearly’ demonstrated in this explanation 
that he is on the wrong side of this controversy. He is 
a receiver of the road, a position highly improper for an 
individual in his situation to occupy. The court should 
reconsider his appointment and name a disinterested rail- 
road man to serve in his stead. 





NORTHERN PACIFIC’S HEAD CHEERFUL. 

The stock was helped toward a moderate recovery by 
an interview President Clough declaring that his 
last the Northern Pacific system showed 
the road in better shape than he had ever seen it. He 
said the dividend question need not cause any anxiety as 
the margin of earnings applicable to dividends would be 
a comfortable one, although earnings would be less than 
October net a falling off of about 


with 


inspection of 


last year. shows 


$370,000. 





4 THE FINANCIAL WORLD. 


December 6, 1913 





PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther 


George J. Whelan, assisted by his associates, has 
raised a few million dollars with which they have bought 
control of the Riker-Hégeman chain of retail drug stores. 
The deal was one of magnitude and a large bank account, 
and if not that, the ability to borrow a considerable 
amount of money from the banks, was necessary to swing 
the deal. 


The transaction completed, it becomes a matter of 
policy to declare publicly that the purchase of this cor- 
poration was dictated purely by a belief that it was a 
stroke of good business purely and not dictated by a de- 
sire to eliminate an annoying competitor whose price cut- 
ting was making deep inroads upon the business of Mr. 
Whelan’s pet, the United Cigars Stores Co. 


As competition between the two companies has now 
strangely ceased, it will be rather difficult to make the 
small tobacconists and the public believe that the under- 
lying purpose of the purchase was that it was good 
business. On the other hand the belief will gain wide ac- 
ceptance that the main purpose was rather to eliminate 
destructive competition without involving either one of 
the companies with the Government. 


The stock of the drug company is already flying about 
on the outside market as if it were a newly found bo- 
nanza. Though the par value is only $5 a share it is 
already selling around $7; a forty per cent. advance with- 
out any sane reason other than an artificial enthusiasm 
to justify the price. 


It is candidly acknowledged by Mr. Whelan that he 
does not as yet know what profits the company is mak- 
ing, although he believes they are large. So, after all, 
those who plunge into the stock at $7 a share are specu- 
lating on a blind proposition. Considering the uncer- 
tainties confronting the transaction, with regard to what 
attitude the law department of. the Government may as- 
sume towards it and because it must sooner or later show 
whether, on its large capital, it will produce correspond- 
ingly big profits, the stock ought to sell at a discount 
instead of at a premium: 


If the railroads succeed in convicing the Interstate 
Commerce Commission that the sharp falling off in net 
earnings despite the increase in gross revenues is a di- 
rect result of the larger wages they must now pay to 
their operatives, then they are fortified with a powerful 
and incontrovertible argument for an advance in freight 
rates. 


But they have not by any means clear sailing before 
them. Brandeis is on the job impersonating the role. of 
watch dog for the Commission to prevent anything be- 
ing “put over.” The fighting Boston lawyer may try to 
make it appear that the roads are treating very liberally 
their maintenance costs in order to present a showing of 
extreme poverty. 


In the final analysis truth will prevail and facts ap- 
pear which will prove the real crux in determining 
whether or not there should be an advance. 


For years the Erie has been the butt of jokers and 
the target for clever paragraphers. It was the road, as 
one of them said, on whose trains between Chicago ana 
New York a person could live the seven ages of life be- 
fore he would reach his destination. But the Erie has 
outlived its punsters, as far as its speed is concerned. 


In place of the former unenviable role, the Erie has 
assumed another which, I think, is none the less agree- 
able to its management. 


The dreamers and tacticians of New Street are now 
nursing the Erie along until it becomes strong enough 
or too aged for them to longer rail at it. Whenever they 
have nothing else to occupy their attention they are turn- 
ing the Erie over to this or that railroad. Now it is the 
Great Northern which they have selected to take charge 
of the orphan and bring it up properly. 


Little thought is given to the capital that would be 
necessary to bring this deal about, providing the Erie 
is willing. I might also ask where is there a Harriman 
with the required daring to plan such a coup? If the 
Erie is left to its own destiny, it will work out its own 
problems much better than if mated to some other 
system. 


This kind of mating anyway has had a distinctly dam- 
aging influence upon our railways, as it has developed 
a tendency to destroy that initiative in operating roads 
and the vigor that comes from free and open competi- 
tion which is so necessary to real success. 





NEW HAVEN DOUBTS AND HOPES. 

Opinion regarding New Haven stock’s value around the 
present price is about equally divided. Those who be- 
lieve that Elliott has turned the property back into con- 
servative highways think the stock is selling about at its 
lowest, but on the other hand, there are as many others 
who say the shares will work lower before the bottom is 
reached as the new president will find it necessary to cut 
the dividend further, if not pass it entirely, so as to have 
the use of all the road’s earnings for its upbuilding. 

Action on the dividend is scheduled to take place next 
week. There is, however, hardly any disagreement over 
the new president’s sincere desire to give to the New 
Haven the best he has in him and he has numerous friends 
who say if given a chance he will put the road back in 
the enviable position among railroads it once occupied. 

It is some weeks since speculators have been familiar 
with the figure of 80 for New Haven stock, but that price 
was reached this week on the recovery which was 5 points 
from the lowest of the year. The street is impressed 
with the hard-working, well intentioned Elliott and his 
efforts to clear up the gigantic task before him. The 
dividend will undoubtedly be cut to 1 per cent. for the 
quarter at next week’s meeting. 


TELEPHONE RATES IN FAR WEST. 

Usually. inactive, the Pacific Telephone & Telegraph 
preferred stock fell sharply when offered this week. The 
California Railroad Commission has ordered a cut in tele- 
phone charges which will reduce the company’s income 
$500,000 annually, the officials say. The telephone charges 
in many states are being overhauled by the State Com- 
missions. 








Safe Investments 


OR over thirty years we have made a specialty 
of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other investment bond house in the country. 
We believe our serviceswillproveof value to investors 


We own and offer at the present time over 
200 different issues of ds which we 
recommend for investment at prices to yield 


4% to over 5.50% 


Send for cireular ‘‘F”’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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ST. PAUL GENERAL MORTGAGE 4s. 


Point in Their History—A Prime 


Investment. 


Sell at Lowest 
Chicago, Milwaukee and St. Paul Railway general mort- 
age 4 per cent. bonds sold this week at the lowest 
rice in their history. This week’s price of 893% com- 

pares with the previous low price established last June of 

3ack in 1905 these bonds sold as high as 113% and 

the lowest price touched during the panic of 1907 was 98. 

In no previous year since the bonds were first issued have 

they sold within nine points of the price touched this 

week. 

These general mortgage 4s are one of the highest grade 
railroad bonds in the market. Their safety is about as 
absolutely assured as anything can be. The bonds are 
a legal investment for savings banks in New York, Con- 
necticut, Massachusetts and a half dozen other states. 
The issue is practically closed, as all except $9,900,000 
bonds are received for refunding. 

The general mortgage 4s are secured by a direct mort- 
gage on 6,314 miles of road. Of this mileage the bonds 
are secured by a direct first mortgage on over 3,700 miles, 
and are subject to underlying liens on the remaining mile- 
age. The bonds are also secured by mortgage on valuable 
terminal property in Chicago, Milwaukee and other cities. 
While the general mortgage 4s will probably never again 
sell at the high prices at which they sold in the past, yet 
with normal conditions restored to the bond market they 
will almost certainly sell considerably higher than the 
present price. 


O34, 


NORTHERN PACIFIC FIRST 4s. 

Northern Pacific first lien 4s sold this week at 92. This 
is only a half point above the low price established last 
The lowest price at which these bonds sold dur- 
The yield at the present 


spring. 
ing the panic of 1907 was 935%. 
price is about 4.40 per cent. 

Northern Pacific prior lien 4s is one of the highest 
grade railroad bonds in the market. They enjoy a broad 
and active market. There are $109,055,500 bonds out- 
standing, and they are secured by a direct first mortgage 
on over 5,300 miles of road. There are only about three 
other railroad issues which are secured by a direct first 
mortgage on such a large amount of mileage. The bonds 
are protected by heavy equities, the company having out- 
standing $248,000,000 capital stock on which 7 per cent. 
dividends are being paid. Northern Pacific is one of the 
few companies in the country which is earning over four 
times its interest charges. 


CHICAGO GREAT WESTERN 4s. 


Chicago Great Western first mortgage 4s sold this week 
at the lowest price of the year. This week’s price of 
7034 is the lowest price at which these bonds have ever 
sold. At this price the yield is nearly 6 per cent. 

The surprising feature of the decline in Chicago Great 
Western bonds has been the fact that the earnings of the 
company have been showing up well. For the fiscal year 
ended June 30, 1913, the company earned a surplus over 
its fixed charges of $1,245,000, as compared with a surplus 
of only $183,000 earned during the previous fiscal year. 
The improvement program started when the road was 
taken out of the hands of receivers has been practically 
completed, and the road is now in good physical condi- 
tion. Notwithstanding the unfavorable crop conditions in 
its territory, the earnings have held up well, and the com- 
pany should find no difficulty in continuing to earn a sub- 
stantial surplus over its fixed charges. 





Earning Power of Money 


Besides taking into account the important element of safety as 
to principal and interest, prices for sound investment bonds 
also take into account the demand for loanable funds through- 
out the world. Since loanable funds are now in large demand, 
the market for sound investment bonds not only reflects that 
condition, but also affords conservative investors the opportu- 
nity to obtain generous returns on their money. Ask us to send 
you Bond Circular 1089 ‘‘Diversified Investments.”’ 


Spencer Trask & Co. 


investment Bankers 


43 Exchange Place, New York 























Investors Should Have 


Our new 40 page pamphlet, describing Bonds, 
Notes and Preferred Stocks of Public Utility 
Companies and containing our offer of legal 
services in Income Tax matters. 


This pamphlet may be had on 
request by letter or in person. 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street, New York 


Philadelphia Boston 








London Detroit 














means spending wisely. A proper apportionment of income is the 
only sure road to success. 
Certain amounts must be set aside to provide the necessities 
of life—then the greatest amount possible MUST BE SAVED. 
Economical saving means proper investment. It means the 
difference between :— 
Extravagant Saving with 3% Income or 
Economical Saving with 7% Income 
‘an you afford to be extravagant ? Let us show you true economy. 
Send for our booklet, ‘‘The Working Dollar."’ It will prove of real value 
to you and wil! explain our plan, through which you can buy one share 
or more outright, ten shares or more on conseryalive margin. 


HISHOLM & (HAPMAN 


{| New York Stock Exchange 
{New York Cotton Exchange 
NEW YORK CITY 


Members 
EMPIRE BUILDING 


ES ER ee at 
Invest Surplus Funds 


In Public Utility Bonds 


of sound companies that profitably supply growing communities, 
Wecan offer you now a “‘Bond” of attractive yield fulfilling the re- 
quirements of the most discriminating investor 
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WHY NOT ARBITRATE THEIR DIFFERENCES? 


This Might Solve the Conflict Between the Bondholders 
of the Idaho-Oregon Power Co. and End the Fight. 


The Financial World believes that resort to arbitra- 
tion would provide the proper solution for the differences 
which have arisen between the two committees acting for 
the bondholders of the Idaho-Oregon Power Co., and 
end the fight that has waged so hot for the past month 
without leading to any constructive program. 


Even if the minority committee be honest in its belief 
that the Eastern faction are conspiring to take the prop- 
erty without giving the first mortgage bondholders what 
their security is worth intrinsically, it will be difficult for 
them to convince the public that the New York people 
are so devoid of the spirit of fair play that they cannot 
give the minority a square deal. There are two side al- 
ways to every fight and it is not always the case that 
those who shout robbery or jobbery are in the right. 

The New York committee seems just as honest in its 
opinion that the reorganization plan they have devised is 
the fairest under the circumstances. They may be wrong, 
so also the Chicago people. As it is neither can get far 
if this fighting continues. This merely makes the law- 
yers happy and the printers contented, as both appear to 
flourish as a direct result of this bitter struggle. 


There ought to be some impartial individual or indi- 
viduals who could be selected as an arbiter to act as the 
third party, the Chicago people naming one and the 
eastern people the other. Between the three an adjust- 
ment on a fair basis ought not be difficult. 

As for the bondholders they certainly would abide by 
any agreement entered into by such a board of arbitration 
Why not try it? 





PACIFIC GAS & ELECTRIC’S ADDED POWER. 


Great Dam Completed and Engineering Feat Accom- 
plished—Larger Earnings. 


After some rather discouraging delays, which, however, 
were subsequently made up, the Pacific Gas & Electric 
Co., of California, was able to report by telegraph to its 
New York bankers this week, the starting of operations 
on the first plant of the comprehensive South Yuba sys- 
tem of hydro-electric plants. This plant has a_ peak 
capacity of 33,000 h. p. and ultimately the South Yuba 
system will have a development of 200,000 h. p. 

The series of proposed power developments is made 
possible by the regulation of the flow of the South Yuba 
river by the construction of a reinforced concrete gravity 
type dam located in a narrow gorge formed of solid 
granite affording an absolutely stable foundation. This 
dam is designed for an ultimate height of 305 feet, but at 
present has been carried to a height of 225 feet, which 
will impound 43,680 acre feet of water that will satis- 
factorily regulate the flow of the river for the present 
purposes. 

The power available will relieve the company from the 
shortage of power from which it has recently suffered. 
John A. Britton, the general manager of the company, 
wires that “I regard the building of this dam, and the 
successful completion of all the other work, as a master 
piece of engineering never before equalled in hydro-elec- 
tric development.” 

The October earnings of the company show a net of 
$569,745, against $445,453, a gain of 27.90 per cent. The 


common stock, which passed its 5 per cent. dividend some 
months ago, has been quite strong this week and is re- 
ported in good demand. 


A Simple Digest of the Income Tax 
Law as it Affects Bond Holders 


In this simple interpretation of the provisions of the 
law affecting bond holders we have tried to tell the 
average man briefly just what he should do to comply 
with the law. We will enclose this digest with our 
general Bond Circular for the month of December. 


The circular contains a carefully selected list of bonds 
free from the normal 1% Income Tax and yielding 
from 4%% to 6%. 


Sent upon Request for List W-21 


N. W. Halsey & Co. 


49 Wall Street, New York 
Philadelphia Chicago San Francisco 
Halsey & Co., Inc., Boston 




















COMMONWEALTH POWER RY. & LT. GAINS. 
The Common Stock Recovers Show 


Expansion. 


and Earnings 


The published earnings of the Commonwealth Power 
Railway & Light Co. for October and for the 12 months 
ended Oct. 31 show substantial gains, thus confirming 
the a%surances recently given that the recent selling of 
the common stock was due to special causes in no way 
related to the condition of the company. This selling 
was due to reasons personal to the seller, but since 
the liquidation was completed the shares have recoverea 
three or four points. 

For October gross earnings were $249,887, against 
$128,362 in October one year ago, a gain of $121,525. 
The large increase represents the income from the ad- 
ditional stocks acquired last May when the merger took 
Interest charges were $52,890, against $6,770, the 
difference representing the increased fixed charge en- 
tailed by the note issue. The preferred stock dividend 
payment was $80,000, an increase of $50,000 over the 
year previous, but the balance was $103,656, against $78,- 
453, a gain of $25,203. 

For the 12 months’ peried gross earnings were $2,070,- 
705, against $1,266,762, and with interest charges of $304,- 
992 deducted there remained available for dividends, re- 
placements and depreciation, $1,679,571, against $1,140,- 
534, and after payment of the preferred dividend of $660,- 
000, which total was $300,000 in excess of last year’s pay- 
ment there was a balance of $1,019,571, against $780,534, 
a gain of $239,037. It is believed that November earn- 
ings, which will be available in about two weeks, will 
show as good results as October. 


place. 


Western bears, who have sought to depress the com- 
mon stock below 50, have been completely discomfited. 





We Offer to Bankers Entire Issues 


Mortgage Bonds 
Peeferved Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
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IMPROVEMENT IN SENTIMENT AND BUYING. 


The disbursement of December funds for interest and 
dividends has resulted in a moderate increase in actual 
bond buying, while sentiment itself has noticeably im- 
proved. Some of the buying has come from out-of-town 
savings banks, which find a business let-up in their own 
territory, and a narrower call for capital in industrial 
activity. Some institutional buying is to be noted and the 
private investor is making good inquiries. He is not 
quite, however, so keen as he was this time one year ago 
for high yielding issues, but is looking first at the safety 
of the principal. 

One of the best signs of an improvement is to be seen 
in the much better prices obtained for municipal bonds. 
It has escaped general attention that the last sale of Balti- 
more bonds to an amount totalling $1,800,000, was at an 
average price of 94.83, against 90 last June. The bonds, 
moreover were oversubscribed eight times. Last June’s 
offering almost went begging. The income tax exemption 
and the improved sentiment among dealers are the two 
factors making for the improvement. San Francisco will 
have a sale of several millions of bonds shortly which 
should place additional emphasis upon the improvement 
in this particular department of the investment field. 

A leading Pittsburgh investment house, whose opin- 
ions we value highly, in a special monthly bulletin just 
issued, states that “there has never been a time when a 
greater variety of exceedingly desirable bonds could be 
bought at more advantageous terms than now. The in- 
vestor who makes the most of the opportunity is likely to 
have the fewest regrets.” This is true with regard to bond 
prices. Almost all the gain in bond prices made since the 
low figures in July, had been lost up. to last week, but 
dealers now note the same quick rise in bond prices on 
little buying as was seen during the summer, and it is be- 
lieved that very little buying would start a substantial up- 
ward movement. 

Short term notes are in steady demand and the predic- 
tion is that the tight money period is past and that from 
now on there will be a steady return of cash to the invest- 
ment centres from the interior. Industrial bonds are dull. 





NATIONAL TUBE FIRST 5s. 

Selling at 9534 this week, the National Tube Company 
first mortgage 5s show only a slight advance above the 
low price at which these bonds sold early in the summer. 
These bonds were brought out in 1912 at 101% and were 
oversubscribed at that price. 

The National Tube Company is owned by the Federal 
Steel Company, which in turn is controlled by the United 
States Steel Corporation, through ownership of its entire 
capital stock. The National Tube first mortgage 5s are 
guaranteed principal and interest unconditionally by the 
United States Steel Corporation by endorsement on each 
bond. There are $10,000,000 bonds outstanding, and they 
are secured by a first mortgage on the Lorain plant and 
all of the other property owned by the National Tube 
Company. The bonds appear to be well protected by 
large equities in both property and earnings. 





REPUBLIC RAILWAY & LIGHT GAINS. 
October operating results of the Republic Railway & 
Light Co. show gross of $257,126, an increase of $26,352, 
or 11.42 per cent. Net gained, $7,561, or 8.12 per cent. 
For the 12 months net gained, $122,493, or nearly 12 per 
cent. The company is now operating the Poland exten- 
sion with satisfactory results. The shares are firm but 
not very active. 






==—- We Offer for Investment 


BOROUGH {OF WOODLAWN, PENN. 


School District 44%% Bonds 
TAX EXEMPT IN PENNSYLVANIA 


EXEMPT FROM FEDERAL INCOME TAX 
Full Particulars and Price Upon Application 


H-P. Taylor & GO. 
NewYork Fittsburgh Buffalo 


Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 
CHAS. H. JONES & CO. 


20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"’ 

















To the investor who appreciates experienced advice, given in 
confidence, and with a view to promoting your best interests, 


we respectfully otier our services. 


We consider it a privilege to assist such an individual, and our 
services are gratuitous. 


Ask us for Circular 11 F. W. 


A. H. Bickmore & Company 
111 Broadway New York 





FEDERAL LIGHT & TRACTION LOAN. 

The fact that the Federal Light & Traction Co. man- 
agement will probably be authorized at a special meeting 
next week to borrow $725,000 on its notes, which will cost 
the company close to 7 per cent., is not a very pleasing 
prospect for the shareholders, but it is believed that a deal 
has already been agreed upon whereby certain large blocks 
of stock will vote for the loan and also authorize an issue 
of ten year notes for $10,000,000, which will bear not to 
exceed 7 per cent. interest. The immediate issuance of 
the smaller amount of notes will be asked for and the 
shareholders will also be asked to approve an agreement 
made with a syndicate to sell at par and accrued interest 
all of such part of the $725,000 notes the shareholders do 
not subscribe for. This syndicate is composed of certain 
directors and Wall street firms which are holders of large 
amounts of the stock of the company. A part of the 
syndicate deal the shareholders are also to be asked to 
endorse is that the syndicate shall receive compensation 
for agreeing to underwrite the $725,000 note issue and 
assure its success. 

Inside syndicate financing of this sort has only recently 
been severely criticized by the press and public. Directors 
should direct the affairs of a corporation and not direct 
into their own pockets the profits accruing on financial 
deals involving their own company. 

The September earnings of the Federal Light & Trac- 
tion Co. show a net decrease of $27,074, and for October 
the gross was $194,200, an increase of $10,119. Operating 
expenses and taxes increased $16,198, or about 15 per 
cent., so that net income fell off $6,198. A considerable 
reaction in business activity has been noted in the terri- 
tory of the Southwest and Pacific Northwest, where some 
of the company’s properties are located. 

Fn =——, 


Cities Service, Com. 


Bought—Sold—Quoted 
| WILLIAMS, McCONNELL & COLEMAN 


BONDS 60 WALL ST., Phone 495 John, New York STOCKS 
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Howe, Corrigan & Co. 


Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
p operties of well established earnings 
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Railroad Bonds and Notes Yielding from 4.25 to 5.50 


Per Cent. 
Yield 
Per Cent 
Allegheny Valley Ry. Ist 4s, 1942:.............00. 4.25 
Morris & Essex R. R. Ist & ref. 3%s, 2000.. 425 
N. Y. Central, Lake —o og rere 4.40 
Chic. Milwaukee & St. Paul gen. Ans, eee 4.45 


N.) consol. 5s, 1936 4.50 


South & North Alabama (L. 
seals (L. & N.) Ist 5s, ‘ 


Louisville, Henderson & St. 


BD icturccdadesusttakes  seeenca eee hier 72 
Central Pacific R. R. (Union Pacific) Ist 4s, 1954.. 4.80 
St. Louis, Peoria & Northwestern Ist 5s, 1948.. 4.85 
Baltimore & Ohio, Southwestern Div. Ist 34s, 1925 4.85 
Toledo & Ohio Central (L. S. & M.S.) gen. 5s, 1935 4.85 
Southern Railway Ist & consol. 5s, 1994........ 4.90 
Balt., Chesapeake & Atlantic Ist 5s, 1934.......... 5.00 
Pennsylvania a ae ae eee ere 5.00 
Puget Sound & Willapa Harbor (St. Paul) 5s, 1918. 5.12 
Wilkes-Barre & Eastern Ist 5s, 1942............ 5.20 
Grand Trunk Ry. eq. tr. 4348, 1923......ccccaccee 5.25 
Missiesings Central ist Sa, FOB 6 cn cvscecwsawaaes 5.50 
St. Louis Southwestern Ist aS. pee ee ee 5.50 


Public Utility and Industrial Bonds Yielding from 4.85 
to 6.45 Per Cent. 


Cleveland Electric Illuminating Ist 5s, 1939...... 4.85 
Jones & Loughlin Steel Ist 5s, 1939............... 4.98 
Peoria, Bloomington & Champaign Ist 5s, 1936.... 5.00 
Rome Te Got. GAGE, Winn dc ha cccdewnes ie dicsaan 5.25 
Burlington Railway & Light Ist 5s, 1932 « oe 
International Harvester 5s; 1915..............00.. 5.30 
Phila, Suburban Gas & Elec. 5s, 1960............ 5.35 
Monon Coal Ist guaranteed 5s, 1936.............. 5.50 
Blue Ridge Electric Ist 5s, 1940...............66- 5.50 
Houston Gas & Fuel ref. 5s, 1932. Ree 
Merchants Heat & Light ref. 5s, Tia phan AR: 5.50 
Illinois Northern Utilities Ist 5s, 1957............. 5.61 
Dominion Traction & Lighting Ist 5s, 1943........ 5.62 
Atlas Powder income 6s, 1923..............eeeeee 6.45 
Municipal Bonds Yielding from 3.75 to 6.00 Per Cent 
TOG, Come - DEMO GE, TI ea ic cece cccéccacacceur 3.75 
renee. DOGG Oe” Te 6 oe wc wane wenden kawewn 3.90 
Connecticut (State of) 4s, 1936..........ccccccces 3.93 
Buffalo, N. Y., school refunding 4%s, 1933........ 4.20 
Mt. Vernon, N. Y., 4%s, 1952... 4.30 
Kansas City, Mo., school ree x Ais, , Ser 4.37 
Midland, Pennsylvania 4% 1932. ; ssaee GAD 
Omaha, Nebraska, water seaaiee 44s, 1941. ee 4.50 
Newton, Kansas, school 4'%s, 1932.............. 4.50 
Hamilton, Ohio, flood emergency 5s, 1921-33...... 4.60 
Burlington, No. Carolina, water 5s, 1938.......... 4.65 
La Grange, oon 44s, eo. oaks 4.80 
Sam Bietem, GamOSMM, 56, Tews bass beac csccevcke 4.81 
McAlister, Oklahoma, 5s, 1937...........ccccccce 4.87 
Burlingame, California, City Hall 5s, 1924-38...... 5.00 
St. Boniface, Canada, bridge 5s, 1943............ 5.25 
Edmonton (City of) Alberta, Canada, 5s, 1953.... 5.25 
Briscoe, Texas, school district 5s, 1951.......... 5.32 
Cee, See, GG Tia a. vnc tc caccudocnncacss 5.40 
Spokane, Washington, improvement 6s, 1823...... 6.00 





AN OPTIMISTIC PHILOSOPHER. 

A group of doleful speculators were sitting about a 
ticker in a broker’s office on the dullest day the stock 
market has seen for twenty years, condoling with each 
other over their misfortunes. Gloom was prominently 
featured on their faces. A stranger, had he happened 
in the office and been unaware of his surroundings, might 
have thought as he looked upon these sad and careworn 
countenances, that they were mourners gathered to per- 
form the last rites for a departed friend. 

In the midst of the depressing silence the ticker began 
to whirr and there appeared on the tap a sale of 100 shares 
of Union Pacific one eighth up. To one of the group 
the solitary transaction in an interval of fifteen minutes 
recalled the departed shade of Harriman. “Do you know,” 
“There were many of us, when Harriman 
was alive, who unmercifully abused him for grabbing 
everything in sight, but if he was among us now we 
would get on our knees to him to ‘start something.’ This 
inactivity is getting on our nerves.” The trite remark 
aroused nods of approval, and if it did not have any salu- 
tary effect on the ticker it at least started activity in the 


he feebly said, 
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Investing for 
Safety and Income 


An investment yielding 6% with per- 
fect safety of one’s funds is by no means 
difficult to find. 


The first mortgage bonds we own and 
offer solve the problem of the highest 
income yield consistent with safety, 
thereby meeting the requirements of the 
vast majority of investors. 


We will be pleased to submit detailed 
information on request. 


Call or write for circular No. 14-M. 
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discussion. At last one of the youngest members of the 
party screwed up enough courage to remark that there 
was this consolation in the situation that it was so gloomy 
it could not get much gloomier; therefore, he reasoned 
that any change that occurred must be towards better- 
ment. All agreed that they had a sage and a philosopher 
among them until they inquired of him if he had any 
commitments in the market. When informed by him that 
he had not, one of them spoke up in contemptuous dis- 
gust: “I see you are like a lot of other optimists who can 
afford to be cheerful since you have nothing to lose but 
time.” After this sage rejoinder the mourning party ad- 
journed sine die. 
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THE NEW YORK REAL ESTATE SITUATION. 
An Interesting Talk With President Boynton of the 
American Real Estate Company. 


Since the failure last week of the New York Real 
Estate Security Company, which held properties valued 
in the neighborhood of $25,000,000, there has naturally 
arisen a general inquiry among real estate and financial 
interests as to the position of real estate companies and 
individual operators during the real estate depression 
which is being felt in New York and other places. Presi- 
dent E. B. Boynton, of the American Real Estate Com- 
pany, frankly discussed the present situation with a 
representative of The Financial World. He said that in 
his opinion the present condition developed in a very 
simple way. It was brought about by general distrust 
which the investing public have had during the past few 
years in the future of railroad, industrial and other forms 
of security which heretofore have been popular. As a 
result of this distrust capital accumulated and finally 
found an outlet in the mortgage market, with the result 
that there has been an unusual amount of mortgage 
money available during the past few years. 

This has caused builders and operators to borrow 
freely and an unusually large number of buildings of all 
classes have been erected, so that at the present time 
the supply is ahead of the demand. The pendulum, as 
is often the case, swung too far in that direction and 
too many commitments were entered into by some peo- 
ple. It is what one man called a sort of “dry panic.” 

“While some individuals and operators. have been 
forced to quit and take losses,” President Boynton said, 
“the situation, as I see it, is well on toward righting 
itself. Little capital is now going into new buildings in 
New York, and that is a good thing, for it will allow the 
city to grow up to the present somewhat overbuilt con- 
dition. 

“Our company foresaw last winter what has since de- 
veloped into the present dullness. I went abroad last 
spring and made inquiries in all the large money cen- 
ters and the result was that I became convinced that we 
were going to have tight money this fall. Accordingly, 
we began conserving our resources and stopped expand- 
ing, with the result that on December Ist we find our- 
selves with not a dollar overdue at any point, all our 
bills and interest charges are met and we are carrying 
more than the usual cash balances and are in a most 
comfortable position. Our properties are well rented 
or leased, and in six months or a year at the most I 
look to see this depression pass. New York is too big 
and too rich and the country has too great resources for 
me to believe otherwise. 

“There are a number of large, downtown skyscrapers 
which could have been left unbuilt and the community 
would not have suffered, but powerful interests are back 
of these enterprises, and in two or three years the situ- 
ation even there will re-adjust itself. As a matter of 
fact, this is a time to look for bargains, a number of 
which may be found in New York now which are in 
every way attractive and which are bound in a few 
years to return a handsome profit. The secret of suc- 
cessful real estate operation is to know when the time 
has arrived for selling and then when prices get low 
again to know when and what to buy. It begins to look 
to me now that our company will shortly be consider- 
ing whether it is not time to resume buying.” 





ILLINOIS CENTRAL’S RECORD EARNINGS. 

A showing of gross earnings for October of over $6,- 
000,000, the largest ever reported, is very reassuring to the 
shareholders of the Illinois Central, as it indicates the 
business of the road is on the mend. As the dividend is 
now but 5 per cent., it provided the company with the 
opportunity of putting back in generous propositions earn- 
ings for maintenance and upkeep and spending its revenues 
also on repairing part of the injury the system suffered 
from the floods of last spring. If the railroads get the 
increase in freight rates and business begins to look up 
again Illinois Central will bear watching. 





Conservative Investments 


Including First Mortgage Bonds se- 
Steam and Electric Rail- 
Timber, 
Lands, Coal, Iron Ore, Steel Steam- 


ships, Chicago Real Estate and plants 


cured by 


roads, Water Power, Farm 


of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlymg and first 
mortgage bonds issued by railroads and 
Public Uvtility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





“TURNING ON THE LIGHT” 


This is what is being said of the forthcoming “Moody's 
Analyses of Public Utilities’? by those who have seen ad- 
vance sheets. The country is full of good public utilit 
investments; it is also full of inflated balloons. Our boo 
enables you to pick the wheat from the chaff. Over 4,000 
issues described, classified and RATED. 


_ Canyou afford to be without it? File your order early; 
it will soon be off the press. Price, $15 net. 


MOODY’S INVESTMENT SERVICE 
35 Nassau Street New York City 
Telephone, 1299 Cortlandt 





Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 


14 WALL STREET, NEW YORK 


1% 


We offer a decidedly attractive Short Term Security 
upon which the Federal Income Tax is paid. 
Your inquiry invited. 


George H. Burr & Company 


Bankers 
New York 


CHICAGO BOSTON 








14 Wall Street 
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CHEERS REALTY CO.’S SECURITY HOLDERS. 


Receivers of the N. Y. Real Estate Security Co. Say the 
Company Should Soon Be Out of Its Difficulties. 


Basing his belief on the values of the properties con- 
trolled by the New York Real Estate Security Co., the 
receiver, James N. Rosenberg, expresses his conviction 
that it will not take long before the corporation will be 
on its feet again. 

When the failure was announced some of the news- 
papers, jumping at conclusions, claimed that the com- 
pany had financed its operations mainly through the sale 
of 6 per cent. bonds to small investors. Such is far from 
the truth. 

All in all the company did not sell much above $300,000 
bonds to individual investors. The largest holders of the 
equity bonds were the owners of property which sold to 
the company which issued its bonds in payment. One of 
the largest owners of the company’s bonds was Levi P. 
Morton, the former Vice President of the United States. 
He is credited with having $200,000 worth of the bonds. 

From reports made public the company was unfortunate 
in having some loans mature at this time when stagnation 
reigned. This brought on a seeming paralysis and the 
company could not renew its loans though it is claimed 
that the equities in properties in a normal market are far 
more than sufficient to provide for all obligations. 

The receiver desires the bondholders to exercise 
patience and they will not suffer in the end, he declares. 
Other than this action they cannot take. 

However, the receiver’s assurances that the trouble is 
only temporary, will go a great way towards cheering up 
the smaller bondholders even though in the process of 
readjustment of the Company’s financial position they 
must forego their interest. 


—_—_— 


ONE INCOME TAX LAW DIFFICULTY. 


While there are many complexities in connection with 
the new Federal Income Tax Law, one of the chief diffi- 
culties that has thus far arisen is the handling of trust 
estates, which, in the case of some few companies aggre- 
gate around $100,000,000. 

The Trust Company acting as Trustee for these estates 
has charge of the collection of the income for the estate 
—whether it be from stocks or bonds, mortgages, real 
estate or interest in any business. It is not the income 
of the estate that is taxable, but the income which each 
beneficiary receives. 

If an estate has only one beneficiary the matter is sim- 
ple, but when there are two or more, each of them must be 
seen by the Trust Company acting as Trustee, to de- 
termine whether he or she wishes to claim exemption on 
a certain part of the income received from the estate, or 
whether they want the tax to be paid on that part of their 
income, and claim exemption on some other source of 
revenue. 

The new tax law will make many people and com- 
panies keep a set of books when before such a thing was 
never thought of. 


N. Y. CENTRAL’S BIG EARNINGS LOSS. 


The Street was somewhat taken aback by the remark- 
able statement of earnings put out by the New York Cen- 
tral for October. The statement showed only a loss of 
$308,000 in gross but the unprecedented slump of $3,353,- 
000 in net for the month. This loss was far and away 
greater than the total net loss for the entire 9 months 
preceding. No explanation was given as to this show- 
ing, which ought to have some official explanation. It 
may have been due to charging off big sums for last 
Spring’s flood losses, although that loss was supposed 
to have been cleared off several months ago. 

If the big loss was intended for the consumption of 
the Interstate Commerce Commission which is hearing 
the plea of the railroads for an increase in rates, it is 
not unlikely that it will have less effect than intended, 
as it seems to have been overdone. The stock was un- 


influenced by the showing and the Street was indifferent. 





Conservative Investments in 
Progressive Utility Corporations 


Successful utility organizations now present extraordi- 
nary investment opportunities: 

Bonds Yielding....... .....-..- 5% to 6% 

Short Term Notes Yielding. .6% to 7% 

Preferred Stocks Yielding ...7 to 8% 

Our Bond Department from time to time has available 
securities of this character which appeal to discriminating 
investors desiring the maximum return consistent with 
safety. 

The securities oftered are those of utility companies 
under our engineering and operating management. 

Special information regarding the securities offered will 
be sent upon request. 


H. M. Byllesby & Company 


(Incorporated) 
Telephone 
Rector 3461 


Trinity Building 
New York 











OVERHAULING METALS PRODUCTS CO. 


From now on the business of The United States Metal 
Products Co. will receive the personal attention of the 
men who were largely responsible for its organization. 
A. B. Turner, head of Turner, Tucker & Co., the Boston 
bankers, through which firm the company placed its issue 
of preferred stock, has been elected president by the 
directors; W. T. Smith, formerly vice-president of the 
Thompson-Starrett Co., vice-president, and A. M. Bow- 
ers, secretary and treasurer. 

We understand that it is the intention of the new officers 
to conduct a thorough overhauling of the company’s 
methods of doing business, and to install a competent and 
efficient management. Wherever it is considered advisa- 
ble overhead charges are to be lopped off without inter- 
fering with operations and an aggressive campaign to 
secure orders for the company carried on. 

The $75,000 note due the Chase National Bank, and 
which was responsible for the unenviable notoriety the 
company received when the bank secured an attachment 
on the College Point plant, has been paid. 

With the exercise of patience and the application of 
conservative business principles the company should work 
out of its uncomfortable position to the satisfaction of 
the shareholders. At least it is a satisfaction to witness 
the leading interests in the company at work with their 
coats off on a job which ought to have received their care- 
ful attention from the very beginning. 








Universal Satisfaction 


No investments afford so complete a 
sense of safety as those based on real 
estate. 
No form of investment having real estate 
security is so convenient as the GUAR- 
ANTEED First Mortgage Real Estate 
Certificates issued by this company. 
During a period of twenty-seven years 
these Certificates have been sold to all 
classes of investors and have been found 
universally satisfactory. 
6 per cent. interest per annum. 

Write for Booklet ““F” 
| Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
i, Established 27 Years 
fa. United States Depository for Postal Savings 
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A CITIES SERVICE CO. MERGER COMING? 

The directors of the Cities Service Co., the Utilities 
Improvement Co., and the Consolidated Cities Co., are re- 
ported to have arranged to hold a special meeting in New 
York city next week to consider a proposition to merge 
all three companies into one concern, to be known as 
the Cities Service Co. No official confirmation is obtain- 
ible as to the reports that have been circulated, Doherty 
& Co., the bankers for these properties, declining to 
make any statement in advance of the official meeting nor 
will they make any statement as to the prospects for the 
issuance of any new stock. 

The Cities Service Co. has an authorized capitalization 
of $50,000,000, $30,000,000 preferred and $20,900,000 com- 
mon. Less than $21,000,000 of this capitalization is out- 
standing and the earnings, according to the latest reports, 
have been equivalent to about 11% per cent. on the pre- 
ferred and 9.10 per cent. on the common. Utilities Im- 
provement has outstanding about $10,000,000 preferred and 
$10,000,000 common stock. Consolidated Cities is a $5,- 
000,000 company. Both the latter have been re- 
porting good earnings and it is stated that a basis of ex- 
change of the stocks of the two companies for the stock 
of the Cities Service Co. is being worked out. 

London capitalists are reported to have become inter- 
ested in the new plan and are expected to supply con- 
siderable new capital. The reports of the new deal have 
got abroad, especially among brokers in Ohio and the 
middle west and there has been quite a little buying of 
the Utilities Improvement Co. preferred shares in antici- 
pation of a favorable basis of exchange for new stock. 
Cities Service show little change from recent 


quotations. 








shares 


A PENNSYLVANIA WATER & POWER DIVIDEND? 

The reports persist that the directors of the Pennsyl- 
vania Water & Power stock will declare an initial divi- 
dend at the rate of 4 or 5 per cent. per annum on January 
1. The stock refuses to respond to this news and is, in 
fact, several points below the high figure it touched some 
months ago when the reports first appeared that a divi- 
dent was impending. The company gets most of its 
revenue from the sale of power in Baltimore. The whole 
market situation surrounding the stock is that of an ex- 
pected event that has been fully discounted. 





AMERICAN GAS & ELECTRIC’S NEW STOCK. 

The sensitiveness of public utility stocks to the an- 
nouncements of new offerings was illustrated this week 
by the lower quotations for American Gas & Electric 
Co. common stock as the result of the announcement of 
the offering of $500,000 new common stock to share- 


at par in the proportion of one new share for 


holders 
every six shares held. The stock sold off several points. 
The nominal quotations for the “rights” to subscribe 


to the new stock was 3% bid and 4% asked. 


The earnings of the operating properties, 13 in num- 


tc, are showing substantial gains, especially the 
larger companiés ‘like the Scranton Electric, Wheel- 
ine Electric, Canton Electric, Muncie Electric, etc. For 


12 months ended Oct. 31 five principal subsidiaries show 
cross earnings of $2,493,694, a gain of $314.887. Net was 
$1,306,623, a gain of $219,420. Substantial increases in 
population in the territory served and a high state-of 
efficiency of the various properties, due to liberal expen- 
ditures for extensions and improvements, are features of 
the growth of this company’s properties. 
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AMERICAN CAN SUIT NO SURPRISE. 
Government Officials Had Been At Work Investigating 
the Company’s Financing and Business for Months. 

When it was announced, some months ago, from Balti- 
more, that the Government had filed suit in court there to 
dissolve the American Can Co., the news had but a slight 
effect upon the corporation’s stocks as it had been known 
for some months that officials acting for the Department 
of Justice had been at work gathering evidence against 
the company. 

It is contended at Washington that the American Can 
Co. dominates the can-making business of the country 
and is operating in violation to the Sherman law. The 
officers of the company, as is quite natural, insist that 
this charge is unfounded. 

Unless the Can company comes to some agreement 
with the Government to dissolve, as have other trusts 
against which similar proceedings have been launched, it 
will be some years before a final decision is reached. 

Meanwhile this suit will hang over the company and 
have the effect of curbing inside speculative operations in 
Can shares. In the past such manipulation has aroused 
much criticism because these methods were in sharp 
contrast with the excellent manner in which the com- 
pany’s business has been conducted. 

While the company was making good money, it did not 
seem to make it fast enough for its major domo, so he, 
with his natural bent for speculation, turned his atten- 
tion to the stock market to add to his fortune. 








A SUCCESSFUL public utility 
Executive and operator is open 
for engagement as head of large 
steam or electric railroad or elec- 


tric lighting company; best of 
New York references. Address 
“PRESIDENT,” Room 1208, 


60 Broadway, New York City. 
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t# Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 


The priyiiege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subdscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
doweatments, has consistently maintained thie attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
the ideal it can count upon the support of the investing public. 





CURRENCY REFORM AS A CHRISTMAS PRESENT. 

The President and the Democrats in the Senate seem 
now to possess the needed votes to put through their 
currency reform bill as amended and reported to the Sen- 
ate this week and they are boasting of their ability and 
purpose to pass the bill before Christmas. 

The bill as amended and endorsed by the Democratic 
Senate caucus, provides for no less than 8 and no more 
than 12 regional banks. This is a defiance of the Cen- 
tral Bank principle. The Federai Reserve Board is to 
fix the number and this Board is to be composed of 7 
men, all appointed by the President, who is to name six 
of them and the seventh is to be his own Secretary of 
the Treasury. Wilson wins here. He and the Owen 
faction also win in the fixing of the paid-in capital of each 
Reserve Bank at not less than $3,000,000 and also in the 
provision that the Regional Bank Associations shall have 
a total capital stock of $106,000,000, which is 6 per cent. 
of the total capital and surplus of the member banks. 
Half of this must be paid in. 

The scheme for a guarantee of bank deposits was a 
last-hour consideration and was not on the Administra- 
tion program, but the President and the Democrats 





Who Pays the Income Tax 
on Your Coupons— 
You or the Issuing Company? 


Our Income Tax Department is prepared 
to assist you in determining which of your 
bonds contain the tax free covenant whereby 
the issuing company agrees to assume your 
normal tax of one per cent. 


You may command our services in this 
connection by communicating with us either 
in person or by letter. 


Guaranty Trust Company 
of New York 
140 Broadway 


Capital and Surplus. 
Deposits . e ° ‘ 


$30,000,000 
167,000,000 








are not opposed to it. After all expenses have been met 
and 6 per cent. paid to shareholders in the regional banks, 
the surplus up to 40 per cent. of the paid-in capital stock 
shall go one-half to the Government and one-half to a 
depositors’ guarantee fund. No one can tell, until the 
system has been tried, whether there will even be any 
dividends, let alone a surplus, and hence it is idle to 
speculate on the value or worthlessness of this guarantee. 

The existing 2 per cent. bonds are to be disposed of 
through an agonizing period of fully 30 years, $25,000,000 
being retired yearly by purchases by the Federal Reserve 
Banks whose circulating notes shall be issued to pay for 
the bonds and which shall equal the amount of National 
bank notes outstanding against the bonds which are to be 
retired. The old system dies hard under this scheme. 

The reserve requirements for reserve cities and Cen- 
tral reserve cities are reduced and the country banks are 
also not required to carry as large reserves as under the 
present law. These provisions and the gold reserve re- 
quirements have been noted heretofore as have also the 
issuance of currency against commercial paper. 

The whole scheme of the bill is to decentralize the pres- 
ent system which works in favor of the big banks in the 
big cities and spread the benefits over a wider area. The 
idea is commendable, but whether it will prove workable 
it would be idle to speculate upon in advance of a test. 
We think the Administration is counting on a great deal 
of benefit which will not be realized when it claims that 
this system will “take the shackles off the half of the 
business world which was not freed by the new tariff 
act.” A year hence the Congressional elections will tell 
the story. And yet it would be ungenerous to withhold 
praise from President Wilson in this fight since he has 
not swerved one hairbreadth from his original program 
and is really the vitalizing force behind the present plans 
for enactment of the new bill into law. 
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Guaranteed Bonds Y 


The security underlying a guaranteed bond, as well 
as the strength of the guarantor company, should be 
closely scrutinized by investors. 


We offer first mortgage bonds guaranteed as to 
principal and interest by the ees | 
Pennsylvania , 
===Lake Shore 
“— Chicago & Northwestern 


Prices with full description will be sent on request 


Knanth Nachod & Kiahne 


INTERNATIONAL BANKERS 


\ New York - Leipzig 
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TOBACCO WAR IN NEW YORK OVER. 


The purchase of a controlling interest in the Riker- 
Hegeman drug stores by the leading interests identified 
with the United Cigar Stores Co., has been followed 
promptly by a cessation of the price war in cigars, to- 
bacco and cigarettes in New York city at all of the stores 
owned by the two heretofore competing interests. Some 
grades of cigarettes which were cut one to three cents 
per package have gone back to the old schedule of prices 
and “bargains” in cigars and tobacco will no longer be 
advertised. The lavish use of “premiums” will also be 
curtailed, it is said. 

There has, of course, been no actual merger of the 
two companies and in this respect there is said by the 
insiders to be no violation of the anti-trust law. The 
purchase of the Riker-Hegeman stock by the Whelan 
interests was a personal investment and in no way in- 
volved the United Cigar Stores Co., officially, though 
the results accomplished have been no less than would 
have been gained had the United bagged the whole outfit. 
There. still remains, however, the question whether the 
new deal cannot be held to be a subterfuge for evading 
the terms of the anti-trust statute. Unquestionably the 
Attorney General will want to know where the individuals 
who bought the Riker-Hegeman stores stock got the 
money for the purchase and- if the United Cigar Stores 
Co.’s credit or aid was in any way invoked. 

A development to be expected now is a further war 
by the enlarged Unitea Cigar Stores interests on the 
Liggett chain of stores in New England. This is the 
last remaining rival of any size. The Liggett people are 
very strong there and may be expected not only to 
put up a good fight but supply the Department of Jus- 
tice with what they regard as material evidence against 
the combine. 





A “MOVIES” CONCERN IN BANKRUPTCY. 


On what flimsy foundations some of the most recent 
flotations of moving-picture concerns are built is shown 
by the failure this week of the American Moving Pic- 
ture Machine Co., of New York City, a $1,000,000 capi- 
tal affair, which was placed in bankruptcy because it 
could not pay its rent. The liabilities are over $100,000 
and the assets $70,000. Andrew P. Morrison, a Broad- 
way broker, is president. The moving picture business, 
as we have often stated, has been vastly overdone, but 
not to that extent as to prevent promoters flooding in- 
vestors with literature about these concerns promising 
all the way from 15 to 40 per cent. profit. The good 
concerns of this sort do not have to seek the money 
of investors—it comes to them. There isn’t one of the 
newest of these affairs that is worthy the consideration 
of any investor who has any consideration at all for the 
safety of his capital. 





WISE DECISION IN WALPOLE’S TIRE CASE. 


In turning down the petition filed by the creditors of 
The Walpole Tire & Rubber Co. to authorize the sale of 
the company’s assets in order that their claims may be 
paid, Judge Dodge, of the United States District Court, 
acted only as any fair-minded jurist could in a similar 
situation, for the best interests of all financially concerned 
in the company. 

Receivers of the company have informed the court that 
the business is carrying itself and by careful conservation 
the creditors, if they will but exercise patience, will re- 
ceive their money. As conditions exist now, to make any 
attempt to dispose of the assets would mean an unneces- 
sary sacrifice solely for the benefit of the creditors and 
entirely to the loss and detriment of the stockholders. 

Such a procedure would be very unfair since the credit- 
ors are assured against impairment of their own claims. 
It is the business of a court, where it is possible to pre- 
serve not only the assets of a troubled corporation but 
what equities stockholders may have in it, since by care- 
fully nursing these equities it becomes much easier to 
perfect a sound financial plan of reorganization. 








SERIAL MORTGAGE NOTES 


Maturing in One to Three Years 
TO YIELD 6%% 
Tax Exempt in New York State 


INTEREST PAYABLE 
WITHOUT DEDUCTION FOR FEDERAL INCOME TAX 


NET ASSETS OF COMPANY 
OVER FIVE TIMES AMOUNT OF NOTES 


Net earnings for year ending June 30, 1913, more than 21 times the 
interest charges on these notes. 


C. E. MITCHELL & CO. 


Investment Bankers 


37 WALL STREET NEW YORK. 




















To Investors 


We will be pleased to mail you regularly upon re- 
quest our SPECIAL PUBLIC UTILITY card, which 
contains very interesting and compact data on 
over 75 Public Utility stocks. 


This card contains information which is of especial 
interest to stockholders and investors. 


toriaaee JOhn Burnham & Co, Sticse 
31 Nassau St., New York 


Specialists Gas, Electric Light and Power Stocks. 





WALTER LORING WEBB 
PUBLIC UTILITY ENGINEER 
Mem Amer. Soc. Civil Eng. Mem. Amer. Ry. Eng. Asso. 
HARRISON BLDG. PHILADELPHIA 


Reports made on physical and financial condition of 
public utilities, existing and prospective. 











Seasoned Public Utility Securities 
To Yield From 
544% to 74% 
Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 














INCOME TAX EXEMPT 
American Public Utilities Co. 


6% Preferred Stock 
YIELDS 8% 

Gross earnings for year ended Sept. 30, 1913, show increase of 
14.294, while net earnings for same period show increase of 17.08¢. 
Approximately 8% earned on 
COMMON STOCK 

Company operates Electric Light, Heat. Power and Gas Plants 
in 14 prosperous cities, serving over 525,000 people. 
Write for particulars to 


H. F. McCONNELL & CO. 


25 Pine Street Phone 6064 John New York 
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ARE YOU SATISFIED 


with a 6% real estate mortgage, when the interest on that 
mortgage is subject to the income tax law? 

The dividends from the First Preferred, 6% Cumula- 
tive stock of 


United Light & Railways Co. 


Is TAX EXEMPT to the holder of that stock, for the 
reason that the tax is paid at the source. 
Write us for full exp!anation of the subject. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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 REPUBLICI/O 


Message Presented to Congress by Senor Don] Gu 


HONORABLE REPRESENTATIVES: 

Peru has been unable to avoid the almost inevitable efiects of the 
economico-social law that sets all nations, rich or poor, upon the 
perilous incline of progressive, unconsidered, and sometime well-nigh 
prodigal increase in public expenditure, of which the explanation is 
to be found either in the advent of a cycle of great national pros- 
perity or in the blunders, the extravagance, and the want of fore- 
sight of those who direct the affairs of the state. 

If one carefully examines the spirit and the financing of our 
Budgets during the last three lustres, one arrives at the conviction 
that the causes which have directly operated to raise the figures of 
our public disbursements only occasionally correspond to those of 
the economic and administrative order, which are all that are con- 
sidered necessary, and even unavoidable, although they do not 
depend upon the will of the men who are in power; the inverse being 
the case with the contingent causes of a purely political nature, 
which have their origin in past or present errors of the Governments. 

Discounting in our Budget the amount of the services of interest 
and amortization of the public debt and bank loans, there remain 
only these two elements; salaries or credits of civil and military 
employes, and cost of the public works and purchase of materials 
and products, all of which is subordinated, as is natural, to the 
increase in the price of commodities. 


EXTRAVAGANT EXPENDITURE. 


The unjustfiable expansion of our public expenditure can be duly 
appreciated by taking as a starting point the estimated disburse- 
ments since the year 1894, which are as follows: 


Year. £1 (Peruvian) * 
ee fincawsanasion 734,693 
eer eee ‘ ° 734,693 
Sree ter yee eee - 1,115,211 
Pee nbebnieeaeenl peas .. 1,130,824 
DE GACcedcancsasesees “ coccceecs Ee 
RO rer ce ret ee 1,260,467 
DE ékeeGeb0eGeseeensdccegeneane oe 1,424,819 
Dc bibestes 6nb06e 00 eKesebews ceseee 1,424,819 
ear biecncesenseasene . 1,461,286 
NE cP 66 h0cdedeRseeesedenenéomneeee 1,461,286 
DRécthecteteneedeeeenesincena baeua 2,107,827 
NL kG deedeie ddnk Galdkeeaae P ° 2,222,542 
PRESET rr eer re 2,506,3: 


*Since 1804 the £ Peruvian has been approximately equivalent to 
the English sovereign. 

According to the preceding figures, the public expenditure has in- 
creased, in the 13 years, 1894-1906, 341 per cent., or more than 26 
per cent. per annum. There is no satisfactory explanation of this 
increase, for in the period elapsed the number of the inhabitants of 
the Republic has not been triplicated, nor can the exigencies of 
civilization have been augmented in such excessive proportions. Nor 
is it. possible to attribute this inflation of our Budget to causes of an 
economic or administrative nature, for, though it is true that the 
cost of living and the price of commodities have visibly increased 
during the last 10 years, the advance cannot have made itself felt 
to a degree so exaggerated as to give rise to the growth in the expen- 
diture shown by the figures cited above. 

Nor, again, can the expansion of the Budget figures be attributed 
to a diminution in the purchasing power of our circulatory medium— 
a phenomenon which has undoubtedly come to pass, but which cannot 
have influenced to any great extent the development of the public 
expenditure. 

There are, then, reasons for stating that the causes of this eco- 
nomic disorder are almost exclusively of a political nature, and may 
therefore be removed or disappear. 

During the years 1907 to 1912, inclusive, the nation has expended 
the enormous sum of £P17,001,129 in the following manner :— 


APPORTIONMENT SUMMARY. 














1907. 1908. 1909. 
Branch. £P. £P. £P. 

Ree Tere cree 87,980 101,732 95,386 
I i at akg kame wines 481,687 536,991 541,150 
ee GND co icccsvocceccased 69,597 76,628 84,899 
[rea erere 425,546 455,654 428,788 
PE oC caus egadaradadeeeeee 636,868 809,041 783,509 
MEE Chet sui inderdancouneeonsmeena 544,674 593,669 609,712 
gl ED 221,482 249,342 186,768 
2,467,834 2,823,057 2,730,212 

1910. 1911. 1912. 

Branch. £P. £P. £P. 

DINRNERR oo kcccccoiconcececes 87,338 88,645 84,252 
ON OCS ee 547,468 603,201 633,237 
ee rere 81,304 101,481 111,133 
DE t¢60-c50edsqntinceeeoeecwne 429,937 455,466 499,219 
Treasury 9s. .es ss Fe ere 760,150 872,534 1,092 295 
eer 584,824 523,968 864,664 
ED” ce accckénctededmenneny 162,311 187,775 208,826 
2,653,332 2,833,068 3,493,626 


These amounts represent not the result of the final liquidation of 
each of the Budgets from 1907 to 1912, but only the disbursements 
effected from January to December in each of these years. Thus 
the sum of £P84,252 which figures under the head of Legislature in 
1912 represents only the payments effected for account of that 
branch during the year in question, the liquidation of the account up 
to 3lst March of the present year being £P107,435, or £P23,183 more 
than the sum indicated. 

From the comparative study of the preceding figures the following 
observations are to be made:—That in the Budget for 1908 there was 
an increase in expenditure of £P355,225 over that of the year 1907; 
that in the 1911 Budget the expenditure exceeded that of 1910 by 
£P179,736, and that in the year 1912 the expenditure surpassed that 
of the Budget of 1911 by the enormous sum of £P660,558. 

Examination of these figures further demonstrates that in the 
year 1909 the disbursements were less by £P92,845 than in the year 
1908, and that in 1910 the expenditure was less by £P76,880 than in 
the year which preceded it. 


DETAILED COMPARISONS. 


Comparison of the expenditure by Budgets being established, it is 
necessary also, in order to arrive at concrete conclusions, to compare 
it according to the branches into which the Budget is divided. 

The following figures will show you the annual average of the 
disbursements during the five years 1907-11, together with the 
difference between the said average and the expenditure of the year 
1912 :— 


Annual Expendi- 
Average, ture in Differ- 
Branches. 1907-11. 1912. ence. 
£P. cP. £P. 
i ad ee Nich hia arti 92,216 84,252 - 7,964 
IE: ina oc nd 6408-6 260 Ra ems 542,099 633,237 + 91,138 
5 nn acechmbades 82,782 111,13: + 28,351 
DN. tte bekdceaethdaneeaeed 439,078 499,219 + 60,141 
DE. cicaccedekweeseeawees 772,420 1,092,295 +819,875 
2 Saar rer re re 571,369 864,664 $293,295 
ES <0 c8dseen baeraaieaan 201,535 208,826 + %,291 


2,701,499 8,493,626 

The preceding table shows an increase of £P792,127 in the expendi- 
ture of 1912 as compared with the average expended yearly in the 
five years 1907-11, the branches especially notable for the excessive 
sums which they absorbed being the Treasury, War, Government, and 
Justice. Such increases cannot but alarm the Treasurer who seri- 
ously concerns himself with the moneys that he administers. 

By comparing the expenditure under the head of Treasury for 
the year 1911 with that of 1912 one can appreciate more clearly the 
increase of disbursements which occurred in the latter year. The 
amount of the payments of a transitory character, however, such 
as those which refer to the cost of raw material of the monopolies 
(tobacco, for example), should not be confused with the disbursements 
which signify expenses proper. Nor should the sums destined to the 
cost of labor, such as those of the alcohol monopoly, which are 
amortized and which have a reproductive character, be confused 
with those which arise from the increase in the provision for 
employes and the creation of new posts. 

ANALYZED EXPENSES. 

The following is the comparative table of disbursements for the 

branch and years before mentioned :— 


Budget Budget -—Difference—, 

Items. of 1911. of 1912. More. Less. 

£P. £P. £P. £P. 

DN Penns be ceadeaesnd ae 9,527 9,583 SG 3s w ones 
Higher Court of Accts......... 13,757 c. aa 3 
RRR er errr 5,479 5,483 GS. ee 
Pe: SE scceeteornecsetceun 1,503 ae he 3 
SS ee ee 47,239 73,103 2 ieee 
ce rere ere 9,406 9,585 179 nae 
SED. ihacaGaunnees dneaneeue we 550 Ee ee 
SE rere ree eer 143,980 120900 ..... 23,080 
errr rrr. 50,000 . . \stieane | “eeibiats 
DD CD 5c ee en dkcaekeuns 155,513 De”) #eaeees | canene 
a ear 97,144 109,187 re 
Recognized credits ..........:.. 3,600 6,000 ae geen 
““HEMOPOGUGIMOTIOS” nccccccccces 3,000 ee” eee 
a tk Blin 2,250 99,939 i 
National Tax-Collecting Co..... 21,060 80,038 rere 
Pe MO co cccenasesddenees 2,400 a Weber akes 
er errr ee a ~ shoes” ~ “bees 240 
Customs bounties .......ccccee 10,918 13,000 7 a ere 
Cia Peruana de Vapor......... 30,000 30,000 wer. omen 
Amortization and interest...... 104,839 a 20,419 
Peruvian Corporation ......... 80,000 Se ceeals 
Redemption of Tacna and Arica 16,000 ee aecks - evans 
PRGMMEGS cc cctccccesescessene ee °° «CGeiiaase ). paaen 600 
SND curacusedae eaaaeae iets ania 15,706 ) iia 
DN MAGES ccéccsedecdatcnee s#Ka0 11,763 . a 
REOGERO TOMWOP cccccccsccece seses 49,000 See wks 
pT RE ee err ee FS 29,100 ee ee 
PD sk cksascedestecetetek. “amend 1,300 at =i wae 
809,005 1,070,824 306,164 44,345 


The sum of £P99,939 which figures under the head of Tobacco in 
the 1912 Budget is composed as follows :— 
Cost of raw material, elaboration, foreign manufacture, 


municipal tax, Customs dues, insurance, and discount... .£P77,246 
ey Ge INS a vin 5e. 060 0-666.0.0540566 666506. 88866. 15,000 
SS car chkdsk a dee renee dena anadee wae 7,693 





£P99,939 
DISSECTED FIGURES. 

The Payment of £P2,250 in the 1911 account refers to the commis- 
sion of 5 per cent. and 4 per cent. on the estimated proceeds of the 
monopoly in the first and the second half of the year, on the basis of 
a product of £P50,000. 

With these antecedents it will readily be understood that the £P99,- 
939 were destined for the establishment of the tobacco monopoly, 
which replaced the system of duties on this commodity. 

The sum of £P80,038 under the head of National Tax-Collecting 
Company comprises the following items: 

One per cent. on the revenue of the branches which the Com- 


DO COD 6.6.5 6 da cncnc eds cesshendnneessesinncs £P5,685 

Ten per cent. for collection of dues and expenses of admin- 
istration of the moles at Tumbes, Supe, and Chala....... 220 

Six per cent. on the collection of the Lima and Callao license 
PRE ee RE PEE ee Ree 2,700 
Amortization of the advance of £100,000..............2-000- 25,000 
Balance of the expropriation of the tobacco factories....... 25,000 
Consolidated balance in favor of the Company in April, 1910.. 21,433 
£P80,038 





In order to investigate the origin of the difference of £P58,978 
shown by the comparative table, it is desirable to dissect the sum of 
£P21,060, which appears in the 1911 estimates as follows :— 


Amortization of the credit of £P54,000.............ccceee. £P10,000 

One per cent. on the sums collected by the Company....... 8,240 

Administration of the moles at Tumbes, Supe, Chala, 
i Ct i cnt oboe mca Aeth a ae aah ais SAO 6s ae O60 300 


Collection of the Lima and Callao license fees.............. 2,520 
£ P21 060 
TAX-COLLECTING EXPENSES. 

According to the foregoing, the sums invested under the head of 
“National Tax-Collecting Co.” in the two years to which I am 
alluding would, if dissected, appear as follows :— 





£P £P 

1911. 1912. 
Ordinary expenditure............... 11,060 ahi 8,605 
ED. 6060 edad Rieeneeetsatecs deben 10,000 eae 71,433 

21,060 . 80,038 
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on | Guillermo E. Billinghurst, President of the Republic 


So that, in the said two years, £P81,433 have been applied to the 
payment of previous debts and £P19,665 to ordinary expenditure. 

The difference of £P58,978 is therefore attributable to disburse- 
ments for the services of amortization and interest of the floating 
debt at that date. 

The presence of the item concerning the Huacho railway is self- 
explanatory. Before long I shall deal with this matter carefully 
and specially. 

The difference under the head of Customs Houses is caused by the 
increase in the staff and in their emoluments, in view of the re- 
organization established according to Law No. 1,567. 

Although under the head of ‘‘Sundries’’ the difference is only 
£P12,043, it is desirable to dissect it in order to learn its principal 
components, which are as folows :— 








1911. 1912. Difference 
Items. £P £P £P 
Various disbursements ............+.. 8,144 10,187 2,043 
Interest and discounts..............6. 5,000 15,000 10,000 
Administration expenses of the National 
ee a errr 84,000 oe 20s ww we 
97,144 109,187 12,043 


There is nothing to object to in the item ‘‘Administration ex- 
penses of the National Tax-Collecting Co.,’’ but 1 must deal with 
the item referring to interest and discounts, which has inflated the 
Budget intolerably since the year 1910. 

The following figures show clearly and in detail the proportions 
attained by the item “Interest, discounts, and commission,” the in- 
crease being such as to throw the Budget out of balance: 











Year. Estimated. Paid. Excess. 
£P £P £P 

GRR AdE GREEK SET ODER EROS 5,000 9,426 4,426 
Pe betknntesedenees anew eced 5,000 12,737 7,737 
| SRS rere es eee 5,000 19,977 14,977 
Sere ere 5,000 33,218 28,218 
errr Terr rr reer T 5,000 62,687 57,687 
Sr ckawasecenddeckecenwes 15,000 82,249 67,249 
40,000 220,294 180,294 


DISCOUNTING THE FUTURE. 

It will be readily understood that the enormous excess shown by 
this comparative table arises from the difficult situation in which the 
| Treasury has been placed in recent years, and from the necessity, 
brought about by force majeure or want of foresight, or having re- 
course to the renewal of bills and other fiduciary operations, which 
have discounted the future, aggravating the financial condition of 
the country, and constituting a vicious circle from which it is 
very difficult to be free. 

The expenditure on the War and Marine branch, which represents 
nearly 25 per cent. of our general disbursements, has during the 
years 1911 and 1912 been composed of the following items :— 














1911. 1912, c—— Differences——, 
Budget. Budget. More. Less. 
P £P £P 

Standing Army ........ 221,240 377,927 156,687 jones 
FIGS cccccscccevccccece 83,922 132,028 48,106 sonae 
‘“‘Indefinidos” ......++.. 61,257 Sr 2,000 
General expenses ...... 16,256 ee = =——ié( ho nent 1,434 
IMGAMES cccccccvsseveese 15,905 Ye rere 1,570 
| rey ee 15,372 ae =—S—S~w wn 4,336 
WOES. Kicscteceen pense 21,784 128,900 [—e  0C—té« WH 
535,735 738,395 211,999 9,340 


Comparing the sums estimated in the years 1911 and 1912 with 
those appearing under the head of War in the estimates for 1893, 
which amounted to £67,184, it is seen that the increase in expenditure 
on this branch of the public service exceeds all that could have been 
foreseen. 

According to the foregoing table the expenditure in 1912 under the 
head of “Standing Army” surpasses by the sum of £155,687 the same 
item in the 1911 Budget. This excess is explained by the circum- 
stance that the following items appearing in the 1912 Budget did 
not figure in the Budget for 1911 :— 

“To complete item No. 6,032 (maintenance of Army in- ade 
creased to 7,000 meN)”’... cccccccccccccvcccccccccccceess £P67,500 
“For increasing the pay of general, superior, and sub- 

altern officers of the Army and Navy (Army’s propor- - 

| pain errr enrrre rrre scr Tre Trt eee ret re £P89,187 


£P156,687 


With reference to this branch of expenditure it should be observed 
that since 1911 the following disbursements have been effected which 
have not figured either in the ordinary or extraordinary War and 
Marine estimates :— 


Diwhehemel BASTAGKS .ncccccscccscccccsccccscccscceccooves £P45,106 
Regional Service ...-.eeccceccccecceeercseceesetecccenes 48,312 
Intendancy Of MArine .......eeeeeeceeccereerersenrsceees 1,535 
Augmentation of forces in Loret0.........sseeseeeeeeeres 20,600 
Garrisons of the Madre de Di10S.......ecseeeseceseesseess 13,712 


Increased expenditure on Staff and other services, about.. 25,000 
£P154,295 


REFORMS AND REDUCTIONS. 
In preparing the estimates for 1914 the Government has for 
the sake of prudence been obliged to suppress the following items 
in the ordinary and extraordinary expenditure :— 








Ordinary. £P. 
10 per cent. Military School........eeeeseeees 1,355.4.00 
Maintenance of the School of Musketry........ 3,000.0.00 
10 per cent. for the SAMC.........-seeeeseees 318.6.00 
Expenses of Secretariate of Military Zone...... 960.0.00 
10 per cent. Military Zone ......c.-seeceees 98.4.00 
Military Hygieme .......cccccccccccccccccccces 1,214.4.00 
Maintenance of “Espinar’ battery..........++- 516.0.00 
Construction of new barracks........-seeseeees 3,000.0.00 
Apmoerera 1 FUPTODO ...cccsccccccccccccccccce 672.0.00 
Increase of engineers’ Pay........eeseeeceeees 408.0.00 
Increased bonus ge men at = Spe edink ine nase ra 
Mai POMEIOES . ccc ccccccccocses 6. 

ntenance of 60 app 12,903.6.00 








Extraordinary. 
Hydrographic Commission ....cccescccscccscce 500.0.00 
Mechanical engineer candidates in Europe...... 2,000.0.00 
WROD Ge NONI, 6 oo vos 50.0:06-0'0 00000450005 500.0.00 
To increase items 6,037 to 6,087 V. (Hygiene) 1,166.0.00 
Dn Ce <ickedtsnddas ocdn ese tecakbeadenewls 1,649.5.20 
EAGMUROURS GORBITUCHION .occcccccsccevccdccedcees 1,000.0.00 
Military Pensionary in Burope............seee. 2,448.0.00 
Sy Be, EE 6 bn.ea a oh 0960 000006003004606% 2,400.0.00 
Half pay for “indefinidos” of 1903............ 2,000.0.00 
CeCe Se SE 5.065.546 000 enc aceesndoan 600.0.00 
14,163.5.20 
MEN. 034.6% 42<dadeumscianeenhesdnn cbeemeaebeeel 27,067.1.20 


SUPPRESSIONS EXPLAINED. 

The reasons for the suppressions indicated above are as follows :— 

Upon the introduction of the new scale of pay the motive for the 
bonus of 10 per cent. on the pay according to the old scale (1855) 
has disappeared. 

The School of Musketry was given up two years ago. 

With the new organization of the divisional barracks the Secre- 
tariate of the Military Zone became extinct. 

With the new organization of the Army each unit has its surgeon, 
and the item of £P1,214 is consequently unnecessary. 

The Coast Artillery Group having taken charge of the service of 
, eal battery, there is no further object for the item of 
LPolo. 

The item of £P3,000 intended for the construction of barracks 
has been suppressed because the Executive is about to submit a 
general project with regard to this matter. 

The item intended for the training of armorers in Burope has been 
suppressed because experience has shown that the instruction of 
armories in the Republic by the foreign armories engaged gives 
better and more rapid results. 

A rate of pay having been fixed for engineers, corresponding to 
the assimilation of their class into the new scale, the item of £P408 
has coasequently been suppressed. 

For a like reason the necessity for the item of £P367 has also 
disappeared. 

In view of the conscription law the item of £P993, intended for 
the maintenance of 60 apprentices for the squadron, has become 
objectless. 

The motives for the suppressions in the extraordinary expenditure 
are that up to the present there has been no movement whatever in 
the items in question, and that the sums budgeted for, have been ap- 
plied to various needs of another character, excepting the item refer- 
ring to the half pay of officers on indefinite leave, which is sup- 
pressed because during the present year it will have been cancelled 
in every case. 

The inadequate item which refers to the construction of light- 
house has been suppressed pending the study by the Executive of 
a general project for this service, which demands priority of atten- 
tion, and which cannot be put into action without the expenditure 
of large sums of money. 

In the ordinary estimates for this branch of expenditure during 
1914 the following reductions have been introduced, experience having 
shown that the services which they concern can be duly carried out 
with the sums stated in the Estimates Bil] submitted to the Honora- 
ble Legislative Chambers. 

The reductions in question amount to a total of £P53,920.4.41, and 
are as follows :— 





£P. 

i i Oi ME 266s Jaks b es eks eke eon paweabamemee 174.8.50 
SIE ip aaNi hdd koh Kcd wddsd aeons deeb enaeecae 1,000.0.00 
NR i as ne ph een ee de Coenen wee kee 10,000.0.00 
ee ee CS on cs ve 0t0.dd000d0edakeenmune aeo 3,000.0.00 
Maintenance of artillery material 120.0.00 
DEE c:ischcaddssaeves. $b5040004954404Rb4%0G— ape 476.4.00 
I ON MI on ae 5 a oa eaten ade heMmanaa 1,799.2.00 
PE SN vcs puns 40 400000640%0560 00000 ERCs = 1,990.5.75 
RE Sith ae tees ck. Gree bee dno waa eeeead pene 3,500.0.00 
eee Oe ES oo i's copes de bohenbenesanons 4,000.0.00 
e  &E hee rer Ae Rear ee 20,000.0.00 
RE. 6 ca nv dean sekse) daguaseanes eae aeeadeawe 602.4.00 
Officers retired and on ‘indefinite leave.............. 7,257.0.16 

£P53,920.4.41 


NEW BUDGET MOTIVES. 


The new budget, consulting the needs of the branches of War and 
Marine, contains the following items, the motives for which are :— 

1. That in the estimates (including the prorogued budget now in 
force) the sums intended for services created by existing laws have 
not been included: 

2. The acquisition of new units in the Navy and the necessity of 
fitting them out and maintaining them; 

8. The increase in the personnel of the French Military Mission, 
and 

4. The cost of uniforms and accoutrements for the Army in ratio 
to the increase of the strength and as a result of careful study of 
the matter. 

The seventeen new items amount annually to £P165,141.5.99, and 
are as specified hereunder :— 


EE Cn ea waas a hid Gogo 00% 4 bo esas hea Ee £P45,136.4.00 
Mountain troops and other services.............eeee00. 5,892.5.23 
Army uniforms and accoutrements (increase).......... 10,095.6.26 
French Military Mission (increase)...........ceeceees 3,311.6.58 
Crater “Comandante Agmisre’’. «oc occ ccssccccscsecce 30,000.0.00 
Torpedo destroyer ‘“‘Rodrigtioz”’.......sccsccsccccccces 4,000.0.00 
Submarines “Ferre” and “Palacios’”’......cccccccccese 5,000.0.00 
SE ND NO is oo 600-405-5000 0 08004000008 48,312.0.00 
Military Pensionary in Burope............ccccccccocese 5,112.0.00 
First Officer of the Navy Office...........ccccccccccecs 288.0.00 
Captaincy of the Port of HIUGCRO........ccccccccccecses 876.0.00 
WeawE BSAC OF Ee TOR. oko voc ccccnccccccvecces 686,4.00 
Camimimey Gl POTS TERIOR, io-660 00s scsccccvccecese 1,044.0.00 
Commandancy General of the Squadron..............-. 2,531.4.72 
eS Rr ere 1,535.5.20 
French officer engaged (Loreto fleet)............e.008. 600.0.00 
Naval Engineer engaged for the Squadron............ 720.0.00 


£P165,141.5.99 


From the detailed explanation preceding, and bearing in mind the 
Balance law, it will appear that in the Estimates for 1914 the ex- 
penditure on the branches of War and Marine will be increased by 
£P93,984.0.388, as compared with the 1912 and 1913 budgets; but 
when it is remembered that in 1912 the sums expended upon the two 
bennehes amounted to £P864,664 one arrives at the following con- 
clusions :— 

(a) That the difference between the sum estimated for 1914 and 
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disbursements effected in 1912 represents.an economy of £P32,279 ; 
a 15) That in the estimates for 1914 provision is made for the items 
necessary to cover actual payments eitected outside of the estimates 
in the years 1911 and 1912; 

(c) That in the estimates for 1914 there are items intended to 
satisfy not only the pre-cometing — but also the new require- 
ments of the Army and Navy, anc 

(d) Finally, that the War and Maine budget for the year 1914 is a 
frank and honest computation, as accurate as possible in view of the 
complex factors that compose the expenditure which the State has to 
effect in order to attend duly, punctually, and in a spirit of economy 
to all the services of the various branches, and without omitting 
items which are not mentioned in the Estimate, but which represent 
absolutely unavoidable expenditure. 

ESTIMATES EXCEEDED. 

The sums estimated for the service of the branches of Government 
and Police for the years 1911 and 1912 are as set forth in the 
appended table :— 








1911. 1912. -—Difference—, 

Estimates. Estimates. More. Less. 

£P. aon £P. £P. 

er ees 8, 166 8,16 cece eee 
en $942 9,062 id 
Political Authorities ......... 52,957 53,499 F 542 

Oe Ri 317,232 13,932 * 

TU, ccneeteedvecaacatecenne 76,017 79,066 3,04 see 

TOMROGEOS  oocccctcccessscces 71,903 71,115 ease 788 

Electoral expenses ........-... 1,782 3,752 1,970 eee 
Tmmctive Mate ...ccccccecccces 1,261 1,261 nee 

“Bxtraordinarios” ....cccces. 8,200 14,512 6,342 sae 

Private apartments........... 2,154 2,018 ee 136 

534,682 559,713 25,955 24 


If the above figures be compared with the disbursements effected in 
the years mentioned it will be seen that the payments actually made 
have largely exceeded the sums calculated, thus :— 








1911. 1912. 
7, 2 on ey 

ee 603,201 32537 
gp Perercerri rc 534,682 559,713 
68,519 73,524 


The £P25,955 expended in 1912 in excess of the expenditure of 1911 
was applied in the following manner :— 

Increase of £P120, under the head of “Ministry,” for the payment 
of the annual emoluments of the Minister's secretary. 

£P542, under the head of “Authorities,” for the creation of three 
new provinces. 

£P3,049, under the head of ‘‘Posts,”’ for the installation and upkeep 
of new officers, increased maintenance expenses of the Postal Agency 
of Panama, commission on sale of stamps and transit expenses of 
the administrations of the Union. 

£P1,970, under the head of ‘Electoral expenses,” for the services 
of 22 Electoral Councils and 104 Scrutinizing Committees, the rent of 
premises, expenses during the elections and disbursements for account 
of the National Electoral Council. 

£P6,342 for increasing the item ‘‘Extraordinarios’’ for the mainte- 
nance of Commissions despatched to the Madre de Dios. 

24,489, corresponding to item No. 1,427, for the “Preventive 
Police’ service, and representing an excess of £P20,489 over the sum 
estimated, which amounts only to £P4,000 annually. y 

In this item not only have unjustifiable disbursements been dis- 
covered, but in addition the money has been applied to purposes for 
which it was not in any way intended. ; 

The annual increase of the sums charged to this item leads immedi- 
ately to the supposition that there exists a permanent and regular 
expenditure not authorized by the estimates, but nevertheless effected 
by sums incorrectly applied to the item “Preventive Police.” 


CORRECTING ABUSES, 
The following details will better explain the progress and amount 
of these disbursements :—- 








Year. - Estimated Paid. Excess. 
£P. £P. £P. 

eee rr err errr eS 4,000 6,605 2,605 
RRO ree 4,000 4,33 334 
DAD 6 cK666a Caetatadessecanwé 4,000 10,232 6,232 
DE ctinktaeeaveeieheenheeerinwe 4,000 8,755 4,755 
0 Are ere ee 4,000 15,883 11,883 
Svrerr iT tT TTT TT ret 4,000 16,790 12,790 
Dh. tseckeceneoceereseeananees 4,000 21,526 17,526 
BERL. nccccccccccccccccvcsesescs 4,000 31,676 27,676 
RS ee eee ere 4,000 24,489 20,489 
36,000 140,290 104,290 


For the rest, I have to inform you that without disturbing the 
situation created with regard to the expenditure attributable to the 
item in question, the present fiscal administration has proceeded to 
suppress this and other abuses, which are so prejudicial to the honesty 
and purity of the Budget. 

In the first half of the present year the sums expended for account 
of this item amount to £P2,396 or £P396 more than the proportion 
allotted to this period. The Government has taken the necessary 
steps to cover this excess with the propcrtion belonging to the second 
half. 

According to the table of outgoings for the years 1907 to 1912 the 
expenditure of the Ministry of Justice and Education from January 
to December of the past year was £P499,219, while the sum estimated 
amounts to £P530,321. This, however, is caused by the circumstance 
that, as I have previously explained, the Budget was not liquidated 
until late in the following year. 

The sums actually expended on this branch for 1912 are as 
follows :— 


meme Ob TUNED, BOER eo on 060 ccc ctcncccnscvectdennees £P499,219 
pe ee ere ee 17,371 
£P516, 56 


The sums paid out under this head in the months of May and June 
cannot, however, be stated until the final liquidation is received. 

The following comparative table sheds more light on the outgoings 
of this branch :— 











1911. 1912. -—Difference— 

Estimates. Estimates. More. Less. 

Items. £P. £P. £P. £P. 

PD deccecidda savesiaes 10,472 120 are 
SUBIC cccccccccccccsccevece 0,237 166,378 1,141 
errr eee 224,467 288.139 63,672 
Public Wership ...ccccccccs 19,508 19,809 301 
BRROIGO TOT coccccccecssas 9,911 9,911 ee 
Various expenses ........... 2,606 6.9382 4,326 
Charity—Customs dues...... 8,000 8,000 ES 

Real Estate register........ 7,680 7,680 aaiecd — 

Mausoleum at Baruranca.... —_ asece meen 200 

“Extraordinarios” .......... 3,000 3,000 eine oa 

450,961 520,321 69,560 200 


REPUBLIC OF PERU — 


CAUSES OF INCREASE. 

Analyzing the expenditure of Justice and Education in 1912, which 
shows an increase of £P6Y,360 compared, with that of 1911, one ar- 
rives at the following conclusions :— 

That the increase of £P120 under the head of ‘“Ministry’’ represents 
the annual emoluments of the Minister's secretary. 

That the £P1,141 under the head of ‘Justice’ correspond to the 
increase of the emoluments of the public prosecutors of the Higher 
Courts and Justices of the First Court of Claims, and the amount 
estimated for prison construction. 

That the £P3U1 under the head of ‘‘Public Worship’ represent the 
sums set aside for the despatch of missions to the Apostolic Prefec- 
ture of San Leon de Amazonas, in conformity with the law of Janu- 
ary 3, 1806. 

That the £P4,326 under the head of “Various expenses” are due to 
the incorporation of Charity, originally a dependency of the Ministry 
of ‘“Fomento,”’ to the Ministry of Justice. 

In 1894, that is to say, 19 years ago, the items set aside for the 
payment of public educaton expenditure amounted to £P28,YU6. ‘The 
items of this expenditure for 1912 aggregate £P336,049, a sum equiva- 
lent to more than 11% times the amount estimated in 184. 

it is not at first sight easy to show the causes of this considerable 
increase, because although it is true that improvements of the service, 
in this as in other branches of public administration, may determine 
heavy expenditure, it is also true that in the matter of public 
education the outgoings depend less upon the intensity of the service 
than upon its extension, and this, as can well be understood, must 
be subject to the increase of the population. 

EDUCATIONAL EXPENDITURE. 

The sums estimated and expended upon education during the last 
six years, without taking into account the amounts paid in liquida- 
tion over and above the outgoings of each year, are the following :— 


Year. Estimated. Expended. 

SG 6nd eekeeeekak ome £P3SV1,505.3.78 £P2Sy,U81.U.43 
BOs Secon dbdadcsccesiee 325,U88.1.69 314,738.2.71 
rere rere 336,552.1.71 288,235.7.24 
BU ciccrheaness onavace 264,576.8.57 263,373.3.36 
errr eer re 264,576.8.57 269,482.8.85 
ps ey ree 336,049.2.60 306,598.8.24 





£P1,828,398.6.92 £P1,731,516.0.83 

Foremost among the duties of a cultured State is that of attending 
to the preservation and improvement of its two constitutive elements, 
the land and the people, by studying carefully and profoundly the 
national disposition of each. 

In Peru we have more or less exact information as to the terri- 
torial area of our country, but at present we have no accurate or 
even approximate knowleage of our population, and for this reason 
we are unaware of the conditions of the internal] composition of the 
organism with which the State has to deal and the intimate life of 
that element which is the basis of all political activity. 

Nevertheless we see our public administration developing until it 
touches all the most complicated problems of our social life, without 
knowing the live human forces which the State possesses, and which 
are the centre of convergence for all the questions raisea by the 
science of good government, man being the end and the means of 
the industry which creates wealth, whether individual! or collective. 

The facts regarding the population are obtained by two distinct 
administrative operations—the census and civil registration. Having 
for many years neglected to carry out the first of these operations, 
the natural course would be to examine the Civil Status Registers 
for complete information as to the movement of the population. 
Unfortunately the clearly expressed dispositions laid down with 
reference to these Registers by our Civil Code, which were a dead 
letter from 1852, when the Codes were promulgated, to 1873, when 
the Municipal Councils were established, have again fallen into 
desuetude in a large number of the municipalities of the Republic, 
which attach little or no importance to this tutelary instituion 
affecting the status, rights, and duties of individuals. 

MISSING REGISTERS. 

With veritable stupefaction the Government has recently discov- 
ered that 72 district municipalities do not keep civil status registers 
of any description; furthermore, there igs reason to believe that in 
several parishes the books which should record marriages, births, 
and deaths are also absent. 

The want of this information naturally makes still more difficult, 
if not impossible, any precise computation as to the numerical com- 
position of our population. 

According to calculations made in 1896 by an Institute worthy of 
respect, the population of the Republic in that year would be 
4,609,999 inhabitants. 

As the Census of 1876 showed a population of 2,669,945 inhabi- 
tants, the before-mentioned calculations would imply that the popu- 
lation of the Republic increased in the 20 years 1876-1896 at the 
rate of 97,008 per annum, which is certainly not the case. 

The births in 1877 amounted to 125.783, and the deaths to 50,000. 
in 1912, according to the data which have been gathered, the births 
numbered 128,748, or only 2,965 more than 25 years ago, and the 
deaths 55,662. This induces the assumption that the balance between 
the natality and the mortality has varied, during more than a third 
ot a century, from 73,086 to 75,783 annually in favor of the popu- 
ation. 

This being so, and adopting the higher figure, the population of 
the Republic in 1896 would only have amounted to 4,185,605, or 
424,394 inhabitants less than calculated. 

And not even these figures can be accepted as definitive, for they 
would assume that human existence in our country has developed 
in a normal and propitious ambient, whereas the fact is that war, 
revolutions, Indian uprisings, epidemics of all descriptions, and the 
inhuman conduct of certain eminently disorderly provincial elements 
have palpably restricted the growth of the population. 

No estimate, therefore, which assigns to the Republic a population 
greater than five millions is admissible, for it cannot in any way 
be confirmed. 

The figures which I have given, and which credit the Republic 
with a population of approximately 5,000,000, provide an idea of the 
enormous responsibility which weighs upon the State with respect 
to the diffusion of primary education and the general culture of 
the country. 

Lacking as we do a Census taken with due regard to scientific 
precepts, it is not easy to determine the number of illiterates in the 
country, but even without this important information we must arrive 
at the conviction that public education, in spite of the large sums 
annually devoted to it, does not develop in harmony and in direct 
ratio with the increase of the population. 

THE NEED FOR PUBLIC INSTRUCTION. 

Given such a state of affairs, and while the public finances are 
improving, the problem relating to education consists of guarantee- 
ing the results obtained by bettering them, as far as this depends 
upon the Government, in order to avoid an unprofitable stationariness 
or a retrogression that would bring about the ruin of public in- 
struction. 

The time is past when education was considered a remedy, a 
panacea, for social infirmities, and this erroneous idea has been 
replaced by the truer conception which accounts it a powerful and 
irresistible instrument for the development of the strength and skill 
of the worker, increasing the range of his intelligence and at the 

same time providing him with the means of profiting by the deep 
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stream of universal acquired knowledge, whereby labor and industry 
are rendered so fruitful, 

Concurring with these ideas, and actuated by the dogma of true 
Liberalism, which recognizes that the duty of the State is to 
develop the conditions of civic activity and incline towards the 
formation of the individual character in order to prevent opportunity 
becoming a monopoly and activity being converted into a patrimony 
of the rich and fortunate, the Government is determined to remove 
all obstacles in the way of the ample and effective diffusion of 
primary education in all parts of the Republic, not only by giving 
more attention to the establishment of elementary schools, but also 
by creating night schools which shall be in harmony with the 
needs and the limitations of the poor classes for which they are 
intended, and in which he who cannot read will learn, while he who 
ean read will learn more and go further. 

It is the intention of the Government gradually to open the gates 
of these schools not only to those who wish to learn, but also to 
such as are willing to teach what they know. 

The social problem of endowing the woman with the means of 
earning her own living bristles with difficulties and must be based 
upon a broad and honorable margin, which signifies a work or 
occupation of real utility to society, and one for which society shall 
be willing to pay, and in no case something which implies alms more 
or less disguised. 

DOMESTIC TRAINING SCHOOL. 

In pursuance of this ideal the Government has just established in 
the town of Magdalena the Domestic Training School, wherein in- 
struction will be given to as many as 300 poor girls, of which 200 
are to be brought from the provinces. 

Although this step that hag been taken in the direction of solving 
the social problem to which I am alluding satisfies immediate neces- 
sities, the Government is aware that the action of this education 
will have to be extended to the provinces, and with this end in view 
it is proposed to add to the curriculum of the girls’ schools in the 
provincial capitals a complete course of training in the domestic 
arts, whereby each pupil will acquire the knowledge indispensable 
for the management of her own home and for service, adequately 
rewarded, with respectable families. 

The Government further proposes to establish in the boys’ ele- 
mentary schools courses of practical] arts, in order that at a certain 
age the boys may learn to be carpenters, tinsmiths, metal-workers, 
&c.—in short, that they may acquire the knowledge necessary to 
present-day life, yet without being condemned to become mere day- 
laborers. 

In the opinion of the Government all these reforms and amplifica- 
tions of primary instruction can be carried out within the limits 
of a carefully planned administrative Budget, and without the 
necessity for augmenting the expenditure upon this public service. 

VERUVIAN EXTERNAL DEBT. 

On July 1, 1879, the external debt of Peru amounted to the sum 

of 201.064.846 soles. as follows:— 


SY SD. 6.0:0-0:05. 6660606066 040040.08 38 53¢ 
UO: DID 6. 6:0:656.6606006006000088 1,323,400 
EMO. GE Bee O ccc ccndc 0 ccccessesesaccess 55.707,900 
RE. Ge NOEs 6645000060260 5400000900608 107,733,700 
WeeneG . BURTON LGGR, o.0.066.0:60606 6000608s 1,080,000 
Interest from July 1, 1875, to July 1, 1879: 

ek, BOTT WOM. os occd on cdccsccans 264 680 

menGe of Lede OF UTC. ciccccccccces 13,369,896 

Bonds of Loan Of 1873.....ccceces 21,546,740 


Soles 201,064,846 
or £40,212,969 

The external debt arising from the loans of 1869, 1870, and 
1872 was completely cancelled by virtue of the contract entered 
into by the Supreme Government with Count Donoughmore, the 
representative of the bondholders. 

By this contract Peru ceded to the bondhelders, 
of 66 years, the following railways:— 

Mollendo to Arequipa. 

Arequipa to Puno. 

Juliaca to Santa Rosa, 

Pisco to Ica. 

Catlao to Chicla. 

Lima to Ancon. 

Chimbote to Suchiman, 

Pacasmayo to Yonan and Guadalupe 
Salaverry to Trujillo and Ascope. 
Paita to Piura. 

In addition to this concession, 
bonds obtained the following: 

(a) Cession of the guano existing in Peruvian territory up to 
3,000 000 English tons, which quantity was afterwards reduced to 
2,000,000 tons; 

(b) The surplus which might remain of 50 per cent. of the 
guano of the Lobos Islands belonging to Peru, after the liquidation 
of her account with Chile; 

(c) The payment of 33 
£2,640,000; 

(d) Authority to 
ceded. 

The preceding stipulations were modified, in virtue of Law No. 
455 and in conformity with the supreme resolutions of 20th June, 
1907, in the following manner:— 

1. The 33 yearly payments of £80,000 were reduced to 30; 

2. The term of the concessions was extended to 1973; 

3. The Peruvian Corporation substituted the bondholders in the 
contract of 11th January. 1890, and bound itself to construct the 
Cuzco and Huancayo railways. 

As a consequence of the arrangements between Peru and 


for the term 


the holders of the foreign debt 


yearly amounts of £80,000 each, or 


hypothecate the railways and the guano 


Chile 


with regard to the external debt of Peru the bondholders re- 
ceived up to 1890 the following sums:— 
ee ae Dee We Hi 6.6 646 506 650% 000 £260.948 
Bank of England deposit..........c..ee+e8 300 000 
Chilean 4% per cent. bonds............ 630,000 
£1,190,948 


GUANO EXPORT FIGURES. 
In virtue of Clause 21 of the contract of January 11, 1890, 
the Peruvian Corporation has exported from the Peruvian deposits 
the following quantities of guano:— 


Years Tons manifested 
a Le Ferrer Tr rrr rr ty Tere ee 166.877 
SERS. GO BOO G ik cobs 606th se scsoseecsses 122.739 
UDOL 2H 190. ncccccccccccvcccccssccsscese 350,169 
ROO CO BONO i 6.66060: 06 666 6 SHE HOA EERSC CHE HD 382,151 
ROGER BS BERS CABG 0:60 cw cdcsneseterceses 112,982 
1,134,918 


The proceeds of the guano sold by the Peruvian Corporation 
from 1892 to June 30, 1912. amounted to £2.361 09%, as follows:— 

Years Proceeds 

BOOG BO BONG 6 icc cccdcarccedicesiasseticnss £376,133 

BOOT CO BOSE... cccccccccescesecsccecscoosss 322 886 

BORG Gh FOOSE 66 coke cn ck cvewssssecseses tis RO8.477 

BOOT G0 BOER 6 o6.0:0:0c keene 106000000.008 sees 712.457 

TD secncssesedativeneciues ccesaes 141,143 


£2,361,096 


The guano which the national agriculture has been able to obtain 
from 1896 to 1912 amounts only to 873.860 tons, as followa:— 


Years Tons 
es as 6 5 hoa de anae ae eae cael 18,384 
5 Oe SRE rr errr -» 102,216 
DE Uh BUN c eb Sein cbba boson bdnnndceeen ee 177,212 
ne WP Das. asad ead odie aade-eninkied teat 76 048 

373,860 


The railways and the Lake Titicaca steamers have produced 
for the Peruvian Corporation, from 1890 to June 380, 1912, the fol- 
lowing sums:— 


Years 
Pe, 0) Sen 5 66 otnbeneddeecntepaneana £498,051 
Be CR BOs 00:6 6 ns 0b 00.050e en 00eenn cone 602,018 
eB are errr Ty 1,042,613 
BOD EO BORG isiccncnissnvcevsscotcossesecnd 1,277,232 
Seen. Oe SOE BOs cc icctssnedenenennee 904,245 
£4,324,159 


According to its contract, the Peruvian Corporation has there- 


fore received, from 1890 to last year the following sums:— 
Ceomtract wWith Chll@..ccccccccccccesccce £1,190,948 
Se. BOE, onic ec eo ncnecdackandarnne 2,361,096 
Proceeds of railways and steamers...... 4,324,159 
ME DUR 68k 06.0.6 nd b0'0eetbesonsnns 446,666 
£8,322,869 








In June, 1892, the Peruvian Corporation had converted the 
bonds of the loans of 1870 and 1872, almost in their entirety, 
in the following way:— 

Oe Sf aera rrr err err e~. £11,141 680 
CE 25466 ds oe-edudeweetantbeeeennnnee 10,805,400 
Balance for conversion...........++. £336,180 
DD Oe BE. oh che bade da cba add dé beanie £21,546,740 
| a arr rer re re 21,363,200 
Balance for conversion..........ss+. £183 540 

The issues of 1870 and 1872 amounted to a total wf £32,688,320, 
namely :— 

Mee GE BOT O icc cscces vccesaneccasonene £11,141,580 
eR a ery errr Terre 21,546,740 
£32,688,320 


DEPRECIATED BONDS. 
The bonds of the loans were quoted in London on December 31, 


1873, at 49% to 50%. or at a discount of half their nominal 
value. 

In the year 1878 the quotation of the said bonds was 40, and 
as a consequence of the war of the Pacific and the terrible 


events of that period Peruvian paper logically and inevitably 
depreciated. 

With the commencement of the Stock Market manoeuvres in- 
itiated by certain capitalists with the idea of cornering the Peru- 
vian bonds at the lowest price, converting them into the basis 
of the great speculation which resulted in the contract of cancella- 
tion, Peruvian paper rose to 10. 

As a consequence, though no one can accuse Peru of dishonesty 
or disparage her credit as a nation, the bonds of her loans repre- 
sented, in 1888 and 1889, only £3,268,832. 

The project of adjustment of the external debt was presented 
for the first time toward the end of 1878 and was even submitted 
in the form of a Bill for the consideration of the Legislative 
Chambers, proposing the transference of the State railways for a 
fixed sum which should be paid in bonds of the external debt at 
40, that is to say, with the discount of 60 per cent, at which 
they were quoted in the European markets, 

Putting aside the cost of the railway from Pisco to Ica, which 
figured as £264,680, the total of the bonds which it was proposed 
to redeem by means of this operation was £41,600,000. 

According to this project the Government was to promote the 
formation of limited companies which should acquire and exploit 
each of the existing lines, providing, in addition to the price 
of the railways, the capital necessary to complete and operate 
them, which was estimated at £3,560,000. 

The following figures give an accurate idea of this vast finan- 


cial plan:— 





Bonds fn Admitted Effective Total 
Railways Circulation at 40% Capital Capital 
£ £ £ 
Callao to Oreya.....csas 12,000,000 4,800,000 1,200,000 6,000,000 
Mollendo to Arequipa, 

Puno and Santa Rosa. 21,000,000 8,400 000 1,600,000 10,000,000 
Pacasmayo to La Vina... 3,000,000 1,200,000 300,000 1,500,000 
Chimbote to Yuramarca. 2,500,000 1,000,000 400,000 1,400,000 
Ilo to Moquegua......... 2,400,000 960,000 40,000 1,000,000 
Lima to Chancay........ 700,000 280,000 20,000 300,000 

41 600,000 16,640,000 3,560,000 20,200,000 


The project referred to estimated that the capital for the Pisco- 
Ica railway should be £300,000, and should be constituted with 
the bonds of the loan issued for its construction, at issue price, 
plus 10 per cent. in cash and the remainder in bonds of the ex- 
ternal debt taken at 14 per cent. 

From what has been explained it follows that in 1878 the value 
of the State railways, with the exception of the Pisco line, was 
considered to be £16,640,000. 

Deducting from this amount the cost of the line which was 
destroyed during the war of 1879-81, and adding the cost of the 
Salaverry Railway (£680,000), and of the Paita-Piura line (£389,000) 
we obtain the value of all the railways which have been the 
object of the Peruvian Corporation’s negotiations:— 


i Or ME: £2655 486 2% 0canedawene £15,680,000 
IY I ered a os ana ie einen a ea 264,680 
ap Ee yr a mente 680,000 
Py MEE sd. did d.oig ads owe b oSidede ean 389,000 

£17,013,680 


If to the price of the railways ceded by Peru to the Peruvian 


Corporation be added the amounts which Chile has paid to the 
Corporation on account of the guano, it will be seen that this 
institution has received in exchange for the bonds representative of 
the loan of 1870 and 1872 an effective value of £18,204,628, in the 
following form:— 
ee re Pe ee. . ots deen enmene £17,013,680 
me GO étliusesasecs ibn adetonatnasan ana 560,948 
ek. CE ME, 5 kc on a tee tanicacesaneane 630,000 
£18,204,628 


Or the equivalent of 55 2-8 per cent. of the nominal value of the 
loans in question, although, as I have said, these represented in 
1888 only £3 268.832 of their original value. 

According to the project of adjustment of 1878 Peru, acting as 
an entirely solvent entity, was to cede to the holders of the bonds 
of the two loans the railways existing at that date, thereby can- 
celing absolutely and definitely the whole external debt of Peru, 
and reserving for herself the enormous nitrate wealth of Tarapaca, 
which amounted to several millions of pounds sterling, and, in 
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additien, semething like 7,000,000 tona of guane, ef whieh the 
Priee Auetuated between 48 48 and £12 12s per ten. 
A DISASTROUS WAR. 

Instead of which, Peru, rendered insolvent by the disasters ef 
the war of the Pacific contracted in 1890 for the cancellation 
of her external debt by paying to the bondholders more than 55 
per cent. of the nominal value of the loans of 1870 and 1873, 
delivered over to them 2,000,000 tons of guano, and, at the same 
time, bound herself to pay them for 30 years an annual sum of 
£80,000, which amounts to a total payment of £2,400,000. 

This enormous difference is not diminished by the fact that the 
present cession of the railways is for the term of 83 Years and 
not in perpetuity, for, according to the project of adjustment of 
1878 Peru would be in a position, and possess the means, to 
construct for account of the State “penetration lines’’ which would 
have favored the incipient national industries by cheapening the 
freights; whereas to-day, lacking funds wherewith to construct 
such lines, we are left at the mercy of freight rates which are 
well-nigh prohibfNive, and condemned to contemplate the mining 
and agricultural industries struggling to transport their products 
to the consuming markets of the coast. 

The first project meant the cancellation of all our external 
debts, while the contract of 1890 deprives Peru of 2,000,000 tons 
of guano which should have been applied to the national agri- 
culture, burdens the Estimates with £80,000 a year, and in spite 
of all this leaves pending the claims of Dreyfus and other con- 
tractors, which demand the payment of several millions of soles. 

A Lis®t OF LOANS. 

In the year 1906, that is to say, a third of a century since the 
last foreign loan, Peru again knocked at the doors of credit in 
Europe, issuing bonds for the total of £600,000 with interest at 6 
per cent. per annum, in order to pay the Banco Aleman Transat- 
lantico the sum of £540,000 advanced to the Government in the 
form of a loan. 

On December 11, 1909, the Government issued a second loan, 
which amounted to £1,200,000, and with part of which were amor- 
tized the loan of £600,000 and the loan of £400,000 effected by the 
Bank of Peru and London towards the end of 1908. 

On April 5, 1910, the Government was compelled to arrange 4 
third loan, which amounted to £340,000, and was specially guar- 
anteed by the proceeds of the alcohol impost. This loan, which 
bore interest of 6 per cent. per annum, has been paid by the 
present Administration with the sum of £434,186.3.27. 

The loan of 1909, placed at 94 per cent., bears 56% per cent. 
interest with 1% per cent. amortization yearly, and is guaranteed 
by the proceeds of the salt tax created by the law of January 11, 
1896. To sum up, there is at present no other foreign debt pending 
than that which arises out of this last loan, and which amounted 
on May 31 to £1,137,330. 

THE UNLEARNT LESSON, 

Social authorities in the rich and fortunate countries which 
most successfully resist the attacks of adversity in epochs of poli- 
tical, economical, or social distress have recourse, as a means of 
avoiding the evil to the method of restoration which consists in 
returning to.the country agitated by such disturbances the customs 
of prosperous times, improved by imitating those of the freer and 
more advanced countries, 

in Peru, unfortunately, the efforts of the governing class in this 
direction have not made themselves felt in a practical and energetic 
manner, and if it is true that the customs of the period of national 
prosperity have not been improved by the imitation of the habits 
and principies which reguiate the political and administrative life 
of the countries of advanced civilization, it is also true that the 
errors into which we fell half a century ago have not been to us a 
lesson sufficient to guide the public administration in conformity 
with ideals which led to success and which make nations great. 

These reflections occur spontaneously and irrestrainably upon 
contemplating what is happening with one of the sources of our 
fiscal wealth—guano, which is exported to fertilize forein soils and 
render them productive, while the national agriculture languishes, 
producing less than we require for our own subsistence. 

From the year 1842, when the exportation of guano commenced, 
to the year 1879, Peru has shipped more than 12,000,000 tons of the 
precious manure, and the net proceeds to the state of these ship- 
ments have been nearly £80,000,000. 

How and in what has the public administration invested this 
enormous sum of money? 

Careful and prolonged study of this question, which cannot but 
perturb the minds of those who seriously concern themselves with 
public affairs, leads to the conviction that the only justifiable invest- 
ments are the items wirich follows: 

Warships, “Amazonas,’’ “Apurimac,”’ “America,” “Union,” 

“Pilcomayo,”’ “Chanchamayo,” ‘“Atahualpa,” ‘“Manco- 

Capac,” ‘“‘Independencia,”’ ‘“‘Huascar,”’ and 10 other vessels 


GE BGR GOTERMOR, VRIES ccccccvcceeseccecscccccendecse £1,000,000 
Gees GE PORE iccccccecccoceceesceecns errr rrr Te 176,800 
Garden and Palace of the Exhibition .........ccceeeeeees 600,000 
Pe SY “cinné66c660d6000 000g GbE eeken sks buses abet 60,000 

£1,836,800 


VANISHED MILLIONS, 

A difficult if not an insoluble problem is to obtain gq detailed ac- 
count of the way in which the remaining £78,000,000 have been 
Spent. . 

Financiers, thinkers, and patriots cannot, moreover, understand 
why, having been in possession of so considerable a sum, Peru 
should have had recourse to foreign loans for the purpose of build- 
ing her railways. 

Of all the questions which arise day by day in the direction of 
public affairs none is more delicate and more serious than that 
which refers to the spending of State moneys, and for that reason 
it is impossible to believe that so many millions have passed 
through the fiscal strong boxes without leaving any other trace than 
that which has been hinted, and which does not explain, but, on 
the contrary, calls attention to an enormous deficiency in the admin- 
istration of the public revenue. To this it is necessary to refer at 
all times as an example and to teach us how to proceed in future. 

This is not an occasion for discussing the railway policy which 
the Government adopted in 1868-72, and which may have a plausible 
explanation in the desire to convert a part of the proceeds of the 
guano into railways intended to open sources of industry in the 
heart of the Republic; but it is desirable to glance retrospectively at 
the practical results of this great work and this immense locking-up 
of capital, now that certain worthy social elements, dazzled by the 
mirage of great national works, are endeavoring to induce the public 
administration to carry out the construction of all the railways 
which the country needs, without pausing to reflect that this de- 
mands the outlay of sums of money far superior to the present 
financial and economical capacity of Peru. 

In order to form a correct idea of the magnitude of the obliga- 
tions into which the State would have to enter in order to con- 
struct simultaneously, or successively, the various railroads which 
are projected, it will suffice to study the estimates for each of these 
works remembering that very few of them are calculated to produce 
a more or less immediate profit. 

This problem is the more complex in that some lines are of 
economical and industrial and others of political and strategical 
importance, and for this reason it is very difficult to decide which 


REPUBLIC OF PERU— 


should be eonstructed first, should the Government possess the 
funds necessary to deal with them all. 
ESTIMATED RAILWAY COSTS. 
The appended table, which has been drawn up in accordance with 
the most recent estimates, gives an idea of the presumptive cost 
of all the railways of which the construction is projected:— 


Railways. Cost. 
Palte, tO the BIACOMOR 2c ccccccccccccsvces veeeee £P4,648,000 
Railway to the Ucayali ....... oeennepexvece oe 2,000,000 
Branch to the Coast ........ bnsonewn San beeccs 476,000 
Chilete to Magdalena ...... errr rrr eT ees eeee 150,000 
Chimbote to Recuay ........ eee Reotentseéeees 642,000 
Vitor to Mages ........... Se rere ere err eye 81,828 
Cusee CO GOMER ABB. cc cccccccccccssscccccscese 506,000 
Oroya to Puerto Wertheman ...........eee0e0% 3,388,200 
Bleetric traction Of GRME .......ccccccccccecs 864,800 
Huancayo to AYACUCHO ..ccccccccccceccecces 1,325,000 
MPOMGR 6h TEUAMORVOER 6occceccccccccccecses 202,800 
Tirapata to the Madre de Dios..............+- 2,500,000 
QGueseviben SORWEM cccccccccccccescce seca tana 440,000 
Sayan to Oyon and Checras .......cescccccee 400,000 
Hatumnhuagl t@ PSCRACRYVE ......cccccceccccces 150,000 


£P17,673,628 


If to the total cost of the 14 railways above mentioned be added 
the amount required for irrigation works, the grand total repre- 
sented by the realization of these works will be:— 

Dn 0.9. 0:06 60d h004 404 6b EREne 6 KENSQeKREeS £P17,673,628 
PD | W's 6-65.00 00:0:6:0040665.05 6508005500405 2,000,000 


£P19,673,628 


Adding to this sum the present amount of the internal and 
floating debts and the obligations entered into, which is £P5,926,713, 
the general debt would reach £P25,600,341, which would require a 
loan of more than £P28,500,000 to confront the financial situation 
that would be created by this enormous outlay. 

Such being the case, it is only by doubling its present revenue 
that the country could annually cover the service of interest and 
amortization of a loan of the amount mentioned, which service 
would amount to over £P1,700,000, or almost half of the present 
revenue of the Republic. 

It is wtopian to suppose that, having lost her guano and nitrate 
deposits, and contracted debts which amount to nearly £P6,000,000, 
Peru could carry out in the more or less near future all the lines 
projected, however desirable and necessary they may be. 

A Government truly honorable and patriotic will prefer, in all 
circumstances and without the slightest hesitation, to reject the 
applause of its contemporaries when it sees the people cursing the 
lack of foresight of its rulers and bewailing the oppressive increase 


of taxation. 
PERUVIAN INTERNAL DEBTS, 


In 1878 the internal debt amounted to 17,465,064 soles, or, at 
exchange, 27d, to £P1,964,815. 

In consequence of the military disasters of 1879 to 1881 all the 
administrative services were, as was inevitable, interrupted, and 
amongst them the service of the internal debt. 

The laws of June 12 and October 31, 1889, recognized and ordered 
the consolidation, with some exceptions, of all the debts pending 
since the year 1869 and those contracted up to 1886. 

The debt consolidated in conformity with the law of June 12, 
1889, ceased to be amortized from the year 1894, and for this reason 
there have been in circulation since that date bonds which represent 
a value of £2,660,645. 

The law of December 17, 1898, created the public debt paper, 
without interest, but amortizable from a fund which was not to 
descend below £25,000 per annum, and was to be included without 
fail in the General Estimates of the Republic. 

In accordance with this last law the following bonds have been 
issued from 1899 to December 31, 1912:— 


PU Se Oe NE 666 orb cndsdiceconceccereuces £P907,020 
POM BOSE CO BOGS cccccccccccacceccecescvoecs 2,722,090 
Prem BOGS GO BOSS « ccosccvsccoccqese titoeenns 752,615 
£P4,381,725 
The amortizations effected from 1900 to date are as follows:— 

De OP ee 4464:s0055 66s 660060 ess eeennseneee £P630,696 
Be. CP EE 4064506600000 pees oedenseceesaeene 1,694,245 
Se Ge ED Aciwee Ghee eau headadees stebiin cea’ 991,285 
£P3,316,225 

EE, Sédaceadtntenaenetcsstebeesennscenduaneaen £P4,381,725 
PT ee Ce Tee CC TERT Ce CT OTE TT 3,316,225 
In circulation up to August 13, 1912 ..............4. £P1,065,500 


Owing to the financial project brought forward by the previous 
Administration, the issues of internal debt bonds were suspended, 
recognized credits to the total of £P233,497 6s 10d remaining un- 
paid, as stated in the Presidential Message of October 4, 1912. 

The liquidation of quit rents and chaplaincies effected 

in September, 1906, created a balance against the 

OR OC unetnbee-ngdesunes beens ee 0seebesenseees< £P200,501.0.94 
The sums amortized up to September, 1912, were.... 88,129.7.36 


£P112,371.3.58 





The interest on this account amounted in October of last year to 
£P165,888.6.42. 

Since 1898 the general Estimates of the Republic have set aside 
annually the sum of £25,000 for the service of the national debt and 
a further sum of £25,000 for the service of interest on the Consoli- 
dated debt. 

The fiscal paper is at present quoted at the following prices:— 
Internal Consolidated Debt ..........eeee00% £P13.8.00 for each £100 
National Amortization Debt................ 8.8.00 for each £100 

In spite of the smallness of the sum set aside for the annual 
service of this dual debt, the quotations would have been less de- 
pressed had it not been for the large amounts issued to effect the 
following payments:— 

Geeks SOG SU GHINEGND é oi cccccccccccdccceseces £P100,520.9.54 
WCC TURRTGD GOUGRENNED ccccccicccccesecccsccecees 312,106.4.80 





£P412,627.4.34 





Payment to the Guano Consignment Company of the 
ee CN ii io c.o 0:6: b63-0460b60n eh b6adG0'K6us ewe £P1,477,088.7.42 





WOOP BOOT ois ccc cesccccccevcssececcsccsceseseos £P1,477,088.7.42 





Payments for the National Patronage endowments in 
BORD QO BOGS bbc i.cckcndnntckeccctncuncansugenécces £P192,604.0.00 
In 1912 the following payments were also effected:— 

Special consolidated debt bonds and scrip, plus in- 


COPE wo pecsevceeses bad webbie vhiesnceabe bueebeb scons 41,475.0.00 


CD QUOTE coc ccccwecsedces ee ee ae bekees 206,000.0.60 
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President’s Message (Continued) 

Bills on the Guano Consignment Company ef th 
co Pee 60Cecetseovseess ose 

Idem Idem 


10,865.0.00 
20,030.4.17 





£P470,974.4.77 





PROPOSED BONDS CONVERSION. 


The low quotation of this debt, which abroad cannot be satisfac- 
torily explained in view of the economic and financial situation of 
Peru, has during recent years caused the good name of the country 
to suffer, and this is sufficient to justify the Government's plan to 
withdraw the paper from the market, in order to do away with all 
motives for disparaging the credit of the Republic. 

Convinced of the desirability of this operation, the Government 
considers it necessary to proceed to convert the internal debts in 
the following manner:- 


Consolidated bonds: 


£2,660,645 at 14 .. nec ccce recs esvcevcvesss £P385,793.5.25 
Amortizabie bonds: 
CE BSGZEO BE. BO ccicccvccccccccessssercsescsvccace 113,421.0.00 


Quit-rents and chaplaincies and interest and recog- 
nized credits: 
£P511,757.6.10 at 10 


51,175.7.61 





£P550,390.2.86 
The necessity of paying all the pending debts and of satisfying 
the obligations entered into is imperative, for in no other way can 
the credit of the nation be preserved. 
These debts are well known to the Honorable Chamber, and con- 
sist of the following items:— 


Deficit from the Budgets from 1908 to 1911........... £P431,034.0.00 
Debts of the Ministries to December 31, 1912..... 245,034.6.49 
Puch & COS GUID 6 ciccvccdcccedssssecersveccsssoes 130,000.0.00 
Schneider & Co.'s A@CCOUNE 2... ccccccccccsccces 251,368.4.42 
RPP Pere erererriry ttre te ree 489,800.0.00 
Loan from National Tax-Coliecting Company........ 1,245,000.0.00 
Contracts of Ministry of War and Marine.......... 1,290,685.0.00 
i, m2 Me ., MPC TTTTIOT re eer ee eer 38,015.2.41 
Guan Sor TRO BASES SMGRMMORE ccc ccciccescserveoces 1,000,000.0.00 
Vaeriows laws 1 BOTOO oc ccc cccndesccvodsecesesvacesos 68,055.5.00 


Restoration to Treasury of the sums paid to the Banks 175,000.0.00 


£P5,353,992.8.32 
The internal and floating debts and the obligations entered into 
raise the debts of the National Treasury to the sum of £P5,904,- 
383.1.18 
ECONOMIC REFORMS. 


A careful study of the administrative manifestation of the eco 
nomic management of previous years, and in particular of the 
management of the last 10 months, has put the Government in a 
position to draw up the General Estimates Bill which has already 
been submitted for the consideration of the Honorable Legislative 
Chambers. 

Without losing sight of the original, eminently economic significa- 
tion of the Estimates, and in conformity with the mechanism of 
satisfying the true needs of the State, the Government has also 
considered the political and juridical aspect of this work, which 
enters into various important questions that affect the regula! 
progress of the administration and the general progress of the 
country. 

Though obliged to effect suppressions which may harmonize with 
the growing exigencies of public affairs, the Government has endeav- 
ored not to alter fundamentally anything that is established, fear- 
ing that any innovation may produce effects which are not easy to 
foresee. 

There are suppressions, nevertheless, such as that which refers to 
the gratuity established by supreme resolution of 28th January, 1896, 
in favor of the Customs employes of Callao, and which was after- 
ward extended to the employes of the other Customs Houses of the 
Republic, that the Government has considered necessary, yielding to 
motives of a high order connected with the honor of the country 
and a proper and equitable administration. 

If it is an indispensable condition of a good financial system to 
take precautions against the growth of the spirit of fiscalism which 
sees only the immediate interests of the State and usually ignores 
those of the contributors, it is from all points of view inadmissibl« 
to introduce strict private interest into public affairs, and is calcu- 
lated to create disturbances of various kinds in the normal progress 
of the fiscal administration. 

After what has been explained all argument to the contrary would 
appear to be untenable, the more so when it is remembered that the 
Customs House bounty is of a progressive character, increasing each 
year beyond what may be considered a reasonable sum. 

There is therefore no plausible reason for maintaining in favor of 
the Customs House employes an exception in every way at variance 
with equity and with administrative convenience, 

This, however, is certainly not the case with relation to the em- 
ployes of the Ministries of the Treasury, Government, Foreign Affairs 
and “Fomento,” and to the claim which for years has been put 
forward in their favor for recognition that the posts which they 
occupy are not, as regarded by the law of 30th April, 1873, mere 
commissions 

CLAIMS OF CIVIL SERVANTS. 

To declare by legislative mandate that the offices of all the Min- 
istries are titulary is an act of elementary justice, and it is really 
desirable from the point of view of the public that the nation’s 
servants should be protected in this way. 

The Government further considers that the only way of avoiding 
the access to the public offices of favored mediocrities and routinists 
is to recognize in favor of the servants who are known to be clever 
and honorable the rights which the existing laws concede to the 
employes of the Ministries ef Justice and War. 

Only by guaranteeing to the servants of the nation a provision 
for their honored and tranquil old age, and the assurance that when 
they die their families will be able to count upon the means of 
subsistence, can the State hope to secure good workers from the 
moral and intellectual point of view. 

By means of the following tables the Honorable Representatives 
vill be able to appreciate the numerical difference between the Esti 
mates of 1912, which were prorogued until the present year, and the 
project of Estimates put forward by the Treasury Minister:— 

REVENUE. 


sudget of Budget of 


Sources 1912 1914. Decreases Increases 

Maritime Customs 

houses 1,201,562.0.62 1,305,112.0.00 ......... 103,549.9.38 
Fluvial, Ltd. . 233.000.0.00 200,000.0.00 33,000.0.00 ..... facies tans 
Taxes , . . 670,450.0.00 730,428.0.00 .......... 59,978.0.00 
Monopolies . 688,.495.0.00 740,708.0.00 .......... 52,213.0.00 
Fisc wharves 22,938.1.10 3,312.0.00 19,626.1.10 ..... 
Various revenues 175,410.0.00 219,776.0.00 ..... 44,366.0.00 
Telegraphs ..... 30,600.0.00 ee eee 5,.606.0.00 
Peet GeeOs: « ccccss 96,800.00 129,019.0.00 .......... 32,219.0.00 
Wireless telegraph 2,114.6.51 PUD sé casacdve 4.49 


Peruvian Cor. 12,000.0.00 
Deposits and con- 


signments 


BR GOG.G.08 nncccccces 


6,000.0.00 ©,7S0.0.00 .....000'. 780.0.00 


Cereal depesits 

Bellavista .... 10,700.0.00 14,569.0.00 3,869.0.0 
Explosives noe 2 2.0.00 2,562.0.00 sles 
Educatien funds 161,364.9.88 145,849.8.21 15,5616.1.67 ...-++.+-- 








£P3,313,396.7.11 3,547,836.8.21 68,141.2.77 302,581.3.87 
According to the figures given above, the estimate of the revenue 
of the coming year shows an increase of £P234,440.1.10 over the 
revenue which is estimated for 1912 
The sources which are calculated to produce less than in 1912 
are the Fluvial, Customs Houses, the wharves, and the education 
funds, while the sources which it is estimated will produce more 
are the maritime Custon taxes, monopolies, various revenues, tele- 











graphs, post offices, de} 1d consignments. Bellavista cereal 
deposits and wireless t« 
In figures the resu s 
Pe  cetei ce eu s hades bowers baeiiassaaas £P302,681.3.87 
PD oe Fbwedeenes ee each bebe Gs b0088 Shek gew een 68,141.2.77 
Museen for 1914 ....casvcaertescitts errr Ter eee £P234,440.1.10 











Budget of Budget of 

Branches 1912 1914. Decreases. Increases. 
Legislature 107,942.7.7 SOT. DER. TIS cahescsoee e020 écaus 
Government .. 559,715.9.7 510,613.6.21 49,102.3.65 .......... 
Foreign affairs 98,629.7 88,814.0.00 9,866.7.68 ..cccscees 

Justice ... ; 520,325.2.66 481,345.4.10 38,979.8.56 ...... 
Treasury 1,070,829. 888,224.2.68 182,604.9.98 .......... 
WOE ccs 738,401 B.S.30 .cccervcce 93,984.0.38 
‘Fomento” 217,560 $008 





610.9.20 17,049.9.51 ..... ° 
£P3,313,396.7.11 3,109,836.8.21 297,543.9.28 93,984.0.38 
As will be seen, the reductions effected in the general expenditure 
amount to the sum of £P297,543.9.28, and the increase to £P93,- 
984.0.38, so that the net reduction is £P203.559.8.90. 
The balance of estimates for 1914 gives the following result:— 
tevenue a RES Sear ee £P3,547,836.8.21 
Expenditure ..... 3,109,836.8.21 








Balance available .........eseee-% £P438,000.0.00 
The economies introduced into the expenditure have been well con- 
sidered, and are in answer to real needs of the best public service, 
contributing over 46 per cent. to the formation of the large balance 
of £P438,000 intended for the service of interest and amortization of 
the foreign lo ich may be issued, and for the service of interest 
and amortiza f the internal debt and other pending obligations. 
A QUESTION OF ECONOMY. 
The conversion of the internal debt is essential for the reasons 
which have been explained, but the Government believes that there 
is no us in incluc z in the foreign loan which is in course of issue. 














A simpler and less expensive operation, more in harmony with 
public opinion, is to carry out the conversion within the country and 
in the manner which has already been described, assigning to the 
new scrip the interest « per cent. with 1 per cent. of amortization. 

In these conditions the service of the internal debt would demand 
innually the sum of £P38,527.3.20, which wouhd mean an economy to 
the State of £P11,472.6.80 every year. 


In view of the present study, and considering the economical 
situation of tl country, one readily comes to the conclusion that 
Peru cannot having recourse to the issue of a foreign loan 











if she proposes to reg irize her finances and to remove the difficul- 
ties, artificial rather than which hamper her progress along 
the road to prosperity an ll-being > 

If it is anti-economic and in every way censurable to cover deficits 
in the revenue or increases in the expenditure by the placing of 
loans, and if it is true that loans are only justified when their 
proceeds are invested in public works of a reproductive character, 
yet it is also obvious that above all these considerations is the posi- 
tive and absolute necessity of paying the debts contracted when 
they cannot be liquidated either with the product of economies or 
by the proceeds of taxation, because it must not be forgotten that 
the interest on tl ts adds to the taxes and the taxes impoverish 


the contributors 


FURTHER LOAN REQUIRED. 


Re-presenting erefore, all the considerations set forth in this 
message, the Government regards as absolutely indispensable the 
issue of a foreign n intended to satisfy State obligations such as 
the various debts contracted and the operations of credit at short 
terms, to provide for the extraordinary expenditure which the neces- 


sity for renewil our war material imposes upon us, and to carry out 
some of the m« urgent of the public works. 

Bearing in mind the financial needs of the Republic and the 
present diffict in Europe of placing a loan, the Government is of 


nny 


opinion that the nominal amount of the loan to be issued should be 
fixed at £6,600,000 at 6 per cent 
The proceeds of the loan will be expended in the following way:— 


To pay the debts of the Ministries from 1908-1912 





De.  icececacsewvapobba sodas ce éhee aa eseweuadea £P676,068.6.49 
Puch & Co.'s cla /taeesenetew eeu 130,000.0.00 
Balance in favor Co kas auenee ane 251,368.4.42 
Balance in fa . dinloushl ata an 489,800.0.00 
Devolution to tl " Meeting O06... 2.26% 1,245,000.0.00 
Renewal of material of and Marine........- 1,290,685.0.00 
Sum reserved to meet The Hagus idgment if allowed  1,000,000.0.00 
Post Office debts irr ee ree 38,015.2.41 
To execute various laws in force .........ceceeeceees 58,055.6.00 
To restore to the Treasury the sums delivered to the 

Banks ‘ 2 BT ny ee a 175,000.0.00 
Construction of barracks, prisons and schools........ 40,000.0.00 
To improve the ndition of Chimbote Railway 

and prolong it to kilometre 140 ...........cccceees 150,000.0.00 
Chalete-BreeGGlemn RAUWEY ..cccsccescsccvcecdsc's 130,000.0.00 
Chilea Railway Paneciik:-bdenckn anise oa aakshitial ala eens eee 40,000.0.00 
Railway from Retama to Iscuchaca ...........ceeee. 40,000.0.00 
Workmen's dwe | Ey Cae See, BO eae ee Aletta OF eee 25,000.0.00 

£P5,778,992.8.32 

The surplus of the Budget will, therefore, be divided annually as 
follows:- 

Loan of £6,600,000 at 6 per cent eee ey eT ee £396,000 
Internal debt en ee oO ec ig Gea waists ae 38,527 
Balance avai é ; ‘ , pda eae 3,473 


£438,000 
FUTURE PROCEDURE SUMMARIZED. 
the loan, the payment of all our overdue debtg, the 





The issue of 





regulari ir economic questions, and the execution of the 
various ojected, which fortunately are not of an unpro- 
ductive nevertheless not place Peru in a position to 


intervene successfully in the dyn 






cs of the American world unless 
our finances al reformed and tl deficit and superfluous expenses 
suppressed forever by a regimen of the severest economy. Only by 
simplifying our dministrative system-can we extirpate the abuses 
and the corruption which injure so deeply our financial system, and 


place ourselves in a position to work effectively for the increase of 
public and private wealth, order, tranquillity, and, by means of the 
intensive development of agriculture, commercial liberty and the 
protection of labor in general. 


GUILLERMO E. BILLINGHURST. 
Lima, September 5, 1913 
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THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Dec. 5, 
the time of gowg to press. 


SPECULATION CHEERS UP A BIT. 

Speculative sentiment shifted this week and once more 
the big professionals are disposed to look on the brighter 
side of things. And there is a reason. That reason lies 
mainly in the belief that a large short interest has been 
trapped and is heavily committed to the bear side, unable 
to get out. This is because the holders of stocks, though 
possibly having considerable losses on their holdings at 
present levels, refuse stubbornly to sell. Therefore if 
the bears cannot see stocks coming to them they must 
go after them, and this they have been doing this week. 
The result has been the moderate recovery from an over- 
sold condition. 

It is the old, old story over again of a bad situation 
having been discounted. The Street has seen high rates 
for money this week, heard tales innumerable of fac- 
tories shutting down and railroads and steel mills cur- 
tailing everywhere, an unsettled currency situation, bank 
reserves at the lowest point of the year, conservatism be- 
ing displayed by business men and capitalists on all sides. 
One of the bad signs also is the continuation of the high 
cost of living despite quieter trade. Again the bond 
market is at its lowest price level of the year almest and 
investors, though showing some little encouragement to 
reinvest accumulated funds, are still timid. Railroad earn- 
ings are by no means satisfactory, enterprise finds bankers 
unwilling to consider almost anything except the most 
gilt-edged of ventures, and all in all there is much to 
make for caution. 

And yet these adverse developments pass unnoticed in 
the stock market. Months ago words of caution began 
to be sounded, and it was then, or even before, that 
there began a liquidating movement in anticipation of 
the coming of the very situation now seen all about us. 
Wall Street was right then to discount what it guessed 
or felt was approaching, and having prophesied, it can- 
not be expected to sell stocks once more when the actuali- 
ties already provided for in a market sense come to hand. 
Some belated latecomers have been doing this for some 
time, however, and they haven’t made any money at it, 
because, as stated, the real liquidation has already taken 
place and the present holders of stocks refuse to be 
scared. 

The present question is whether the depression now 
so evident has been fully measured by what has been 
done in the market. It would puzzle the wisest sage of 
the East to answer. Nevertheless a rise of much 
greater extent than has already been seen in this week’s 
moderate recovery is hardly to be looked for. Bull 
markets do not start except when at least some months 
off clear sailing can be seen. We feel therefore there 
are still no signs whatever of a permanent recovery hav- 
ing set in. 





THE SITUATION ON FRIDAY. 

The market activity of Thursday was not followed up 
and dullness again supervened. There was some early de- 
clines due to heaviness in the London market but the 
early losses were recovered and the market in the leading 
stocks, with a few exceptions, closed at or near the top, 
and only a few of the inactive specialities were inclined 
to be soft. The copper shares acted badly under the 


influence of a weak condition of the metal market abroad. 





Anglo-American Oil 
(Standard Oil Group) 
New Stock 
(When Issued) 
Selling Around $12 per Share 


Write Dept. ‘‘F 6" regarding this stock as 


an investment 
Stock Exchange 


Pouch & Co. se, 


Dealers in Standard Oil Stocks 


Members New York 
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ERIE. 
It may be safely accepted that there is nothing of a 
tangible nature in all this talk that quiet buying is going 
on in Erie stocks in behalf of the Canadian Pacific or for 


Jim Hill. Whoever is buying the stock on this theory is 
laying up for himself a disappointment. People who 
have a fondness for picking up railroad shares when they 
appear cheap and sticking with the property until it be- 
gins to disburse dividends have been accumulating Erie 
quietly. A good deal of the buying comes by the way of 
England and Holland, where this practice in the past has 
turned out good profits to those engaging in it. Presi- 
dent Underwood has clearly shown the Erie has a future. 


ST. PAUL. 

St. Paul earnings are showing improvement, although 
the returns are smaller than last year. The October de- 
crease in net was $392,000, against a decrease in Septem- 
ber of $411,593, and more than a million loss in August. 
This betterment is substantiated by J. J. Hill and other 
railroad men who say the Northwest is doing an active 
business with few signs of reaction. The shares recov- 
ered to around par on small dealings and a scarcity of 
stock seemed to indicate that good investment buying has 
been proceeding all through the depressed month of 
November. 


MINNEAPOLIS & ST. LOUIS. 

The burst of strength in the general market this week 
emboldened some one to try and sell some Minneapolis 
& St. Louis preferred. The market took the stock but 
at a new low record price. The stock is not cheap even 
at the low price. The 1914 notes are selling at a figure 
which should drive away all consideration of a purchase 
of the stock. 


PENNSYLVANIA. 

The Pennsylvania railroad system has been hit severely 
by the wage award granting the trainmen a substantial 
advance. This is clearly shown by the October statement 
which shows that for the lines, both east and west, the 
total operating income was $35,613,121, an actual increase 
of $497,972, but the operating expenses increased by no 
less a sum than $2,577,695, and making a decrease of $2,- 
079,722 in operating income. From January 1 the net 
operating income has decreased $8,372,000, but October’s 
contribution is vastly greater than the average. 


ROCK ISLAND. 
The Financial World’s opinion that it would take more 
than a change of control in the Rock Island Co. to start 
an upward movement in the shares is borne out by the 
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market action of the stock since the Reid-Moore ‘crowd 
got out. The shares have scarcely moved. The whole 
structure as the old crowd built it is wrong and a realign- 
ment of some radical sort may yet be found necessary. 


SEABOARD AIR LINE. 

Among the smaller southern railroads the Seaboard 
Air Line shares are among the most popular with in- 
vestors, on account of the excellent record the road has 
established for itself since it emerged from its last re- 
ceivership. Last month the road began dividends on the 
preferred. But the most encouraging sign casting its 
shadow over the future is the consistent upward tendency 
gross and net earnings have followed. Consequently a 
great many shrewd observers regard Seaboard securities 
as among the attractive speculations now displayed on 
Wall street’s bargain shelf. 


SOUTHERN PACIFIC. 

There were reports current during the period when 
Southern Pacific was having a smart recovery that all 
the stock ordered sold by the court had been at last dis- 
posed of, mostly to investors, and this gave the bulls a 
chance to take profits against a heavy short interest. Un- 
less money conditions become worse the stock ought to 
get up around 90. The dividend came off this week, and 
counting that, the 90 figure was nearly reached. It was 
here that a vast amount of stock was sold when the 
shares were on their downward swing and many persons 
are still hung up with the stock. 


UNION PACIFIC. 

As stated in a recent issue of The Financial World, the 
directors have been doing some more dreaming about that 
melon—according to the reawakened bulls. The story 
wasn’t pressed very seriously on Wall street this week, 
but it served to jump the stock up sharply, whereat there 
was considerable selling by those who had bought early 
and had good profits. The decision in the Inter Mountain 
cases is soon to be given and if the roads win it will help 
the U. P. considerably. A trading position meanwhile is 
likely. Counting the dividend the stock sold higher this 
week than at any time since October. 
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AMALGAMATED COPPER. 

In all periods of depression bears oversell stocks. They 
have done so with the copper shares, especially Amal- 
gamated Copper. No improvement in the industry has 
taken place and this week’s moderate recovery was 
caused by covering mainly. Little sympathy need be 
wasted on these speculators as they probably have good 
profits on the bear side tucked away. We learn that the 
Amalgamated Copper Co. has a force of men at work on 
a new silver, gold and copper prospect in Montana, near 
Kalispell, and that assays show rich returns in silver. 
Possibly some of the buying this week was due to this, 
though the facts have not been disclosed generally. How 
important the development is has not been determined. 


AMERICAN EXPRESS. 

Se thoroughly discounted was the dividend reduction 
from a 12 to an 8 per cent. basis, that on the day the cut 
was announced, not a share of stock was sold on the 
Exchange. The cut is not due altogether to the parcels 
post competition, as it must be remembered that the com- 
pany obtains half its income from investments, and 


much of this income has been cut off by the distribution 
of $4,000,000 Wells-Fargo stock holdings to shareholders 
last July. The stockholders get a substantial return from 
this stock so there is compensation to that extent for the 
cut in the dividend on the express stock. 








Stocks—Cotton—Grain 
Dealt In 


Correspondence Invited 


Renskorf, Lyon & Co. 


New York Stock Ex: 
{ New York 5 recy me oa 
hic > Board of Trade 

New ¢ a> agg 


Members 
\ 


43-49 EXCHANGE PLACE, N.Y. 











FRITZ VON FRANTZIUS BEN MARCUSE 
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BANKERS AND BROKERS 
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CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 
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AMERICAN CAN. 

The preferred stock sold off on disappointment that the 
directors did not declare the remaining back dividends 
on the preferred at their meeting but merely announced 
the regular dividend for the quarter. Both the common 
and preferred are apparently heading toward the June 
low figures. Reid stocks no longer charm the speculator 
since it became known that he was curtailing his oper- 
ations. 


CHINO. 

A report that Lawson, of Boston, was covering shorts 
helped to strengthen this erratic issue. At the same time 
the passing of the dividend on Quincy Mining stock 
served to remind speculators of the precarious state of 
the copper metal market. There is only a small specula- 
tive interest in the shares. 


CONSOLIDATED GAS. 


the Consolidated Gas Co. of New 
the reported loan being placed at 
$25,000,000, $15,000,000 of which is intended for refund- 
ing purposes. The company will have to pay heavily for 
money at this time. The stock acts well in face of this 
expectation. 


More financing by 
is in contemplation, 


INTER-MET. 


There was a small movement in Inter-Met. shares, most- 
ly the preferred, worked by professionals solely. The basis 
for it was a report of action on the long-expected divi- 
dend. There will probably be no action till spring, if 
then, is the latest report. 


WESTINGHOUSE. 


There is a smaller demand for these shares by reason 
of the more conservative advices from the Pittsburgh dis- 
trict, where more men have been laid off by many of the 
leading industries. Some of the Westinghouse shops are 
reported on shorter time. Westinghouse seems to have 
more “fat” to fall back on, however, than most of the 
other industrials and there is no doubt about the con- 
tinuation of the dividends even though the lean period 
should last through beyond next Spring. 
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LOANS AND PRODUCTIVENESS. 
By Carson M. Regan. 

The study of the crop statistics has become one of 
the matters on which the investor in farm loans has 
become proficient. The selection of a loan field depends 
primarily on the actual return from the farms of the sec- 
tion where money is needed. The reports for more than 
a single year must, of course, be considered, for tnere 
may be periods when the crops are short, yet the country 
in a course of years makes a return that will prove profit- 
able to the borrower. For instance, the crops of Kan- 
sas this year, according to a statement just issued, are 
nearly $100,000,000 less in amount for which they were 
sold than the crop of last year. This does not mean that 
there is any material lessening in the general prosperity 
of the state but that this year the people must exercise 
somewhat more caution in their expenditures than form- 
erly. The same general condition is true of all prairie 
states in the corn belt which were hit severely by the 
dry weather of last summer. The farm mortgage field 
does not, however, depend on a single crop but takes 
into consideration a long series of years. The inves- 
tors who study productiveness must not think that be- 
cause this year has shown a decrease in the income of 
the western farms there is any reason for doubtfulness— 
the high average of recent seasons has been the basis of 
sound loans and will so continue. 


In the Newer States. 

Naturally the newer states are likely to boast of their 
productiveness and point to their acre yields as indicat- 
ing that there is in their territory a chance for farm 
mortgage investment that exceeds the opportunity in 
older communities. Because they have virgin soil and 
because only the choicest part of the new territory is 
first settled, it usually happens that there is a large yield 
per acre in the new states. But there are other con- 
siderations that make for stability in the basis of a 
farm loan and these, too, must be considered. In a new 
state there is distance from market and the consequent 
increased cost of transportation which lessens the re- 
turn. The possibility of quick sale in case of foreclosure 
is also to be considered and the coming of any crop 
failure always has its effect on values in a more acute 
form than in a section where the history of the seasons 
is well known. In consequence the worth of the loan 
in a new state is not to be measured by the mere fact 
of a large yield per acre, though this is one of the sound 
arguments in favor of its becoming a stable loan field. 
Unless there is through a course of years a favorable 
return to the farms and a high average in the crop pro- 
duction, little can be said for the territory as a loan field. 


How to Study Statistics. 

The investor in farm loans who undertakes to study 
the field in which he proposes to operate should not de- 
pend on the enthusiastic statements issued by real estate 
promoters nor should he be misled by the exceptional 
yields which are found in every farming section. He 
should go to the state board of agriculture and ask for 
its statistics. These are usually furnished by a number 
of representative farmers in each county and are fairly 
correct, though perhaps usually tinged a little with opti- 
mism. But they will show the general average of a 
number of years and this is what counts in the estimate. 
Every state has these statistics and they will be furnished 
free on application to the proper officials. If you do 
not know whom to address, a letter to the secretary of 
state at the state capital will reach the proper hands. 
A comprehensive report of the actual agricultural pro- 
gress of a state and of the county in which loans are 
















DEPENDABLE 


6% Judith Basin, Mont. 67 


FARM LOANS i 


Backed by highly improved farms in the most pro- 
ductive and reliable section of the agricultural west. 
aware ample moisture—always maximum crops. 
Steadily enhancing land values. We never loan to 
exceed 35 per cent. cash valuation of land. From 
$1000 upwards 

Just the security for trust funds and investors who 
insist on absolute safety. Interest paid promptly on 
the day of maturity. No charge for collection. 


REFERENCES 


First National Bank, Stillwater, Minn. 
Lumberman’s National Bank, Stillwater, Minn. 
Bank of Fergus County, Lewistown, Montana 

















American Loan & Investment Co. 


Lewistown, Mont. Stillwater, Minn. 
Paid-up Capital $100,000 
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atively worth $30.00 to $50.00 per acre. We do 

not loan over 40% of actual cash value. Write 

at once for information. From $1000 upward 
to net 6 per cent. Address 


FIRST STATE BANK Stanford, Montana 


Investigate our attractive farm loan offerings placed 

6% by our bank and its four affiliated banks in the most 
rapidly developing section of Montana. Never ex- 

Rain eed 40 per cent. of conservative valuation. Careful 
OR personal investigation. Our own money is invested in 
Shine °’'Y loan before offering it to an investor. From $500 
up. No better security on earth. Investigate. Write to 


The Glasgow National Bank, Glasgow, Montana 
6% Gilt Edged Montana Farm Loans 6” 


We confine our loans to Hill and Blaine Counties, where values 
are low’and all local conditions combine to add safety to our 
offerings. Our Vice-President, Mr. C. F. Morris, has lived in 
Montana 21 years, and examines every loan. Obtainable from 
$500 upwards. We court an early investigation. References: 
Continental & Commercial National Bank, Chicago. 
Chase Nationa] Bank, New York. 


The Security State Bank Havre, Montana 


Capital $100,000 


6% FIRST MORTGAGE FARM LOANS 696 


Secured by First Mortgages on farms in the *‘Famous 


6 YZ Famous Judith Basin Farm Loans 
0 In Fergus and Choteau Counties, on land conserv- 











Judith Basin,’’ in Fergus County, Montana. We loan 
not to exceed 40 per ce: t. of the actual essh value of the land exclusive of im 
provements. We collect and remit principal and interest without charge, and 
guarantee ail titles. Write for booklet Evidence” list of loans, and references 


MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
Capita! $30,000.00, Full Paid 
LEWISTOWN. MONTANA 


% Judith Basin Farm Loans 6% 


The Peerless Judith Basin of Montana, stands recognized as the ideal 
loan field in this country. We confine our loans to this ultra-depend- 
able section. Our Mr. Downing has lived here 30 years and is expert 
on values, which are steadily enhancing. Loans from $1000 up. Valua- 
tion never exceeds 404. Good as U.S. Government bonds. Look us 
up. Highest references and offerings 


MATHEWS & DOWNING, ‘Nontane 


— THIS IS ONE OF OUR— 
FIRST FARM MORTGAGES 


NO. 3922—KNUDSVIG $1600—6%. 
Payable Annually Due May 1, 1920 


Secured by a 160 acre farm in McHenry County, 
N. D., located in a highly improved and developed sec- 
tion convenient to market. All of the land, except 
possibly 5 acres tillable, with 125 .acres under plow. 
The soil is a rich, black loam over clay. Small set 
of buildings worth about $600. The land without 
buildings is valued at $3,500. The borrower is a 
Norwegian, 40 years of age, lives on this land and 
works it. himself. He is well equipped with stock 
eat mectay and owns 80 acres additional in this 
ocality. 


A fair sample of the kind of investments we handle. Send for 
descriptive pamphlet “‘I’’ and current list of offerings. 30 years 
in business without the loss of a dollar. Highest references. 


E. J. LANDER & CO., Grand Forks, N. D. 


Capital and Surplus over $350,000 
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placed should be possessed by every investor who is 
determined to keep in touch with his money—and this 
should be the aim of every investor. There is no rea- 
son why the investor should be in the dark and a little 
investigation on his own account will give him the infor- 
mation that will either sustain or refute any evidence 
given by the loan agent. 





IDAHO’S GOVERNOR FOR PROTECTION. 
Says His State Seeks A Solution of the Carey Act Irriga- 
tion Projects—Intends to Guard Against Mistakes. 

In reply to a recent communication from us asking 
about the present status of The Big Lost River Irrigation 
Co., in which eastern investors have lost heavily as a di- 
rect result of the Trowbridge & Niver Co.’s exploitation 
of the enterprise the Governor of Idaho, John M. 
Haines, says he cannot see where very much can be done 
for the bondholders. 

The Governor’s letter, which we print in full herewith, 
throws an interesting light upon the difficulties confront- 
ing the bondholders in their efforts to save themselves 
from entire loss. It also indicates a desire upon the part 
of the state to attempt some measures of relief for them, 
but does not intimate what shape it might take. 

November 18th, 1913. 
Mr. Louis Guenther, 
18 Broadway, 
New York City. 
Dear Sir: . 

In replying to your letter of the 11th instant asking 
for information with reference to the present status of 
the Big Lost River Irrigation Company, I beg to state 
the following: ; 

As you are no doubt aware, shortly after work on this 
project was suspended, the construction company filed 
a lien upon the project for the work done thereon. They 
were joined also, I think, by the material men, and the 
case was tried here in the Federal District Court. Upon 
one side the construction people sought to have their 
liens held as prior to those of the bond holders and 
they succeeded in the District Court in getting a judg- 
ment entirely in their favor. The case was carried on 
appeal to the Federal Circuit Court of Appeals, and I 
am informed by wire that a decision was handed down 
yesterday by that court completely affirming the judg- 
ment of the District Court. 

Unless further appeal is attempted, which seems un- 
likely, the project will perhaps be sold in order to satisfy 
the demands of the contractors and material men, and 
since no one believes that it can be sold at auction except 
to those holding claims against it, it is the general opin- 
ion that title to this project will go to the construction 
company. In order to realize anything whatever upon 
their judgment it will be necessary for them to refinance 
the project and carry the same to completion. In any 
such operation the State Land Board will do everything 
within its power to protect the interests of the settlers 
upon this project and to see that they are given substan- 
tial justice in any new arrangements that may be pro- 
posed. It is difficult to see wherein that can be done 
for the bondholders. If their interest in the project is to 
be foreclosed as a result of this court decision it would 
seem to follow that their interest in this project will be 
terminated, however unjust such action should be to them. 

The State of Idaho is earnestly seeking some solution 
of these Carey Act problems which will place irrigation 
enterprises upon a proper footing, and whatever mistakes 
may have been made in the past we intend to guard, if 
possible, against a repetition of any such mistakes in the 
future. Although the State’s responsibility with reference 
to this and other projects was very greatly exaggerated, 
and many statements were made for which there seems 
to be no foundation whatever, we do feel that the State 
has some moral responsibility. in these matters which 
cannot be overlooked, and we hope to do everything 
possible to protect the rights and interests of all con- 
cerned. It has never, I think, been seriously suggested, 
however, that the State itself should issue bonds or in 
other ways attempt to raise money for the purpose of 
fully reimbursing all those who may have invested in 
Carey Act enterprises on the belief that the State stood 
back of them and guaranteed them against failure. 

Yours very respectfully, 
JOHN M. HAINES, 
Governor 

It is known that the State has a bond from the promoters 
for the completion of the work in accordance with the 
plans filed, which the state might recover and hold for 
distribution, if collected, among the land buyers and bond- 


6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


cu 
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HEY are based on the ownership of 
select New York realty, and for nearly 


25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $11,000,000. 


Issued in these two convenient forms: 


Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 


6% Accumulative Bonds 
Denominations of $1000 and upward, purchasabie 
by annual instalments of $25 or more, earning 6% 

compornded annually for 10, 15 or 20 years. 


Complete descriptive matter seni on request. 
American Real (state Company 
Founded 1888 
527 Fifth Avenue 











6% Coupon Bonds 
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Assets, $27,202,824.19 
Capital and Surplus, $2,188,805.50 
New York 


Room 623 
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Invest in a Good Montana 6 Per Cent. Farm Loan 


which combines absolute safety with a good income. Our loans 
are confined to Dawson County, where we know values and 
moral hazards thoroughly. Loans never exceed 40 per cent. of 
Your security improves every day, as the farms 
become more productive. We court a thorough investigation 
of our loans and standing. 


MONTANA LOAN & TITLE CO., Glendive, Montana 


actual value. 












7% Great Falls, Montana, City Loans 7% 


as well as carefully selected 6 per cent. North Central Montana Farm 
Loans, are the safest security obtainable today. We invite correspondence 
from non-residents having from $1000 upwards looking for more profitable 
Investigate Great Falls with its immediate brilliant future; 
investigate our agricultural resources; investigate us, and you will surely 
invest. Address 


employment. 


106 CENTRAL AVENUE 











Affleck & Patterson 


GREAT FALLS, MONTANA 





6) 
7% 


Billings, Montana, is the clearing house for the 
choicest Montana farm loans. We are prepared to 
invest non-resident funds in the great Midland Empire 
on both irrigated and non-irrigated farms to net from 66 to 7¢. 
Values of landare low but stead!ly enhancing. As attorneys we 
also pass on the validity of all kinds of Montana investment 
securities, etc. Highest references. 


WALDO & CUNNINGHAM, Billings, Montana 










% Prime Montana Farm Loans 6% 


We have specialized in these securities for six years, and offer 
our services to non-residents who insist on the best. Personal 
attention given every loan. Based on 40 per cent. cash valua- 
tion. From $500 upwards. Security absolute. Montana now 
seeing its most substantial growth. Highest bank references. 


LYNN & DUNN, Harlowton, Montana 
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6% Montana Farm Mortgages 6% 


Carefully selected and safeguarded by the rigid rules 
overning the appraisals and examinations adopted 
y this company constitute the highest security ob- 

tainable today. 

Our equipment to invest non-resident funds safely 
in these loans will meet the requirements of the most 
exacting investor. 

These loans are based on not to exceed 40% of con- 
servative valuation. Crops are diversified and land 
values enhancing. 

Just the security for financial institutions, holders 
of trust funds and discriminating private investors. 


NORTHWESTERN TRUSTEE COMPANY 





















WRITE FOR FULL PARTICULARS 


(Incorperated) 
GREAT FALLS, MONTANA 
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FIGHT BEGUN ON THE HEFFRON CO. 

On the theory that misery loves company, C. H. Bick- 
ford, an Adams, N. Y., stockholder in the Heffron Co. 
of Syracuse, a mail order concern which sold consider- 
able stock up state, has appealed to other stockholders to 
join him in a movement to obtain the appointment of 
a receiver for the purpose of saving what little may still 
be left of their original investment in the company. 

The Heffron Co. has paid no cash dividends for three 
years. It did, however, declare stock dividends which 
had a questionable value. The Heffron Co., about which 
on several occasions in the past we have had something 
to say, aimed to duplicate in the East the success the 
Sears-Roebuck Co. gained in the West. The concern 
failed in the merchandising line, though it was eminently 
successful in selling stock and rapidly increasing its 
capital stock. 

Mr. Bickford is unsparing in his criticism of the man- 
agement of the company. He says its credit is poor and 
has at the present time not more than $100,000 in actual 
assets to show for the great amount of money investors 
have poured into it. 

Naturally such a condition makes it more than neces- 
sary that the stockholders take independent action if it 
is not too late to save any of their property. 





INDUSTRIAL SAVINGS AND LOAN DIVIDEND. 

About the middle of the present month stockholders 
of the defunct Industrial Savings and Loan Co., of New 
York, will receive a dividend of 15 per cent., which is about 
one-fifth of the company’s assets that remain still to be 
divided among the creditors. 

This disbursement, which amounts to about $360,000, 
will be the first to be made since the receiver was ap- 
pointed, the money having been accumulated from the 
sale of the company’s assets, practically all of which was 
from real estate. 

It is hoped that as soon as the real estate market gets 
into a better state and assets are disposed of, without 
sacrificing them, more dividends will be paid to the stock- 
holders. 





WHEN AN “INVESTMENT” IS NOT SUCH. 

Teacher G. S. Johnson—“Here I show you the Eastern 
Star.” 

Pupil Mr. Investor—‘What is the Eastern Star?” 

Teacher G. S. Johnson—‘“It is a mine in Nevada—very 
rich and will make you wealthy.” 

Pupil Mr. Investor—‘“Is that so?” 

Teacher G. S. Johnson—“Yes, that is so. So much so 
that I consider it an investment.” 

Pupil Mr. Investor—‘Has the mine produced any ore?” 

Teacher G. S. Johnson—‘No, but it will; of this I am 
confident.” 

The Whole Class—“Forget it and take your gold brick 
to where wind and promises are considered the essentials 
of sound investments. You can no longer hand out any of 
this twaddle in the East.” 

WIDE AWAKE SAN FRANCISCO. 

The Board of Supervisors of the city of San Francisco, 
Cal., are wide awake and progressive. In their latest 
offering of several issues of bonds they give official recog- 
nition to the demands of the small investor for $100 bonds 
and at the sale next week of these several issues they 
specifically set aside an offering of $70,000 in 5 per cent. 
municipal railway bonds in the $100 denomination. The 
city is now operating a municipal railway and purposes 
to spend $875,000 in its improvement and extension. The 
$70,000 bonds are serial and mature $2,000 annually, from 
1918 to 1952. 

The credit of San Francisco is so good that recently a 
sale of $3,000,000 5 per cent. Panama Exposition bonds 
were sold quickly, with the "demand not by any means 
satisfied. Next week’s sale will no doubt be equally suc- 
cessful, as it is seldom that an investment in a 5 per cent. 
municipal bond issued by a large and prosperous city like 
San Francisco is presented to the investor. 





HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world has ever 
known. In France. during the last hundred years—through two wars— 
farm mortgages have aiways been worth their face value—even at times 
when government bonds were below par. 

WHAT IS BETTER 
than a smal) first mortgage on an improved farm? Wemake such loans 
in the choicest districts of Montana—where crop failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mortgages have al- 
ways received the interest and principal of their loans promptly when 


ue. 
NOW IS THE TIME 
for you to become acquainted with us, with our methods of doing busi- 
ness, and with the high quality of our farm mortgage loans. Write us 
today tor particulars and references. 
C. E. SHOEMAKER & COMPANY 
Incorporated R Capital $500,000.00 

LEWISTOWN Ys: MONTANA 








6% Northeastern Montana Farm Loans 690 


Constitute the safest security obtainable today. We have spe- 
cialized in this field and never loan over 3314 % of actual Cash 
value of the land. If you have $500 or over to invest it will 
Pay you to write us for full particulars. Address 


THE FIRST NATIONAL BANK, PLENTYWOOD, MONT. 
6% EASTERN MONTANA FARM LOANS 6% 


Our loans are strictly confined to Sheridan County where we 
know values and the borrowers. Mr.H. O. Stenehjem, our Cashier, 
has had 8 years’ successful experience in this field and passed on 
every loan personally. Crops are diversified and land values 
steadily enhancing. Loans from $500 upwards. Our offerings 
are choice. Write for particulars. 

Capital $20,000 00 


CITIZENS STATE BANK, _ pita 229.0900. 
6% Teton and Choteau Co., Montana, 67 


Farm Loans are absolutely the best obtainable anywhere today, Our 
method of safeguarding the non-resident investors precludes disap- 
pointment. Interest remitted promptly at maturity. 

Write us for full particulars. 


FARMERS STATE BANK OF BRADY 


Incorporated 1912 Capital $20,000.00 


GEORGE McLEAN, President B. T. MOORE, Cashier 
BRADY, MONTANA 


MAXIMUM RETURN 
6 MINIMUM RISK 6% 


Our carefully selected North Dakota Farm Mortgages combine 
these all important factors. We know land values and moral 
hazards and invite correspondence with discriminating invest- 
ors who place safety above everything else. If you have $500 
or more to invest write us for particulars and references. 


H. T. MURPHY & CO. Bismarck, No. Dak. 


6% North Dakota Farm Loans 6” 


CHOICE FIRST MORTGAGE FARM LOANS IN WESTERN NORTH 
DAKOTA. An ideal form of investment. insuring absolute safety and 
adequate returns. Interest collected and remitted without charge. 


P. E. BYRNE, Bismarck, North Dakota 


REFERENCES : 
Bismarck Bank, Bismarck, N. D. First National Bank, Bismarck, N, D. 





























69, Increase the Earning Power of Your Money! 
Our North Dakota Farm Mortgages eliminate risk in your in- 
vestments and net 6%. Large or small amounts furnished. The 
equipment of our company to absolutely safeguard your invest- 
ment will satisfy the most exacting client. Write for references 
and particulars. 

MANDAN LOAN AND INVESTMENT COMPANY 
W.A LANTERMAN, Pres Incorporated 


(Pres. State Bank of Morton County) MANDAN, N. DAK. 
E. A. RIPLEY, Attorney-at-Law, Secy. and Treas. 
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6” Our North Dakota Mortgages 6” 


represent the ideal security for those who insist on abso- 
lute safety. Every loan is personally inspected by our 
Vice-President, Mr. Ed. Schulenberg, who has invested 
successfully for 15 years. 

Obtainable from $800 up. Based on enhancing land 
values and diversified crops. Borrowers are thrifty 
farmers. Interest remitted the day it is due. Let us 
tell you all about them. 


The Farmers and Merchants Bank 
Capital $30,000 Mandan, No. Dak. Surplus $10,000 
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ASSETS REALIZATION BREAKS BADLY. 

Another sharp break occurred Friday in the stock of 
the Assets Realization Co., the price falling abruptly 10 
points to $30 a share. Again the officers are quoted as say- 
ing that they know of no good reason for this unusual and 
significant weakness. If such is the case and they should 
know it, what a bargain then the stock must seem to 
them around this low level when it sold not more than a 
year ago around $125 a share. Why then the hesitancy in 
picking up this bargain? It would not take much money 
to clean up the small floating supply and as for a short 
interest there is none. 





WARNING IN THE GOODYEAR REPORT. 

The Goodyear Tire & Rubber Co., of Akron, O., is one 
of the largest, if not the largest auto tire making con- 
cerns in the world and possibly the most successful. It 
should not be confused with the B. F. Goodrich Com- 
pany, whose shares have been going down so steadily 
this year, but is a company able to report, as it did this 
week at the annual meeting in Akron, earnings applicable 
to the $5,033,800 common stock of 33 per cent. The gross 
business done was $32,500,000, against $25,232,000 in the 
previous year. The net earnings, in 1912, however, were 
$3,001,000, or 53 per cent. on the common stock. This 
was a greater profit by 20 per cent. in 1912 over 1913 
despite the fact that the gross output in 1913 was nearly 
$7,000,000 larger and that the additions made to the plant 
during the year cost $2,495,000. 

What does this mean? Plainly, that the competition 
in the business is now most intense, that prices have 
been cut and slashed, and that if the strong concerns are 
having their profits cut, the weaker ones are suffering 
even more severely, as their poorer credit forces them 
to pay much higher rates for borrowed money. As a 
matter of fact the balance sheet of the Goodyear Tire 
& Rubber Co. shows that it had notes payable on Oct. 
31 of $3,653,000, while on the corresponding date a year 
before there was not a dollar of note issues out. Doubt- 
ful accounts were $508,482, an increase of $247,021. 





AMERICAN TOBACCO’S RISE. 

A sharp rise in American Tobacco shares to 240 this 
week called attention to the fact that another melon will 
soon be distributed in the form of Imperial Tobacco 
Co. shares in the treasury. Each ten shares of Ameri- 
can stock will receive nine shares of Imperial. The lat- 
ter sells around $35 per share, the par value being $5. 
This extra dividend will be the last of the special dis- 
tributions to be made of stock which the Supreme Court 
said the company must let go. 

The American Tobacco Co. is said to be formulating 
plans for a new system of selling goods. This includes 
the use of 1,000 Ford automobiles by salesmen to cover 
their territory, instead of using trains. They will carry 
their samples in the auto, which will be especially con- 
structed. A big saving of time and money is expected. 





NEW YORKERS IN PHILADELPHIA ELECTRIC. 

It has been said in financial circles that when a stock 
is assessed, the best time to buy it is after the assess- 
ment is paid, but if one were to have followed this ad- 
vice in the case of Philadelphia Electric, which has just 
received an assessment of five dollars per share, it would 
have been of no avail. 

The strength in the stock has now been noted in the 
face of two calls for assessments, the previous one being 
made last year; and the reason assigned for this holding 
up in price is stated by those in close touch with the 
company’s affairs that a very important change in the 
ownership of the stock has taken place within the last 
two years. The extent of this change of ownership can 
only be conjectured as the new interests have not been 
disposed to plainly show their hands. It is believed, 
however, that a great deal of the stock has passed to 
New York financial interests, prominent in Public Utility 
Corporations and who have been successful in develop- 
ing electric lighting and power companies. 





69% Mortgage Loans 6% 


Offered by a strong, responsible organization. Your 
banker has, or can get, complete information concerning us. 
SCANDINAVIAN AMERICAN BANK 
NORTHWESTERN TRUST COMPANY 
of Grand Forks, North Dakota, affiliated. 
Capital and Surplus $400,000.00 


We know the security and the borrower back of each 
loan. We collect and remit interest and principal without 
charge. Address 


NORTHWESTERN TRUST COMPANY 
5 South Fourth St. GRAND FORKS, N. DAK, 




















[Please Mention THE FINANCIAL WORLD When Writing Advertise] 
Buy fluctuating stocks and bonds as 
long as North Dakota Farm Loans 6 
are worth par every day in the year? 
Not subject to manipulation. Not ~ 
affected by trusts or panics. From $500 up. Have 
resided here 32 years and can offer you the choicest loans. Worth 
ee Ny. Highest bank references. Get the facts. 


CARY, Mandan, North Dakota 
6% Ward County Farm Loans 6% 
I have resided in North Dakota 15 years, and in Ward County 8 years. In 
addition. my office as Chief Game Warden for the north half of the State. 
from the Red River to the Montana line, carries me over 20 counties, and I 
still believe Ward County offers the best investments. All titles passed by 


Bosard & Twiford, Guaranteed Attorneys. Loans from $1,000 upwards, based 
on 404 valuation, to practical, diversifying farmers, on improved lands only 


E. B. McCUTCHEON, Minot, North Dakota 











6% North Dakota and Montana Farm Loans 6% 
We invite correspondence from conservative investors looking for 
the choicest loan offerings from Northwestern North Dakota and 
Northeastern Montana, both on irrigated and non-irrigated 
farms. Loans from $1000 upwards. The members of our firm 
are attorneys and practical farmers, and our equipment to safe- 
guard non-residents is unexcelled. Highest bank references. 
Write for particulars. 
BICKELL-KYLLO & CO. (Incorporated for $100,000) TOWNER, N. D. 


6% North Dakota, 6% 


7% Western Canada, 7% Farm Loans 


We offer first mortgages on improved farms in Southern Saskatchewan, 
Canada, and Northwestern North Dakota in sums to suit. No safer invest- 
ment on earth. Our Cashier, Mr. T. A. Nelson, pays personal attention to 
every loan and never had a foreclosure. Loans never exceed 40 per cent. of 
valuation of land. Principal and interest remitted promptly free of charge. 


PORTAL STATE BANK PORTAL, N. DAK. 
6% SHORT TIME BONDS 


maturing January Ist, 1916. Denomination, $500 and $1000. Issued by a 
responsible corporation and well secured by first mortgage on good farming 
land. Interest payable twice’a year at First Trust & Savings Bank, Chicago, 
without deduction of Federal Income Tax. Legal investment for state and 
national banks. Write for circular and information. 


R. C. KITTELL, President 
First National Bank Casselton, North Dakota 


6% MERCER COUNTY 6% 


Confining ourselves to Mercer Co., we are prepared to 
invest non-resident funds in this part of North Dakota, 
where we have thrifty farmers. No foreclosures. Knowing 
land values thoroughly and personal] attention to each loan 
enables us to serve you the best loans obtainable. Write at 


once. 
SECURITY STATE BANK Expansion, N. D. 
E. A. KEES, Cashier 


N. P. MeGREGOR, Pres. W. C. KEES, Vice-Pres. 
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arm Mortgages fy 


Our loans are strictly confined to the steiset 
section of Western North Dakota. Our officers 
own 10 leading banksin this territory. Our 
loans are passed on by men of more than 
30 years’ experience. 

All First Liens netting 6%. 

North Dakota increased 80% in population 
the las’ 10 years. 

We look after all details, and you receive 
your interest the day it is due. 

Write for List B and full particulars. 
FROM $500 UPWARDS. 


First Loan and Securities Company 


of Mandan, N. D. 
447 Security Bank Bidg., Minneapolis, Mina. 
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FIGHT BEGUN ON THE HEFFRON CO. 

On the theory that misery loves company, C. H. Bick- 
ford, an Adams, N. Y., stockholder in the Heffron Co. 
of Syracuse, a mail order concern which sold consider- 
able stock up state, has appealed to other stockholders to 
join him in a movement to obtain the appointment of 
a receiver for the purpose of saving what little may still 
be left of their original investment in the company. 

The Heffron Co. has paid no cash dividends for three 
years. It did, however, declare stock dividends which 
had a questionable value. The Heffron Co., about which 
on several occasions in the past we have had something 
to say, aimed to duplicate in the East the success the 
Sears-Roebuck Co. gained in the West. The concern 
failed in the merchandising line, though it was eminently 
successful in selling stock and rapidly increasing its 
capital stock. 

Mr. Bickford is unsparing in his criticism of the man- 
agement of the company. He says its credit is poor and 
has at the present time not more than $100,000 in actual 
assets to show for the great amount of money investors 
have poured into it. 

Naturally such a condition makes it more than neces- 
sary that the stockholders take independent action if it 
is not too late to save any of their property. 





INDUSTRIAL SAVINGS AND LOAN DIVIDEND. 

About the middle of the present month stockholders 
of the defunct Industrial Savings and Lozn Co., of New 
York, will receive a dividend of 15 per cent., which is about 
one-fifth of the company’s assets that remain still to be 
divided among the creditors. 

This disbursement, which amounts to about $360,000, 
will be the first to be made since the receiver was ap- 
pointed, the money having been accumulated from the 
sale of the company’s assets, practically all of which was 
from real estate. 

It is hoped that as soon as the real estate market gets 
into a better state and assets are disposed of, without 
sacrificing them, more dividends will be paid to the stock- 
holders. 


WHEN AN “INVESTMENT” IS NOT SUCH. 

Teacher G. S. Johnson—‘Here I show you the Eastern 
Star.” 

Pupil Mr. Investor—‘What is the Eastern Star?” 

Teacher G. S. Johnson—“It is a mine in Nevada—very 
rich and will make you wealthy.” 

Pupil Mr. Investor—‘“Is that so?” 

Teacher G. S. Johnson—“Yes, that is so. So much so 
that I consider it an investment.” 

Pupil Mr. Investor—‘Has the mine produced any ore?” 

Teacher G. S. Johnson—“‘No, but it will; of this I am 
confident.” 

The Whole Class—‘“Forget it and take your gold brick 
to where wind and promises are considered the essentials 
of sound investments. You can no longer hand out any of 
this twaddle in the East.” 


WIDE AWAKE SAN FRANCISCO. 

The Board of Supervisors of the city of San Francisco, 
Cal., are wide awake and progressive. In their latest 
offering of several issues of bonds they give official recog- 
nition to the demands of the small investor for $100 bonds 
and at the sale next week of these several issues they 
specifically set aside an offering of $70,000 in 5 per cent. 
municipal railway bonds in the $100 denomination. The 
city is now operating a municipal railway and purposes 
to spend $875,000 in its improvement and extension. The 
$70,000 bonds are serial and mature $2,000 annually, from 
1918 to 1952. 

The credit of San Francisco is so good that recently a 
sale of $3,000,000 5 per cent. Panama Exposition bonds 
were sold quickly, with the "demand not by any means 
satisfied. Next week’s sale will no doubt be equally suc- 
cessful, as it is seldom that an investment in a 5 per cent. 
municipal bond issued by a large and prosperous city like 
San Francisco is presented to the investor. 








HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world has ever 
known. In France. during the last hundred years—through two wars— 
farm mortgages have aiways been worth their face value—even at times 
when government bonds were below par. 

WHAT IS BETTER 
than a smal] first mortgage on an improved farm? We make such loans 
in the choicest districts of Montana—where crop failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought our mortgages have al- 
— received the interest and principal of their loans promptly when 


ue. 
NOW IS THE TIME 

for you to become acquainted with us. with our methods of doing busi- 

ness, and with the high qual:ty of our farm mortgage loans. Write us 


today tor particulars and references. 
C. E. SHOEMAKER & COMPANY 
Incorporated ’ Capital $500,000.00 
LEWISTOWN Ay MONTANA 




















6% Northeastern Montana Farm Loans 690 


Constitute the safest security obtainable today. We have spe- 
cialized in this field and never loan over 331% % of actual Cash 
value of the land. If you have $500 or over to invest it will 
Pay you to write us for full particulars. Address 


THE FIRST NATIONAL BANK, PLENTYWOOD, MONT. 
6% EASTERN MONTANA FARM LOANS 6% 


Our Icans are strictly confined to Sheridan County where we 
know values and the borrowers. Mr.H. O. Stenehjem, our Cashier, 
has had 8 years’ successful experience in this field and passed on 
every loan personally. Crops are diversified and land values 
steadily enhancing. Loans from $500 upwards. Our offerings 
are choice. Write for particulars. 

Capital $20,000.00 


CITIZENS STATE BANK, AITELOPS. MONTANA 
6% Teton and Choteau Co., Montana, 67 


Farm Loans are absolutely the best obtainable anywhere today, Our 
method of safeguarding the non-resident investors precludes disap- 
pointment. Interest remitted promptly at maturity. 

Write us for full particulars. 


FARMERS STATE BANK OF BRADY 
Incorporated 1912 Capital $20,000.00 


GEORGE McLEAN, President B. T. MOORE, Cashier 
BRADY, MONTANA 


MAXIMUM RETURN 
6 MINIMUM RISK 6% 


Our carefully selected North Dakota Farm Mortgages combine 
these all important factors. We know land values and moral 
hazards and invite correspondence with discriminating invest- 
ors who place safety above everything else. If you have $500 
or more to invest write us for particulars and references. 


H. T. MURPHY & CO. Bismarck, No. Dak. 


6% North Dakota Farm Loans 6” 


CHOICE FIRST MORTGAGE FARM LOANS IN WESTERN NORTH 
DAKOTA. An ideal form of investment. insuring absolute safety and 
adequate returns. Interest collected and remitted without charge. 


P. E. BYRNE, Bismarck, North Dakota 


REFERENCES : 
Bismarck Bank, Bismarck, N. D. First National Bank, Bismarck, N, D. 

















697, Increase the Earning PoWer of Your Money! 
Our North Dakota Farm Mortgages eliminate risk in your in- 
vestments and net 6%. Large or small amounts furnished. The 
equipment of our company to absolutely safeguard your invest- 
ment will satisfy the most exacting client. Write for references 
and particulars. 

MANDAN LOAN AND INVESTMENT COMPANY 
W. A LANTERMAN, Pres Incorporated 


(Pres. State Bank of Morton County) MANDAN, N. DAK. 
E. A. RIPLEY, Attorney-at-Law, Secy. and Treas. 
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6” Our North Dakota Mortgages 6% 


represent the ideal security for those who insist on abso- 
lute safety. Every loan is personally inspected by our 
Vice-President, Mr. Ed. Schulenberg, who has invested 
successfully for 15 years. 

Obtainable from $800 up. Based on enhancing land 
values and diversified crops. Borrowers are thrifty 
farmers. Interest remitted the day it is due. Let us 
tell you all about them. 


The Farmers and Merchants Bank 


Capital $30,000 Mandan, No. Dak. Surplus $10,000 
Kear ate oorndentent Memes. 
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ASSETS REALIZATION BREAKS BADLY. 

Another sharp break occurred Friday in the stock of 
the Assets Realization Co., the price falling abruptly 10 
points to $30 a share. Again the officers are quoted as say- 
ing that they know of no good reason for this unusual and 
significant weakness. If such is the case and they should 
know it, what a bargain then the stock must seem to 
them around this low level when it sold not more than a 
year ago around $125 a share. Why then the hesitancy in 
picking up this bargain? It would not take much money 
to clean up the small floating supply and as for a short 
interest there is none. 





WARNING IN THE GOODYEAR REPORT. 

The Goodyear Tire & Rubber Co., of Akron, O., is one 
of the largest, if not the largest auto tire making con- 
cerns in the world and possibly the most successful. It 
should not be confused with the B. F. Goodrich Com- 
pany, whose shares have been going down so steadily 
this year, but is a company able to report, as it did this 
week at the annual meeting in Akron, earnings applicable 
to the $5,033,800 common stock of 33 per cent. The gross 
business done was $32,500,000, against $25,232,000 in the 
previous year. The net earnings, in 1912, however, were 
$3,001,000, or 53 per cent. on the common stock. This 
was a greater profit by 20 per cent. in 1912 over 1913 
despite the fact that the gross output in 1913 was nearly 
$7,000,000 larger and that the additions made to the plant 
during the year cost $2,495,000. 

What does this mean? Plainly, that the competition 
in the business is now most intense, that prices have 
been cut and slashed, and that if the strong concerns are 
having their profits cut, the weaker ones are suffering 
even more severely, as their poorer credit forces them 
to pay much higher rates for borrowed money. As a 
matter of fact the balance sheet of the Goodyear Tire 
& Rubber Co. shows that it had notes payable on Oct. 
31 of $3,653,000, while on the corresponding date a year 
before there was not a dollar of note issues out. Doubt- 
ful accounts were $508,482, an increase of $247,021. 





AMERICAN TOBACCO’S RISE. 

A sharp rise in American Tobacco shares to 240 this 
week called attention to the fact that another melon will 
soon be distributed in the form of Imperial Tobacco 
Co. shares in the treasury. Each ten shares of Ameri- 
can stock will receive nine shares of Imperial. The lat- 
ter sells around $35 per share, the par value being $5. 
This extra dividend will be the last of the special dis- 
tributions to be made of stock which the Supreme Court 
said the company must let go. 

The American Tobacco Co. is said to be formulating 
plans for a new system of selling goods. This includes 
the use of 1,000 Ford automobiles by salesmen to cover 
their territory, instead of using trains. They will carry 
their samples in the auto, which will be especially con- 
structed. A big saving of time and money is expected. 





NEW YORKERS IN PHILADELPHIA ELECTRIC. 

It has been said in financial circles that when a stock 
is assessed, the best time to buy it is after the assess- 
ment is paid, but if one were to have followed this ad- 
vice in the case of Philadelphia Electric, which has just 
received an assessment of five dollars per share, it would 
have been of no avail. 

The strength in the stock has now been noted in the 
face of two calls for assessments, the previous one being 
made last year; and the reason assigned for this holding 
up in price is stated by those in close touch with the 
company’s affairs that a very important change in the 
ownership of the stock has taken place within the last 
two years. The extent of this change of ownership can 
only be conjectured as the new interests have not been 
disposed to plainly show their hands. It is believed, 
however, that a great deal of the stock has passed to 
New York financial interests, prominent in Public Utility 
Corporations and who have been successful in develop- 
ing electric lighting and power companies. 





69% Mortgage Loans 6% 


Offered by a strong, responsible organization. Your 
banker has, or can get, complete information concerning us. 
SCANDINAVIAN AMERICAN BANK 
NORTHWESTERN TRUST COMPANY 
of Grand Forks, North Dakota, affiliated. 
Capital and Surplus $400,000.00 


We know the security and the borrower back of each 
loan. We collect and remit interest and principal without 
charge. Address 


NORTHWESTERN TRUST COMPANY 
5 South Fourth St. GRAND FORKS, N. DAK, 




















Buy fluctuating stocks and bonds as 


[Please Mention THE FINANCIAL WORLD When Writing Advertise] 
long as North Dakota Farm Loans 
are worth par every day in the year? 


\ HY Not subject to manipulation. Not 


affected by trusts or panics. From $500up. Have 
resided here a 


ears and can offer you the choicest loans. Worth 
—a7 Ny. Highest bank references. 





Get the facts. 
ARY, Mandan, North Dakota 





6% Ward County Farm Loans 6% 


I have resided in North Dakota 15 years, and in Ward Cou‘%ity 8 years. In 
addition. my office as Chief Game Warden for the north half of the State. 
from the Red River to the Montana line, carries me over 20 counties, and I 
still believe Ward County offers the best investments. All titles passed by 
Bosard & Twiford, Guaranteed Attorneys. Loans from $1,000 upwards, based 
on 40¢ valuation, to practical, diversifying farmers, on improved lands only 


E. B. McCUTCHEON, Minot, North Dakota 





6% North Dakota and Montana Farm Loans 6% 
We invite correspondence from conservative investors looking for 
the choicest loan offerings from Northwestern North Dakota and 
Northeastern Montana, both on irrigated and non-irrigated 
farms. Loans from $1000 upwards. The members of our firm 
are attorneys and practical farmers, and our equipment to safe- 
guard non-residents is unexcelled. Highest bank references. 
Write for particulars. 
BICKELL-KYLLO & CO. (Incorporated for $100,000) TOWNER, N. D. 


6% North Dakota, 6% 


7% Western Canada, 7% Farm Loans 


We offer first mortgages on improved farms in Southern Saskatchewan, 
Canada, and Northwestern North Dakota in sums to suit. No safer invest- 
ment on earth. Our Cashier, Mr. T A. Nelson, pays personal attention to 
every loan and never had a foreclosure. Loans never exceed 40 per cent. of 
valuation of land. Principal and interest remitted promptly free of charge. 


PORTAL STATE BANK PORTAL, N. DAK. 
6% SHORT TIME BONDS 


maturing January Ist, 1916. Denomination, $500 and $1000. Issued by a 
responsible corporation and well secured by first mortgage on good farming 
land. Interest payable twice’a year at First Trust & Savings Bank, Chicago, 
without deduction of Federal Income Tax. Legal investment for state and 
national banks. Write for circular and information. 


R. C. KITTELL, President 
First National Bank Casselton, North Dakota 


6% MERCER COUNTY 6% 


Confining ourselves to Mercer Co., we are prepared to 
invest non-resident funds in this part of North Dakota, 
where we have thrifty farmers. No foreclosures. Knowing 
land values thoroughly and personal] attention to each loan 
enables us to serve you the best loans obtainable. Write at 


once, 
SECURITY STATE BANK Expansion, N. D. 
E. A. KEES, Cashier 


N. P. MeGREGOR, Pres. W. C. KEES, Vice-Pres. 
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arm Mortgages (7 


Our loans are strictly confined to the richest 
section of Western North Dakota. Our officers 
own 10 leading banksin this territory. Our 
loans are passed on by men of more than 
30 years’ experience. A 

All First Liens netting 6%. 

North Dakota increased 80% in population 
the las’ 10 years. 

We look after all details, and you receive 
your interest the day it is due. 

Write for List B and full particulars. 
FROM $500 UPWARDS. 


First Loan and Securities Company 


Mandan 
447 Security gf Bldg., * Mina. 
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UNITED LIGHT & RAILWAYS’ GOOD YEAR. 

The United Light & Railways Co., in its report of the 
earnings of the subsidiary companies for October gives 
the gross income as $525,629, against $467,674, an in- 
crease of 12.4 per cent. Operating expenses increased 
$50,682, or 19 per cent., and with an increase of $7,805 
in the interest charges, the net profit was $105,517, against 
$106,050, a loss of $533. The total gross earnings of the 
holding company from stocks and investments were $136,- 
468, against $110,649, a gain of $25,819, or 23.3 per cent. 
Less interest expenses, left net earnings of $96,926, a 
gain of $19,620, or 25.3 per cent. After payment of the 
preferred dividends there were left a balance available 
for common stock and depreciation of $52,284, against 
$44,651. For twelve months the net earnings were $972,- 
003 and the balance after the dividends on the two classes 
of preferred stock was $471,868 applicable to depreciation 
and the common. 


BALTIMORE STOCK SALE. 

That a better demand for municipal stocks and bonds 
is being shown was evidenced not only by the recent 
Philadelphia sale of bonds on a 4 per cent. basis, but 
by the sale of but a few days ago of $1,800,000 Baltimore 
City stock. 

Five out-of-town syndicates in addition to several in 
Baltimore submitted bids for the whole issue, and the 
aggregate bids, in whole or part, exceeded the amount of 
stock available nine times. At a price of 94.83 the syndi- 
cate composed of Estabrook & Co., Remick, Hodges & Co 
and Blodgett & Co. was awarded the entire issue, the 
net return to the purchasers being 4.26 per cent. 

The Baltimore municipality is particularly elated over 
the fact that the sale of stock was made at an advance 
of 4.83 points over the price last realized for city stock, 
which was sold over the counter. 


PAINT CREEK PLAN FORCED THROUGH. 

At the special meeting of the Paint Creek Collieries Co. 
bondholders a resolution for exchanging the bonds for the 
Crescent Coal & Land Co. bonds was carried in spite of 
the opposition of holders who were in no way identified 
with the International Text Book group. All the Foster 
interests needed to make their will law was to control 
20 per cent. of the bonds, which was comparatively easy. 

There is a probability, however, that some of the large 
individual bondholders will bring legal action to stop the 
plan from becoming effective, as it is the general belief 
that the Paint Creek Collieries Co. bonds in the exchange 
will lose considerable of their equity. 

It is figured that by this exchange the gate is opened 
to the Lackawanna Coal & Lumber Co. to pour out about 
$2,500,000 more of its own six per cent. bonds. 

So the bond output continues to come out as a flood 
though the value of the property changes little and no 
imagination is required to surmise who it is who is bene- 
fiting from all this juggling and rejuggling of securities. 


NEVADA CONSOLIDATED’S LONE MELON. 

We are not in a period where corporations are cutting 
many melons. Rather are the greater number of them 
finding it difficult to maintain what dividends they have 
been paying. So it happens when a melon cutting is an- 
nounced it attracts unusual attention. In this comfortable 
position the shareholders of the Nevada Consolidated Cop- 
per Co. find themselves as they are to receive an extra 
dividend to cover the last quarter’s operations. 

As the Utah Copper Co. is the largest stockholder it 
will get the bulk of the extra payment, and it will come 
in useful in paying the Utah’s own dividend. But in the 
end the Nevada Consolidated Copper Co. stockholders, 
who refused to exchange their shares for Utah Copper, 
will be better off than those who did, as their property is 
considered by many experts to be the more valuable of 
the two. 

The extra dividend of 10 c. a share which the Nevada 
Consolidated has declared, comes out of the surplus. It 
braced up the stock considerably. 








6% Georgia Farm Loans 6% 


We guaranty the Titles and Property exactly 
as represented by us. 


Our mortgages guarantee themselves 


Our equipment, organization and methods of selecting mortgages are 
such that the investor is absolutely protected through the value of the 
property itself and does not depend on the guaranty of any corporation. 
Our facilities are at the disposal of our clients for the collection of 
principal and interest, notes, insurance and taxes free of charge. 
Wecourt the severest investigation of our standing, facilities and 
offerings. 


UNION TRUST CO. 


Capital $1,000,000 ATLANTA, GEORGIA 
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6% IN THE GOLDEN VALLEY OF N. DAKOTA 


Mercer and Oliver Counties, 

Our cashier, Mr. C. N. Janzen pays personal attention to 
each loan. Has been in the Farm Loan business a number 
of years. Loans based on enhancing land values and diversi- 
fied crops. Write and let us tell you all about them. 
Best of references. 
CITIZENS STATE BANK 

CAPITAL, $10,000. 


Hazen, North Dakota 
SURPLUS, $4,000. 





. 

6% First Mortgage Farm Loans 
Secured by First Mortgage on farm land in this famous 
country, where land values are low and all local conditions 
combine to add safety to our offerings. Our Mr. Serr has 
been in the banking business for 7 years and examines every 
loan. We court an early investigation. References from 
banks and non-resident investors for whom we have loaned. 


THE MERCER COUNTY STATE BANK 


Capital and Surplus $14,500. MANNHAVEN, N. DAK. 


6% GARDEN SPOT OF SOUTH DAKOTA 6% 


Thirty years in the loan field is the record of our Presi- 
dent, Mr. Herman Sox. Together with knowing land values 
and the moral risk of the borrower, enables us to offer the 
best Farm Loans obtainable; we do not loan over 40% of 





actual cash values. Collect and remit interest free of 
charge. We have some choice loans on hand. Correspond 
at once. Highest of references. 


CITIZENS STATE BANK 


6% Northwestern Minnesota Farm Loans 6% 


From $300 to $3000. Have specialized in these securities 12 years. 
Interest reaches you always on or before the day it is due. Diversi- 
fied farming and a rapidly growing dairy country. Sure Mortgage 
lifters. We would like to pM carom with non-resident investors who 
appreciate good farm loans—the best security on earth. 


The Hoag Security Co. 


Lumber Exchange 
DAVID N. WINTON, Pres. 


su rive. 9saeee Edgeley, N ° D. 





Minneapolis, Minn. 
LINDLEY M. HOAG, Secy. 





Member of St. Paul Rea! Estate Exchange 
Member of National Associat on of Real Estate Exchanges 


CHARLES W.EDDY & CO. 


Real Estate, Rentals, Care and Management of Property 
Mortgage Loans and Investments 


6% CITY LOANS Bank References 6% CITY LOANS 
Capital Bank Building - ST. PAUL, MINN. 


TEXAS BLACK WAXY BELT 
6% FARM LOANS 6% 


uirements of the most careful investor. 
Based on the richest = ucing farms on earth. The underlying 
security is readily salable for three times the amouut loaned. 

We have specialized in them for 17 years. Have never had a suit or 
foreclosure. Highest references. Write for particulars. From $1000 
upwards. Panic and Trust proof. The A. Y. Craeger Co., Sherman,Tex. 


6% GEORGIA FARM LOANS 6% 


On the richest Valley Farms in North Georgia, where crops 
are certain and land values steadily increasing. Cotton 
here brings % cent premium. This section first in produc- 
tion of hay, grain and stock in Georgia. Large dairy inter- 
ests. A sure producer. Have been in loan business seven- 
teen years and never had a loss. If you have $500.00 or over 





Meet the most exacting r 








to invest, write me. Highest bank references. Address 
Cc. B. GOETCHIUS Rome, Ga. 
FARM MORTGAGES “™"graninc 
First liens on improved farms. Original papers held 
by the investor. Principal and interest Guaranteed. 6% 
Interest payable at Hanover National Bank, N. Y. INTEREST 


Thousands of satisfied customers for references. 
We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 
The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 



















. 
. 





December 6, 1913 





THE FINANCIAL WORLD. 








DIVIDENDS ANNOUNCED NOV. 29-DEC. 5. 


Stock 
JRate. Period. of record. Payable. 


American Gas & Electric com... 2% Q. *Dec. 20 Jan. 2 
American Gas & Electric com... 2% Q. *Mar 21 Apr. 1 
American Gas & Electric pfd... 14% Q. Jan. 21 Feb. 1 
American EXpresS ......seeeee. $2 Q. Dec. 6 Jan. 2 
American Can pfd........csseoes 1% % Q. Dec. 18 Jan. 2 
American Manutacturing Co.... 144% Q. Dec. 16 Dec. 31 
Amer. Pipe & Construction...... 1% Q. Dec. 15 Jan. 2 
Amer. Smelt. Sec. pfd. “*A’’..... 12% Q. *Dec.19 Jan. 2 
Amer. Smelt. Sec. pfd. ‘“‘B’’..... 1% % Q. Dec. 19 Jan. 2 
American Snuff cOM........cce- 3% Q. Dec. 13 Jan. 2 
American Snutf com. (extra)... 24% he Dec. 13 Jan. 2 
American Snuff pfd............ 12% Q. Dec. 13 Jan. 2 
American Tobacco pfd.......... 1kh Q. Dec. 13 Jan. 2 
Arkansas Val. Ry., Lt. & Pr. pfd. 1%% Q. Nov. 2¢ Dec. 15 
Atch., Topeka & Santa Fe pfd... 244% S.A. Dec. 31 Feb. 2 
Balawin Loco. Works com...... 1% S.A. Dec. 13 Jan. 2 
Baldwin Loco. Works pid....... 342% S.A. Dec. 13 Jan. 2 
Bethlehem Steel Corp. pid...... 1%% Q. Dec. 15 Jan. 2 
Eooth Fisheries pfd............ 1% % Q. *Dec.20 Jan. 2 
ae) err 2 Q. Dec. 15 Jan. 2 
Brazil Tract., Lt. & Pr. pfd..... 12% Q. Dec. 15 Jan. 2 
Caumet & Arizona Mining...... $1.25 Q. *Dec. 5 Dec. 22 
Canadian Genl. Elec. com....... 1%% Q. Dec. 15 Jan. 2 
Canaagian Genl. Elec. com. (ex.). 1% oe Dec. 15 Jan. 2 
Caribou Cobalt Mining (initial). 2%% rr Dec. 15 Dec. 30 
Central States Electric pfd...... 1% % Q. Dec. 10 Dec. 31 
CRI DURSOE ccc ccccccccvcsces 75c Q. Dec. 5 Dec. 31 
Crucible Steel pld.....ccccccccce 1 Q. Dec. 12 Dec, 24 
Detroit & Mackinac com........ 214% S.A. *Dec. 15 Jan. 2 
Detroit & Mackinac pfd......... 24% S.A. *Dec. 15 Jan. 2 
Dunham, J. H. Ist pid.......... 1K% Q. *Dec.20 Jan, 2 
Dunham, J. H., 2d pfd......... 1%% Q. *Dec. 20 Jan. 2 
Du Pont (EB. 1.) de Nemours Pow. 

BOR, 6-046 06060946450000400800"8 14%% Q. Jan. 15 Jan. 26 
El Paso Electric com........... $2 Q. Dec. 6 Dec. 15 
El Paso Blectric pfd............ $3 S.A. Jan. 3 Jan. 12 
kitchburg Railroad pfd......... 14% Q. *Dec. 31 Jan. 1 
General Gas & Electric pfd...... 144% Q. Dec. 20 Jan. 2 
Goodrich, DB. F. BOE. .cccccccesie 1% ia Dec. 22 Jan. 2 
Guaranty Trust Co......ccccoce 6% Q. Dec. 24 Dec. 31 
Guaranty Trust Co. (extra).... 2% Dec.24 Dec. 31 
Guggenheim Exploration ....... 3% Q. Dec. 12 Jan. 2 
Guggenheim Exploration (extra) 50c Dec. 12 Jan. 2 
Hart, Schaffner & Marx pfd..... 1% % Q. Dec. 20 Dec. 31 
Heime, Geo. W. COM........+04. 244% Q. Dec. 13 Jan. 2 
Helme, Geo. W. com. (extra)... 2% Dec.13 Jan. 2 
Helene, Gee. We Pees cccccocegess 1% % Q. Dec. 13 Jan. 2 
Hercules POWGe? ..cccccccsccces 14% os *Dec. 15 Dec. 24 
Homestake Mining Co........... 65¢ MO. Dec. 20 Dec, 24 
Homestake Mining Co. (extra).. $1 5a Dec. 20 Dec. 24 
lllinois’ Cent. Leased Lines...... 2% S.A. *Dec. 11 Jan. 2 
Indianapolis Street Ry.......... 3% S.A. Dec. 22 Jan. 1 
Ingersoll Rand pfd............- 3% S.A. *Dec.13 Jan. 2 
Interboro Rapid Transit......... 214% Q. Dec. 19 Jan. 2 
International Silver pfd......... 1% % Q. Dec. 12 Jan. 1 
Inter. Silver pftd. (accumulated). 4% oe Dec. 12 Jan. 1 
Lawrence Manufacturing ....... 4% S.A. Nov. 25 Dec. 1 
Liggett & Myers Tobacco pfd.... 1% Q. Dec. 15 Jan. 2 
LOPUiara PB. COM. cccccccseccece 24% Q. Dec. 13 Jan. 2 
e ££ Serer 1%% Q. Dec. 13 Jan. 2 
Loose-Wiles Biscuit lst pfd..... 1% % Q. Dec. 15 Jan. 2 
Loose-Wiles Biscuit 2d pfid...... 1% % Q. *Jan. 20 Feb. 1 
Massachusetts Electric pfd...... $2 es Dec. 6 Jan. 2 
McKinley-Darrah Savage Mines. 3% Q. Dec. 13 Jan. 2 
McKinley-Darrah Savage Mines 

COMER) oviccvcsesccéiscsntocens 3% oe Dec. 13 Jan. 2 
Mergenthaler Linotype ......... 22% Q. Dec. 6 Dec. 31 
Mergenthaler Linotype (extra)... 34% es Dec. 6 Dec. 31 
Montana Power COM........c.0. ly % Q. Dec. 15 Jan. 2 
Montana Power pfd..........e0- 1% Q. Dec. 15 Jan. 2 
Montgomery Ward pfd.......... 1% % Q. *Dec. 20 Jan. 2 
ones @ GE Ti. Wiss cccvnccces 2% % S.A. Dec. 9 Jan. 2 
Muskogee Gas & Electric pfd... 1%% Q. Nov. 29 Dec. 15 
Nevada Consolidated Copper.... 3744c Q. *Dec. 5 Dec. 31 
Nevada Consol. Copner (extra).. 50c ré *Dec. 5 Dec. 31 
New York, Lackawanna & West.. 14% Q. Dec. 9 Jan. 2 
Ce ee rer $10 Q. Dec. 27 Jan. 15 
New York State Rys. com....... 1%% ma  ~ seneen Jan. 2 
Ney York State Rys. pfd........ 14%% a Jan. 2 
Peet DOOR Biioocccccscscws 1% % Q. Dee. 5 Dec. 15 
Pacific Alaska Navigation...... 14%% Q. *Dec. 20 Jan. 2 
Pettibone Mulliken lst pfd...... 1% % Q. Dec. 17 Jan. 2 
Pettibone Mulliken 2d pfd....... 1%% Q. Dec. 17 Jan. 2 
Philadelphia Co. com.........e0. 1% % Q. Jan. 2 Feb. 2 
Pitts. Term. Warehouse & Transp. 18% c MO. Dec. 8 Dec. 15 
Ray Consolidated Copper....... sTlec Q. *Dec. 5 Dec. 31 
Rubber Goods Mfg. com......... 1% Q. Dec. 10 Dec. 15 
Rubber Goods Mfg. pfd......... 1% % Q. Dec. 10 Dec, 15 
St. Joseph Ry., Lt., Ht. & Pr. pfd. 14% Q. Dec. 15 Dec. 31 
Sears Roebuck pfd........scees 1%% Q. Dec. 15 Jan. 2 
Southwestern Penn Pipe Line... $5 Q. Dec. 15 Dec. 31 
rea eee 14% Q. Dec. 19 Jan. 2 
Standard Silver Lead (Brit. Col.) 244% MO. Dec. 1 Dec. 20 
Standard Silver Lead (Br. Col.) 

eer rr 244% a Dec. 1 Dec. 20 
Standard Oil of Kentucky....... 5) T Dec. 18 Jan. 2 
ROMMNROG DONDE 6 cicsccicvacess 3% Q. Dec. 10 Dec. 20 
ee A. tsb bas whee te eeleaes 1%% Q. Dec. 12 Dec. 31 
Union Traction (Phila)......... 3% S.A. Dec. 10 Jan. 2 
Se, GU TDi oc c.cucsennseece 7de Q. Dec. 5 Dec. 31 
Vanealia RMasrend 2... ccccccces 4% ae Dec. 5 Dec. 15 
Virginia Ry. & Power pfd....... 24% or Dec. 20 Jan. 21 
West Bad Berect BY... cccccscccs 4% S.A. Dec. 24 Jan. 2 
Western Bilectric Co.....ccccces 2 Q. Dec. 24 Dec. 31 
Western Electric Co. (extra).... $2 ei Dec.24 Dec. 31 
West Penn. Tract. & Wat. pr. pfd. 14% . *Dec. 9 Dec. 15 
Weyman-Eruton com........... 3% Dec. 13 Jan. 2 
Weyman-Bruton com. (script)... 20% ak Dec. 13 Jan. 2 
Weyman-Bruton pfd............. 1%% Q. Dec. 13 Jan. 2 
WO CNN Si iwi cu ied near worn Tie Q. Dec. 12 Dec. 31 


*Books close on this date. 


NEW HEAD OF MERCHANTS’ HEAT & LIGHT CO. 

At a recent meeting of the board of directors of the 
Merchants’ Heat & Light Co. of Indianapolis, one of the 
subsidiaries of the American Public Utilities Co., Hugh 
H. Harrison of New York City was elected president. 
Mr. Harrison is vice-president of the Ann Arbor Rail- 
road, a director of the Empire Trust Company of New 
York and a director of the Colorado Power Co. 











Choice First Mortgages on 
Southwest Washington Farms 


6% NET This is the greatest dairy section of 

i) the Pacific Northwest. No irrigation 

and is necessary. Splendid climatic condi- 

tions and very fertile soils. Ample 

SAFETY markets, transportation facilities, and 

good roads. Crop tailures are unknown 

and values are stable. Loans on a basis of 40%, carefully 

made after personal examination of security. No charge 

for collection of interest and other attention necessary 
during the life of the loan. 


Grays Harbor Land Co., Inc., Hoquiam, Washington l 
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6 ond 7 First Leans on Improved Georgia City 
ee a Mortgage or Farm Property 
You take as little risk as is humanly possible in these loans. We have in- 
vestigated and studied property in this State for a number of years, and our 
appraisals are very conservative. We protect your principal with ample 
security, and the interest is paid regularly. . 

Let us send you our lis: of loans and some interesting and reliable literature 
We believe that we can convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions Loan and Trust Company, °#7* Marietta, Ga_ 


6% North Georgia Farm Loans 7% 


in sums of $500 and upward, constitute the most attractive and dependable 
security obtainable today. Not affected by trusts or panics, nor subject to 
manipulation. Always worth par. Have successfully loaned here for many 
years, and invite correspondence with careful investors looking for the safe and 
profitable employment of their surplus funds. Highest References. 


J. H. REYNOLDS Gainesville, Ga. 


is the Clearing House for the richest section of the 
South. It is now seeing its most substantial growth 6% 
and values are steadily enhancing. I have resided 


Atlanta here since 1888 (served as Mayor of Atlanta, 1911-1912) to 
9 and offer my services to financial institutions, estates 
and private investors who desire the choicest mortgage 7 % 
e offerings from here. From $1,000 upwards. Valid- ., 
eorgia ity of Georgia investment securities passed upon, etc City 
COURTLAND S. WINN Loans 


Attorney at Law ATLANTA, GA. 

7% FARM AND CITY LOANS ' 7% 
The bumper crops in Western Canada make for the best farm 
mortgages obtainable. Our Mr. Kennedy pays personal atten- 
tion to each loan and knows values and moral hazards thorough- 


ly. No loan exceeds 40% of conservative valuation. Write us 
for references and particulars if you have funds to invest. 


Y- See Calberta Investment Co. 


126 Eighth Avenue West, CALGARY, ALBERTA 




















7% On First Mortgages 


We have facilities for loaning any amount of money on improved farm lands 
and city property, at a valuation of 40 per cent. of the actual CASH VALUE 
of the property. 

SASKATOON CITY PROPERTY — SASKATCHEWAN FARM LANDS. 
are the best possible security, values increasing rapidly. If you have funds 
seeking safe and profitable investment, write us. 

G. H. CLARE & CO., Ltd , Saskatoon, Canada 

Authorized Capital, $250,000 Paid up, $200,000 


7 1) ALBERTA, CANADA 7 9 





FARM MORTGAGES 
We offer first mortgages on improved Alberta farms to net you 
7%. All property held under Torrens Titles guaranteed by the 
Government. Every mortgage secured by property worth from 
two to four times the amount of the loan. Send for booklet No. 6. 
HULBERT PHILLIPS & CO. 

7 Whyte Ave., Edmonton, Alberta 


7% Manitoba Mortgages 7% 


Are the best security today in Canada. Our long experience in land value 
enables us toobtain the best. Mr. J. R. Sutherland, who pays personal atten- 
tion to each loan, was born in Winnipeg, Manitoba, and knows every foot of 
land. He does not loan over 40% of the actual cash value. Write at once if 


you want the best. Highest of Bank References. 
J. R. SUTHERLAND J. H. SUTHERLAND W. H. SUTHERLAND 


J. R. SUTHERLAND & CO., Real Estate and Loans 
505 Union Trust Building WINNIPEG, MANITOBA 


7* SASKATCHEWAN FARM LOANS 7% 


Surrounded by the safeguards in vogue in our office constitute 
the highest security obtainable anywhere. Our crops are excel- 
lent, our land values are low, and our equipment perfect. Ob- 
tainable in small or large amounts. Also choice 7 per cent. 
Regina City Loans. Write for full information and bank references. 


J.-E, Anderson Anderson, Lunney & Co., Regina, Sask. 


J. F. Lunney 


Hulbert Building 
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PUBLIC UTILITY “GROWING PAINS” OVER. 

William P. Bonbright & Co., who are large dealers in 
public utility investment issues, sound a cheerful note in 
their latest market review dated Nov. 28. They say: 

“It is true and natural that the public utility branch of 
the market has not been immune from defressing in- 
fluences and instances of this have occurred during the 
past year. Analysis of these declines, however, shows 
them almost uniformly without the basis of decreasing 
earnings which have occurred with unfortunate frequency 
with railroads and industrials. The more important de- 
clines have been in the securities of companies that were 
compelled to finance additions and extensions in a 
strained credit market. Requirements for new capital 
caused by constantly growing uses for gas and electricity 
coming at such a time resulted in what have been well 
described as ‘growing pains’ and brought the securities 
of some companies to prices that ignore absolutely the 
development of earning capacity. If we are at a point 
where a turn for the better in the financial situation is at 
hand the securities of companies that have been afflicted 
with these ‘growing pains’ present opportunities particu- 
larly advantageous for the investor. 

“Analysis of the situation shows that many causes of 
the depression in the securities markets are clearing up 
or are measurably near the point of doing so. Altogether, 
the financial markets appear to be working toward normal 
conditions through a process of perfectly natural evolu- 
tion. This is likely to be more apparent after the turn 
of the year than now and investors who share this view 
should consider the wisdom of taking time by the fore- 


lock.” 


VULCAN DETINNING’S BUSINESS DROPS. 

Business is not good with the Vulcan Detinning Co. Re- 
ceipts for the quarter ending September 30 were $30,531 
less than it cost the company to operate its plants. Since 
then conditions have not improved any, therefore not 
much better showing is expected for the balance of the 
year. 

The company was fortunate in effecting a settlement 
with the American Can Co., by which it received over 
$500,000 net, and which was used, according to the di- 
rectors’ promises, in discharging in full the dividends 
accumulated on the preferred stock. Until there shall 
come a material improvement in the detinning trade it is 
hardly likely that any dividend will be paid the first of 
the year. The low price of the stock indicates this belief 
to be general. Of the company’s total assets of $3,928,667 
there is credited to patents and processes $3,200,000, leav- 
ing but $728,667 for physical properties, compared to the 
total outstanding capital of $3,500,000, of which $1,500,000 
is in preferred shares. 

This appears rather a tall appraisal for patents, pro- 
cesses and so forth. 


U. S. STEEL. 

Steel shares went contrary to the trade developments 
this week, thereby alarming a great host of bears into 
covering short stock. The Iron Trade Review helped to 
make the situation more cheerful by stating that the 
prices for iron and steel seemed to be at about bottom, 
and that a turn for the better was probably near at hand. 
The Wall Street Journal estimates this quarter’s earnings 
at $30,000,000, a loss of $8,000,000 compared with the third 
quarter, but this did not hurt the stock which, on the 
downward swing toward 50, was seemingly pretty well 
liquidated. On the whole the bulls seem to have the 
advantage marketwise, while on the other hand, the bears, 
if they hold out long enough, may still have the satisfac- 
tion of seeing a still further depression as it is predicted 
by C. M. Schwab and other steel authorities. 


PULITZER PUBLISHING CO. IN HARD LINES. 

Failing in all efforts to sell more stock, no other re- 
course remained to The Pulitzer Publishing Co. with 
which the New York World is in no manner identified, 
than to confess its insolvency. The company first pub- 


6% FARM LOANS 


in Meade, Ziebach and Dewey Counties, where we have good crops, thrifty 
farmers, combined with our Mr. G. A. McGarraugh, cashier, who has been in 
this country 17 years; knows land values; ‘does not loan over 40 per cent. 
of actual cash value and pays personal attention to each loan. If you want the 
best write at once. Highest Bank Reference. 


THE FARMERS STATE BANK 


Michael Dunn, Pres. Capital $20,000.00 


P. F. McClure, Vice-Pres. 
G. A. McGarraugh, Cashier Dupr ee, So. Dakota 


6 % The Famous Timber Lake Basin in Dewey Co., S. D., is what the Judith 
0 Basin is to Montana. First Farm Mortgages in this section are as good 
as Government Bonds. Write us and we will tell you all about them. Best 


of References. 
H. T. Twito, Pres. G. E. Breckenridge, Cash. 
Geo. E. Leach, Vice Pres. A. L. Anderson, Asst. Cash, 


STOCK GROWERS STATE BANK 
Individual Assets FIRST FARM Combined Capital Stock 
over $500,000.00 MORTGAGES NEGOTIATED and Surplus $35,000.00 
Real [state Investments Associate Banks, Eagle, Butte and Isabel, S. D. 
6% Farm Loans TIMBER LAKE. S. D. 


6% Farm Loans 7% City Loans 


If you are a non-resident investor and looking for the best loans obtainable, I 
am the man; on the ground; know land values thoroughly; my years of 
experience in the loan business enable me to give you the best. Let me hear 


be M. T. WOODS 


Real Estate Agent MOBRIDGE, S. DAK. 
8% Apartment Investment 


In heart of Duluth. New Building. Tenant waiting list. Price 
$90,000, netting 8% cash investment. Be your own President, 
Treasurer and General Manager. We remit your dividends every 
30 days. Population Chicago 2,500,000, Cleveland 600,000, 
Detroit 500,000, Buffalo 400,000; Duluth-Superior will equal 
any of these’cities in time. Member of firm will callon you 
upon request. 


WAHL-MESSER REALTY CO., Duluth, Minn. 


(Established 1887.) 














lished “Satire,” a weekly magazine; then it bought ‘‘Cheer- 
ful Moments,” a monthly, and “Uncle Remus’s Magazine,” 
but with none of them did it succeed in making any real 
money. When “Satire” was first launched the Pulitzer 
Co. employed a number of stock salesmen whose faces 
are familiar to the authorities as men who would dare 
anything or make any promises as long as they could sell 
stock. These men went among rich people and by giving 
the impression that the New York World was in some 
way identified with the company, secured subscriptions 
from quite a number of them. When the World learned 
of this it immediately began an exposure with the in- 
evitable result that it closed to the company about every 
avenue through which it might raise money. 


CHESAPEAKE & OHIO’S GOOD SHOWING. 

The C. & O. really had a very small increase in net 
for October. The fact, however, that the road is able 
to hold its own in a period when other railroads are 
showing big declines in net revenues, has had a strength- 
ening influence upon the stock. 


To Our Readers 

For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 














SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
It is the best thing yet published on farm 
mortgages as investments. The edition is 
limited. Therefore order a copy at once. 
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NEW LOANS 
$100,000 


Schenectady Co., N. Y. 


COURT HOUSE AND JAIL BONDS. 





Office of the County Treasurer of the 
County of Schenectady, N. Y., New 
County Court House, Schenectady, 


N. Y., November 18, 1913. 
SEALED BIDS will be received at 
this office until the 


8TH DAY OF DECEMBER, 1913, 
at 12 o’clock, noon, for the purchase 
of $100,000.00 New County Court House 
and Jail Bonds of the County of Sche- 
nectady, State of New York. 

The bonds will be dated January 1st, 
1913, will be of the denomination of 
$1,000.00 each, and will draw interest 
at the rate of 4% per centum per an- 
num, payable semi-annually on the first 
days of July and January; two of said 
bonds will mature on the ist day of 
January, 1914, and two of said bonds 
on the ist day of January of each suc- 
ceeding year thereafter until $100,000.00 
of said bonds shall have become due 
and payable; $50,000.00 of such bonds 
numbered from 1 to 50, both inclusive, 
shall be payable, principal and interest. 
at the Schenectady Trust Company, and 
$50,000.00 of said bonds numbered from 
51 to 100, both inclusive, shall be pay- 
able, principal and interest, at the Citi- 
zens Trust Company at Schenectady, 
ee 

No bids at less than par and accrued 
interest will be accepted. Bids must 
be made upon blank forms which will 
be furnished on application to the un- 
dersigned or to Caldwell, Masslich & 


Reed, 100 Broadway, New York City, 
and must be accompanied by a certi- 
fied check upon a National Bank or 


Trust Company payable to the Treas- 
urer of the County of Schenectady, N. 
Y., or by cash, for an amount equal to 
two per cent. of the par value of the 
bonds bid for, which check or cash de- 
posit will be returned to the bidder, if 
unsuccessful, otherwise applied to the 
payment of the sum bid, and forfeited 
to the County of Schenectady, N. Y., as 
liquidated damages, in case the bidder 
fails to comply with the terms of his 
bid. 

The right 
and all bids. 

The legality of the 
amined by Caldwell, Masslich & Reed 
of New York City, whose favorable 
opinion will be furnished to the pur- 
chaser. 

Said bonds will be delivered to the 
purchaser on the 8th day of December, 
1913, or as soon thereafter as bonds can 
be completed, at the office of the County 
Treasurer of the County of Schenec- 
taey, N. Y., in the City of Schenectady 


N 
M. J. ROSA, 
Treasurer of Schenectady 
County, N. Y. 


FINANCIAL STATEMENT. 
Present Bonded Debt....... $70,900.00 
Temporary Loans .......... 65.000 00 


is reserved to reject any 


issue will be ex- 


County 


(ot Re eee 765,000.00 

Assessed Valuation, Real 
ee errr re 60.060.702.99 

Assessed Valuation, Personal ?,780.011.02 
Populatien, 1910 Census, 72,826; now 


estimated at 90,000. 


$250,000.00 
59 Road Bonds 


Galveston County, Texas 


Sealed proposals will be received hv 
the undersigned until 11 a. m., Dee 
10. 1913. for the purchase of the ahove 
described bonds, dated Oct. 10. 1913, 
maturing in 40 years, redeemable at 
option of county after 29 vears. In- 
terest pavable in New York and Gal- 
veston. No bid for less than par will 
be entertained, and all bids must in- 
clude interest from Oct. 10, 1913. A 
certified check in the sum of $5,009 
must accompany each bid as an evi- 
dence of good faith on the part of the 
successful bidder. The state’s attorney 
general has approved all orders for this 
issue. The option period mav he 
changed, if desired, to suit purchaser. 
with the approval of commissioners 
court. The commissioners court re- 
serves the right to reject any or all 
bids, which must be addressed to the 
undersigned and marked “Bids for Spe- 
cial Road Bonds.” 

JOHN M. MURCH. 
County Auditor. 
Galveston, Tex., Nov. 10, 1913. 
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from the coupons of a list 


has been undertaken. Address Department A 


Standard Statistics Bureau 
(‘Standard Services’’) 


READY DECEMBER 20TH 


THE STATUS OF BONDS “tre* FEDERAL INCOME TAX 


A book showing whether or not the normal income tax will be deducted 
of several thousand corporation bonds. 
This book will be distributed gratis to over 2,000 subscribers of the “STAN DARD-OFFICIAL”’ 
BOND CARD SERVICES to whom these inquiries are primarily directed. 
This work was prepared with the co-operation of the majority of the important bond issuing cor- 
porations, Trust Companies and Fiscal Agents, and is the most comprehensive of its kind that 


STANDARD STATISTICS COMPANY, Inc., 47-49 West St., New York 
Operating 


Official Information Bureau 
(Formerly *‘Babson’’ System) 








NEW LOANS 


$10,000.00 
4%% Coupon Bonds 
for Redemption 
Cascade Co., Montana 


Notice is hereby given that the 
Board of County Commissioners of 
Cascade County, Montana, will pay 
and redeem refunding coupon bonds 
of Cascade County, Montana, Num- 
bered from One to Ten, and a total 
sum of Ten thousand ($10,000.00) 
dollars, ten bonds each being in the 
sum of one thousand ($1,000) dollars, 
drawing interest at the rate of 4% 
per cent. per annum, payable semi- 
annually. 





The said bonds are redeemable and 
payable at the banking house of 
N. W. Harris & Company, in the City 
of Chicago, State of Illinois. 

The owners or holders of said 
bonds will present said bonds at the 
above named bank for payment and 
redemption on December 3lst, 1913, 
and any bond or bonds not deposited 
or presented at the above named bank 
on that date for redemption will not 
draw interest thereafter. Said bonds 
are dated January Ist, 1904, and re- 
deemable in ten years from that date 

By order of the Board of County 


Commissioners of Cascade County, 
Montana. 
Attest, Lee Dennis, County Clerk 


(Signed) K. B. McIver, Chairman of 
the Board. 
LEE DENNIS 
County Clerk 


$40,000.00 


Wyandotte County, Kansas 
Bridge Bonds 


Sealed bids will be received by the 
Board of County Commissioners of 
Wyandotte County, Kansas, at the 
office of the undersignea County 
Clerk in Kansas City, Kansas, until 
2 o'clock, P. M., upon Monday, 
December 8, 1913, at which time said 
bids will be opened to purchase 
$40.000.00 of County Bridge Bonds. 

Wood and Oakleys opinion as to 
the legality of bonds will be furnished 
by County. 

Each bidder will be required to de- 
posit $1,000.00 as evidence of good 
faith. 

Witness my hand and official seal 
of the County this 19th day of 
November, A. D. 1913. 


(Seal) FRANK M. HOLCOMB, 
County Clerk. 








A GREAT HELP TO HIM. 
Wishing you a very successful and 
prosperous year in the publication of 
your paper, as I can say it has been a 
very great help to me, and also for the 
free advice you give to the subscribers. 
John B Evans. 





NEW LOANS 
Notice of Sale 


$1,183,000.00 
5% Coupon Bonds 


Office of the Clerk of the 
Board of Supervisors 





City and County of San Francisco 


$308,000 City Hall Bonds, matur- 
ing $7,000 annually, 1917 to 1963 
inclusive. Interest payable January 
Ist and July Ist. 

$875,000 Municipal Railway 
Bonds, comprising $70,000 $100 
Bonds, maturing $2,000 annually, 
1918 to 1952 inclusive. 

$805,000 $1,000 Bonds, maturing 
$23,000 annually, 1918 to 1952 in- 
clusive. Interest payable June Ist 
and December Ist. 

Sealed bids opened at Board of 
Supervisors, December 15th, 1913, 
at 3 P. M. 

Five per cent. deposit required 
with bid. 

Legality approved by Dillon, 
Thomson & Clay, New York City. 

Interest and principal payable in 
San Francisco or New York. 

JOHN W. ROGERS, 
Acting Clerk, 
Board of Supervisors. 


$48,000.00 
45% School Bonds 
Town of Thompson 
Sullivan Co., N. Y. 


Notice is hereby given that the Board 
of Education of Union Free School Dis- 
trict Number One of the Town of 
Thompson, in the County of Sullivan, 
New York, will receive sealed proposals 
at the office of John D. Lyons, a mem- 
ber of said Board, No. 246 Broadway. 
Monticello, N. Y., until the 17th day of 
December, 1913, at 8:30 o’clock in the 
ifternoon of that day, for the purchase 
of forty-eight thousand dollars ($48,- 
000) of the bonds of said district, issued 
pursuant to a resolution adopted by 
the qualified electors thereof at a Spe- 





cial Meeting held on the 28th day of 
July, 1918, and in accordance with the 


authority conferred upon the Board of 


Education by Section 480 of the Edu- 
cation Law 

All of said bonds will be dated Jan- 
uary 1, 1914, and will bear interest 
from that date at the rate of four 
and a half per cent. (4%% per cent.) 
per annum, payable in semi-an- 
nual instalments on the first day of 


May and the first day of November in 
each and every year. 
Address all requests for information 
to M. LA TOURETTE, Clerk, 
Board of Education, 
Monticello, N. Y. 








ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 
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A position ? 

An employee ? 

Do you want to buy ? 

Have you anything to sell ? 


It costs 3 cents a word 


to make your wants known 


A classified advertisement in The 
Financial World is carried to the 
largest list of subscribers of any 
financial publication in the United 
States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS. 

The cost is trifling. 
3c. a word (minimum charge 25c.) 
Address your notices and remittances to 


Advertising Department 


The Financial World 


18 Broadway, New York 














| Please Mention THE FINANCIAL WORLD | 








POSITIONS WANTED 


ATTENTION OF BANKERS AN DOPERATORS 
OF PUBLIC UTILITIES 

Public Utility Engineer of experience, examining, 
operating and consulting, desires to enter the em- 
ploy of a banking house or operating organization 
on or after January Ist. Well acquainted with prop- 
erties and conditiors in Southwest. 

Address Box ‘‘M,"’ The Financial World. 


LIVE times + AND PUBLICITY 
MAN 








whose arrangements are about to terminate 
with leading advertising agency desires to 
associate himself as advertising manager 
or publicity man with leading financial 
institution or commercial house. Wide ex- 
perience both with newspapers and agency, 
and can suggest excellent business-getting 
methods and economy of costs and time. 
Financial Houses contemplating a depart- 
ment of publicity can avail themselves of my 
——- and services upon mutually profit- 
able terms. References exchanged. Address 
“FF,” care Financial World. 


HELP WANTED 
WANTED — Reliable man; good Eastern financial 
connections; become interested real estate business, 
Duluth, Minn.; established twenty-five years. 
WAHL-MESSER REALTY CO. 


BUSINESS INVESTMENT OPPORTUNITIES 











We have a number of opportunities tor sound 
investment in established businesses, requiring 
from $10,000 to $100,000, which will net a return 
considerably larger than that secured from other 
forms of investment. Some of these investments 
offer an active connection. We shall be glad to 

ive prea preferably in an interview. HAR- 
Ris bisaee COMPANY, 71 West 23rd Street, 

vew ’ 


BUSINESS OPPORTUNITY 
for live member (of some dissolving Wall 
Street firm) with capital to form partner- 
ship with long established investment 
Broker who desires to enlarge his business 
capacity. Excellent reference given and 
expected. 

Address Box G., The Financial World, 











A Las Republicas Sud Americanas 


y a Sus Agentes Fiscales 


——— ~~ 
—— 








Me permito solicitar sus informes acerca de la 
habilidad de mi agencia para colocar avisos de sus 
departamentos en la prensa Norte Americana y dar a 
conocer su ‘FISCAL POLICIES” entre los Banque- 
ros y capitalistas de los Estados Unidos de Norte 


America. 


Rudolph Guenther 


Financial Publicity 


115 Broadway 


NEW YORK 


Telephone, Rector 917 














——— 


NOTES OF BOND SALES. 

Bids will be received on Dec 17 by 
M. La Tourette, Clerk of the Board 
of Education, Monticello, N. Y., for 
$45,000 4%.% High School bonds. The 
bonds mature $1,500 annually from 
1916 to 1935 inclusive and thereafter 
at the rate of $2,000 annually. 

The. Board of County Commission- 
ers of Cascade, Montana, will pay and 
redeem the $10,000 4%% bonds num- 
bered from one to ten, and due Jan. 1, 
1914. Holders of the bonds should 
present their bonds at N. W._ Harris 
& Co., Chicago, not later than Dec. 31, 
1913. 

San Francisco, Cal., will sell on Dec. 
15, $1,183,000 5% bonds. Of the amount 
to be issued, $308,000 will be for City 
Hall purposes and will mature $7,000 
annually from 1917 to 1963, the bal- 
ance, $875,000, to be used for municipal 
railways, and will mature in various 
amounts serially until 1952. A deposit 
of 5% is required. Bids will be re- 
ceived by John W. Rogers, City Clerk, 
Board of Supervisors. 

Essex County, Mass., has awarded 
$131,000 4% bridge and highway bonds, 
$50,000 4% bridge bonds and $60,000 
4%,% highway bonds to E. H. Rollins 
& Sons, at par, and a premium of 
$2,646.19. 

On Dee. 8 Oakland, Cal., will sell 
$750,000 5% municipal improvement 
bonds, maturing serially until paid off. 
A deposit of 2% is required. Bids will 
be received by Frank M. Smith, City 
Clerk, Oakland, Cal. 

Bids will be received on Dec. 9 by 
the Port of Astoria, Ore., for the $200,- 
000 5% port improvement bonds due 
July 1, 1943. A deposit of 5% is re- 
quired. 


HELPING PRISONERS’ FAMILIES. 

Maud Ballington Booth, of the Vol- 
unteer Prison League of the Volun- 
teers of America, is making an appeal 
during the Christmas season for aid in 
her work of caring for the wives and 
children of men who have been sent to 
prison, leaving their families helpless 
or in want. Each case brought to 
Mrs. Booth’s attention is most carefully 
investigated before any assistance is 
given. The Prison League has upon 
its books the names of hundreds of 
unfortunate children who would be 
without a bit of Christmas cheer other- 
wise, and they are to receive gifts of 
clothing, groceries and toys. The cheer 
is to be taken rirht into their homes. 
Mrs. Booth’s office is 34 W. 28th Street, 
New York City, and her telephone num- 
ber 1344 Madison Square. Gifts of 
money, toys or clothing sent to the 
Prison League at the above address 
will be most acceptable. 


A VALUABLE PRIZE. 

I prize it (The Financial World) very 
highly. I only wish I had found it out 
sooner. With best regards. 

WM. H. SCOTT. 





HITS FAKES, HELPS INVESTORS, 
Your paper hits the scoundrels and 
helps the investor. Thank you for your 
past favors, 


Henry Orman. 





DISCOURAGEMENT OVERDONE. 

Spencer Trask & Co., in their Decem- 
ber review of investment and market 
conditions, sound a note of optimism. 
They say: “It would be idle to deny 
that a certain feeling of discourage- 
ment has spread over the community, 
at the same time we consider the dis- 
couragement much overdone. We hold 
there is no so-called ‘situation’ exist- 
ing today, which calls for despair. 

“Insofar as the financial markets are 
concerned, we believe that a good deal 
of the present unsatisfactory condition 
of affairs has alread-- been discounted. 
The question is, have they been com- 
pletely discounted. Completely perhaps 
not, largely so, we fully believe, and 
for this reason we are looking through 
the prevailing gloom to the brighter 
skies beyond.” 


BONDS MATURING IN 1814. 

The National Quotation Bureau, Inc., 
of 66 Liberty st. New York City, has 
compiled in compact booklet form a 
list of the bonds of the most important 
corporations which mature in 1914. 
Only those corporations whose securi- 
ties have a wide distribution are given. 
The index gives the names, together 
with the months under which payments 
are due. The booklet should be of 
great interest as a ready reference, to 
both brokers and investors. 


DIGEST OF INCOME TAX LAW. 

N. W. Halsey & Co., 49 Wall st., New 
York City, have prepared for the con- 
venience of investors a simple digest 
of the provisions of the income tax 
law affecting bondholders. This brief 
interpretation will be enclosed with 
their general circular for the month of 
December, now ready for distribution. 


BANKING & CURRENCY IN U. 8S. 
The appearance of a series of pa- 
pers on “Banking and Currency Re- 
form,” just issued and devoted to the 
non-partisan discussion of the Owen- 
Glass bill is likely to arouse consider- 
able interest. The volume serves as a 
basis for comprehensive criticism of 
the proposed plan. Among the subjects 
treated are: The Rediscount Functions 
of the Regional Banks; The Business 
man and the Note-Issue Provision; 
Foreign and Domestic Exchange Func- 
tions of the Regional Banks; Cen- 
tralization of Banking and Mobiliza- 
tion of Reserves; The Economists and 
the Owen-Glass Bill, and other sub- 
jects of like interest. Among the con- 
tributors are such well known author- 
ities as Robert L. Owen, Chairman of 
the Senate Committee on Banking and 
Currency; Carter Glass, Chairman of 
the House Committee on Banking and 
Currency; ex-Senator Nelson W. Ald- 
rich; A. Barton Hepburn, Chase Na- 
tional Bank: Frank A. Vanderlip, Na- 
tional City Bank; Irving T. Bush, Bush 
Terminal Company; Fred I. Kent, 
Bankers Trust Company; Joseph T. 
Talbert and John E. Gardin, National 
City Bank. The book contains 288 
pages and is issue by the Academy of 
Political Science, Kent Hall, Columbia 
University, New York. 
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PUBLIC UTILITIES QUOTATIONS. 
Quoted by Lamatche & Geady. 25 Broad Street, 


‘CURRENT QUOTATIONS 





PUBLIC UTILITIES SECURITIES 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York 


Security. 
Am. Lt & Tract., com........... P 
American Light & Traction Pfd..... 


ectric Power com 


Adirondack 
Adirondack Electric Power pfd...... 
Am. Gea & Bilect., Com........cs.ce00 


~~ Se eae 
‘ower & Light, com 


> ES aa 
oe Public Utilities, com ...... 
American Public Utilities, pfd....... 
0 Ea aS 
MED EWEN, BE ccd ecccccdcccesesc 
Comwth P. R. & L.. com.........-. 


tric Bond Deposit, pfd.......... 

pire Dist. Electric 5e........ .... 
Empire Dist. Elect. 58 pf............ 
Federal Light & Traction, com...... 
Federal Light & Traction, pfd....... 
Gas & Electric Securities, com....... 
Gas & Electric Securities, pfd........ 
Lincoln Gas & Bfectric..... Saaeancin 
Montana Power Co., com............ 
Montana Power Co., pfd............ 
Northern Ontario Lt & Prcom....... 
Northern Ontario Lt & Pr pf......-. 
Northern States Power, com......... 
Northern States Power, pfd......... 


Ozark Power & Water Co., com 


Pacific Gas & Electric, com.......... 
Pacific Gas & Electric, — Ae 


panes Ry. & Light Co., 


epublic Ry. & Light Co., fd, 
Southern California Edison com... - 
Southern California Edison pf..... -. 
d Electric, com....... 


as & 
Standard Gas & Electric, pfd 


Tennessee Ry Lt & Power com., Aaa 
Tennessee Ry Lt & Power pfd....... 


United Light & Rys., com 


United Light &'Rys., Ist pfd........ 
United Light & Rys., 2nd pfd........ 
IN a binds bev onncess 4 


Utilities Improvement, com. 


Utilities oo A age side 


k 
ap ae pfd stk... 





tSy racuse Gas Co Ist 5s, 2946.. 

L Co Ist 5s, 1923. 

6 pccons pfd stk. 
Pacific an & Elec com 
t Pacific Gas & Elec pfd 

Roch Ry & L Coens 5s, 1954.. 

St Croix Water P Co Ist 5s, 1929.. 

t Binghamton Gas Wks Ist 5s, 1938.. 
t Butte Elec & Pow Co Ist 5s, 1961.. 
t Cent Un Gas Co Ist 5s, 1927 

Det City Gas Ce prior lien 5s, -- ° 


cons Ist 5s, 1932... teesee 
ladon Ltg stock 38 


) Gas Co Ist 5s, 1925.. 
| Madicon G * E Ist 6s, 1926 
Commonwealth Pr Ry pfd 
mmonwealth Pr Ry com 
United Light 4 & Railways 


United Gas & Elcom 
zas & El pfd. 
tAnd accrued interest. 





MISCELLANEOUS STOCKS. 
Quoted by John Burnham & Co., 31 Nassau Street, 


Am Bank Note com 
Am Bank Note pf 


seen eeee se eee wee 


Am Dice Tel NJ 
Am Laundry Machinery Co com 
Am Laundry Machinery Co pf 
Am Type Founders me 


Babcock & Wilcox 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Re mes & Co., 20 Broad 


ew York. 


Acme White Lead com 


Acme White Lead bos eka 
American Brake-Shoe com........... 


American Brake-Shoe pfd.... 


Barney & Smith Car, com.. 


Bucyrus Company com..... Sale iae 


Bucyrus Company pfd.. 


Chicago Railway ulpment sees 
Consolidated Car Heating ........... 
Crocker Wheeler com.............-.+. 
Crocler Wheeler pfd.... ........... 


Genera! Railway ~ ORE 


General Railway Signal pfd.... 


Griffin Wheel Co..............05 cee. 
Griffin Wheel Co pfd................. 


Hale and Kilburn com.... 


Hale & Kilburn Ist pfd............... 
LEO BI BOs oc cn o.s0cscevccce 


Laconia Car Co. pfd........ 
Pettibone Mulliken Co. com. 
Pettibone Mulliken Co. pfd 


Safety Car Heating and Lighting... 
Standard Coupler com............... 
Standard Coupler pfd.............-.. 


Standard Heat & Vent.. 
Standard Heat & Vent. pf 


United States Light & Heating com.. 
United States Light & "00. pfd.. 


Yale & Towne Mig. Co. 


Borden Con M pf 
nr Coke Corporation 
, Tabulating & Recording. 





Du Pont Powder 
Du Pont Powder pf 
Se Pe Ns.0002000050000800080 ‘ 

ith ctebiackenue sees ; 
General Baking Co com 
General Baking Co pf..... 
Hartford Carpet com 


International Nic 
International Nickel pf 
International Silver... . 
Toternational 43 pf 
National Cash Res. pf.. 
Niles-Bement-Pond.. 
Niles- Bement-Pond pf.. 


wo 


wor 


Pmt ft pat tft 
ws 


ed he 
= Oo 


g 


Pacific G & E com 


ax 





eo, ht Ow O =100 
Wwe cite to O 


Pope Manufacturing com 
Royal Bak P com 





AUTOMOBILE SECURITIES 
Quoted by Chas. H. Jones & Co., 20 Broad Street, 


New York. 


Chalmers Motor com....... 
Consolidated Rubber Tire com 


Consolidated Rubber Tire pfd... she 


Electro Lamp Co.. 


Pirestone Tire & Rubber com....... 22! 
Firestone Tire & Rubber ta. pats esa 


Fisk Rubber Co., Ist, pfd- 
Goodrich (B. F.) Co. com. 
Goodrich (B. F.) Co. pfd.. 


Goodyear Tire & Rubber com....... 
Goodyear Tire & Rubher pfd-....... 
International Motor com..... ...-- 
International Motor pfd............. 
Lozier Motor Car Co. com......... 


Lozier Motor Car Co. pfd.. 
Maxwell Motor com. 


Maxwell Motor Ist, Bide eee. 


Maxwell Motor 2nd, pfd.. 


Oxweld Acetylene.............+..-- : 
Packard Motor Car Co. pfd.......-.. 
Peerless Motor Car Co. com......... 
Peerless Motor Car Co pfd....... ; 
Pope Manufacturing Co. com....... 
Pope Manufacturing Co. pid. peas 


Peo Motor Car Co 
Reo Motor Truck Co.. 


Rubber Goods Mfg. Co. ‘pfd.. hike scanke 
Stewart-Warner Speedometer com.. 
Stewart-Warner Speedometer pfd... 
Studebaker Corp. a eeegccccrcces 
Studebaker Cor oh eee ae 


Wire? verlan 


Willye-O verland Co. pid. oe ee eee oe 


Remington Typewriter 
Remington Typewriter Ist pf 
Remington Typewriter | ; 
U S Envelope Co com 
U S Envelope Co pf 
U S Finishing com.... 


STANDARD oO QUOTATIONS. 
Quotations furnished by Pouch & Co., Members 
New York Stock Exchange. 

14 Wall St., New York 





Atlantic Refining ; 
Borne & Scrymser.......... 
Buckeye Pipe Line 


Crescent Pipe Line 
Cumberland Pipe Line 
Eureka Pipe Line.... 
Galena Signal Oil. . 


New York Trandt.. tote 






























8S er ares 2 
S. W. Penn. Pi Line. keenencnemene 158 100 
Standard Oil (Gal) ETI ne 220 222 
Standard Oil (ind: daknssndntaa’ 402 405 
Standard Oil (Kan ) pAbeesncasseeed 405 415 
Standard Oil (Ky.)................. 615 620 
Standard ea (Neb Pe oe + ee 345 355 
Standard Oi SER ER es 396 398 
Standard Ou iN: TR 6te hpincicgc cei 166 168 
Standard Oil (Ohio) ................ 330 335 
IO BR 5 oss vv cnnecceoncic, 295 300 
Union Tank Line Pia nkaadumteciee case 91 92 
Ns 5.56 6.s 5:0:0000005sh0n5, 192 195 
Washi MN MNUEL Ss os0%snapavcosenies 37 39 

ERG aE 34 36 

AT 
NEW YORK STOCKS 
ore 
1 . 

suaparatet COREE. 55 sc 0skces 70% 70" 705% 
= > abeedamaeneediaran 26% 26% 26% 
= BE sett emcee boonies 88 8756 88 
Am Cor B os sttsteeseseeesanees 43% 43% 43% 
geben a oh Se 

Sp MING 5 66 6006600000040 Cocces 
= nal isstsddcdediaksante ae © oe 
Be Be O00 00000 se cesvéeccccean 204 
hts conse ancanandconaee 1303 "Bay ‘34 . 
. by 3 +4 3 “ Seeseececegcecoeces 93 92 

Pp 

Balt & Ohic o3”° post oe” 
I, 4 95006 .ginhane:n000kckick 295% 2914 2954 
paz: Ali os 

anadian Pacific y 
Cen Leather a fy aan me 
Ches & Ohio.. 56% 56% 56 
Ch Gt West. 11% 11% 11 
en =o biter thhenaswhisiamine 99% 99 

NG Gh 5cn.sitiod cee ee 

Ly acaiaennsanetseatee we oh FES 

i £000 bt06dends-cnas saceacenue 
Erie ist OES eee ey 2? 13% rts! ries} 
Gt North pt . jnbeentaisdesthecabae + D406 124% 1244 
C O ctfs.. titseseeseseeses 83 32% 32% 

nspiration.............-......... 14% 14% a” 
{il Cent «... Mikonpasiingudeamnces oe 108%4 108 

PORE 8% 8% ar 

Og Oe Sar are 2 3 , 
NS Ee ie ie” io” 
MED cnbkciasaan cnndeacdan 15% 14% 15% 
lnter hy Pitksedesidasaeaeneton 61 58% 60% 
oh So pf Seesenene sesestonase §6% 56% 5644 

OE EE erren Fe 134% 13% 13% 
Ss vesncisraecneck ae 21% 21% 21% 
Mo 2 eee Fe 254% 25) 25% 





ace } nemy | RE Ores ere 8 81 81 
PIL 638.065 S08 eseensesissnsad 162% : 
CS EOE: ai W% an 
PUNO DINER 5 cn sccececcessnas bie 234% 23% 
St L SF 2 Shh 000666 0cd6Gbedeees 7% “7% 7 
Southern “Pacific Peereesecsccoces 87% 87 87 
South Ry Co...........sseeeeees 22% 223% 223% 

os ~~ DP ucsethdawsetonseans 75 75 75 
Is ii: cencbewcnienecuaaie 29% 2 ‘ 
SIMI i oresanccocscecoean, 40% 30% 40m 
RWAR CIEY.. oo cccerccvcccccveee 106 106 106 
Serene: 107 106% 107 
GREE DRGCIEC. occ cccccccegnceess 152% 151% 152% 
US Rubber Ip .............46. 994% 99% MY 
US Steel..........ssscceceecees 57 564 57 
Utah Cop...... sabes cease eldand-anaa 48 47% 47% 
ss a a 3% 3% 3 
EE OE 65 65 65 ¥ 
_ Ree seasssswine 34% 33% 33% 





INCOME TAX COMPLIANCE, 

_. How to Comply with the Income 
Tax Law Respecting Interest,” y 
StuartH. Patterson, is the title of a 
pamphlet just published by the “Trust 
Companies” magazine, of No. 1 Liberty 
Street. The pamphlet is designed to 
guide bondholders, private bankers, 

anking institutions and bond issuing 
corporations, and contains examples of 
the use of ownership certificates and 
sundry other forms for record of tax 
transactions. It also points out the 
reasons why every private banker and 
banking institution must apply to the 
Government for a license. Mr. Patter- 
son is the expert employed by the 
Trust Companies Committee in con- 
nection with the Income Tax. 





PRAISE FROM A CLERICAL. 


Gentlemen:—I like your “Financial 
World” very much and so much igs cer- 
tain, that if we had more such journals, 
along the lines of your splendid issue 
and well circulated, many unscrupulous 
and conscienceless individuals and con- 
cerns, wouid not become so bold and 
cheatful on a credulous public in the 
exploitation of their schemes. I wish 
you every success that your good work 
may be fully crowned for the benefit of 
people who are striving to make some 
provision for a so-called rainy day. 

REV. CLEMENT BECKMEYER. 





FORK OF THE GET-RICH-QUICKS, 

I think that The Financial World and 
the New York Sun are doing more to 
how up these Get-Rich-Quick Wal- 
lingfords than all the press of the 
ue & 

Cc. J. Bresnahan, 
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Prepayment } 


1 Prepayment 
| of Debentures 


Debentures of Series 
E40 and 07A 
DUE JANUARY 1, 1914 
Will be paid at par with interest 
| to date of payment upon presentation 


Che Middlesex Banking | 
Company, ce 


5 SS SS) 


S= BE] S|_— S|] 





@pRSTOW j 
Qo rcwowre 46 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street 



















NORTH DAKOTA 
Farm Mortgages 69 


33 years’ residence; 28 years 
making Farm Mortgages, 
without the loss of a dollar 
interest or principal. 


WALTER L. WILLIAMSON 
Box L Lisbon, North Dakota 











If Your Money Earns Less Than 


Six Per Cent., write us. Our carefully 
selected North Dakota Farm Loans con- 
stitute the ideal security obtainable today. 
Loaned $50,000 last year, and control the 
the choicest offerings. Let us tell you all 
about them. 


Dunn County State Bank, Manning, N.D. 


Bank |§ THE LAWRENCE PRESS’ 


ee New Process Photogravure 
Advertising 


Advertising Blotters 
500, printed, $4.90 1000, printed, $6.00 
5000, printed, $4.60 per 1000 

These prices include our beautiful landscapes in 
series. If you wish special photographs instead of 
your building. bank, etc., we can design special blot- 
ters. Wealso do Combination Printing and Multi- 
graphing of Facsimile Letters. 

The Lawrence Press, Inc., 123 Liberty St., N.Y. 

Facsimile Letters and Printing 


FINANCIAL PRINTING 
QUICK—ACCURATE 


The Eve. Post Job Printing Office 


Office and Plant : 156 Fulton St., New York 














1912'S MINERAL PRODUCTION, 


The mineral industry of California 
Was one of unexampled progress and 
prosperity in 1912, aceording to the 
data compiled in a pamphlet prepared 
by statistician E. S. Boalich, of the 
California State Mining Bureau. Pet- 
roleum leads all other mineral pro- 
ducts of the state by a wide margin, 
the value for 1912 being $41,868,344, 
and next in importance was gold with 


an output of $19,713,478. Cement ranks 
third, with a total of $6,074,661, and 
copper fourth with $5,638,049. The 
total value of ali minerals was $88,- 
972,385, an increase of $1,474,506 over 
1911. 





GREATLY BENEFITED. 

Dear Sirs:—It gives me pleasure to 
State that I have been greatly bene- 
fited by reading The Financial World. 

ANSON MOHR. 








LLOYDS BANK LIMITED. 





Paid up Capital, $21,043,360. 


($5 = £1.) 
Subscribed Capital, $131,521,000. 


Reserve Fund, $14,500,000. 











HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 





SS 


Deposit and Current Accounts - 
Bills of Exchange - - 
investments - - - 
Advances and other Securities - 


(31st Dec., 1912) $449,161,906 
Cash in hand, at call, and at short notice __,, 


120,147,342 
ao, 47,405,740 
: S 54,696,665 
 & 251,738,245 





THIS BANK HAS OVER 650 OFFICES IN ENCLAND AND WALES. 





Colonial and Foreign Department: 60, Lombard St., London, E.C. 











PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 26 AVENUE DE L’OPERA 








DIVIDENDS 


DIVIDENDS 





AMERIC4N GAS & ELECTR'C COMPANY 
COMMON STOCK DIVIDEND NO, 15. 
New York, December 2, 1913. 
A regular quarterly dividend of two r 
cent. (2%) on the issued and outstand ng 
COMMON Capital Stock of American Gas 
Electric Company has been declared for the 
quarter ending December 31, 1913, payable 
January 2, 1914, to stockholders of record on 
the books of the company at the close of 
business December 20, 1913, on which day 
the transfer books will close and re-open 
January 3, 1914. 
FRANK B. BALL, Treasurer. 


AMER'CAN GAS & ELECYRIC COMPANY 
COMMON STOCK DIVIDEND NO. 16. 
New York, December 2, 1913. 
A regular quarterly dividend of two ~ 
cent. (2%) on the issued and outstanding 
COMMON Capital Stock of American Gas & 
Electric Company has been declared for the 
quarter ending March 31, 1914, payable 
April 1, 1914, to stockholders of record on 
the books of the company at the close of 
business March 21, 1914, on which day the 
transfer books will close and re-open April 


2, 1914. 
FRANK B. BALL, Treasurer. 








AMERICAN GAS & ELECTRIC COMPANY 


PREFERRED STOCK DIVIDEND NO. 28. 
New York, December 2, 1913. 

The regular quarterly dividend of one and 
one-half per cent. (114%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas & Electric Company has been 
declared for the quarter ending January 31, 
1914, payable February 1, 1914, to stockhold- 
ers of record on the books of the company at 
the close of business January 21, 1914. 


FRANK B. BALL, Treasurer. 


AMER!CAN SNUFF COMPANY 


Memphis, Tenn., Dec. 3, 1913. 

Dividends of one and one-half per cent. on 
the Preferred Stock and of three per cent. 
and of two and one-half per cent. extra on 
the Common stock of American Snuff Com- 
pany, were to-day declared, payable January 
2d, 1914, to stockholders of record at close 
of business December 13th, 1913 Checks 
will be mailed. Transfer books will remain 
open. 





M. E. FINCH, Treasurer. 
BROOKLYN RAPID TRANSIT COMPANY 
New York, November 24th, 1913. 
The Board of Directors has this day de- 
clared a quarterly dividend of one and one- 
half per centum (1%%) on the outstanding 
eapital stock of this Company, payable on 
Thursday, January Ist, 1914. to stockholders 
of record at the close of business on Tues- 
day, December 9th, 1913. 
J. H. BENNINGTON, Secretary. 





Cluett, Peabody & Co., Inc. 


Troy, N. Y., December 3, 1913. 
The board of directors of Cluett, Peabody 
& Co., Inc., have this day declared the reg- 
ular quarterly dividend of one and three- 
quarters per cent. (144 %) on the Preferred 
Stock of the company, payable January 1, 
1914, to stockholders of record at the close 
of business on December 20, 1913. Checks 
will be mailed by the Columbia-Knicker- 

bocker Trust Co. 
E. HAROLD CLUETT, Treasurer. 











E. I. du Pont de NEMOURS POWDER 
COMPANY. 
Wilmington, Del., Nov. 26th, 1913. 
The Board of Directors has this day de- 
clared the regular dividend of 2% on the 
Common Stock of this Company, payable De- 
cember 15th, 1913, to stockholders of record 
at close of business on December 5th, 1913; 
also, dividend of 14% on the Preferred 
Stock of this company, payable January 
26th, 1914, to stockholders of record at close 
of business on January 15th, 1914. 
ALEXIS I. du PONT, Secretary. 





MERGENTHALER LINOTYPE CO 
New York, November 29, 1913. 

A regular quarterly dividend of TWO AND 
ONE-HALF PER CENT. and an extra divi- 
dend of THREE AND ONE-HALF PER 
CENT. on the capital stock of Mergenthaler 
Linotype Company will be paid on Decem- 
ber 31, 1913, to the stockholders of record 
as they appear at the close of business on 
December 6, 1913. The Transfer Books wil! 
not be closed. 


FRED’K J. WARBURTON, Treasurer. 





FIRST MORTGAGE REALTY NOTES. 


The Mercantile Trust Co., of St. 
Louis, of which Festus J. Wade is 
President, has issued a booklet con- 
taining a list of first mortgage real es- 
tate notes which have been issued by 
the company and showing their status 
on Nov. 1. The principal of the mort- 
Zages has been divided into notes of 
the denomination of $500 and $1,000 
each. The mortgages are all on high 
class properties all over the west. Each 
note issue, together with the valuation 
on the property, the amount of the 
mortgage, maturities, etc., are given. 





Se TTD LT ULLAL 


“Here is Your Answer: in 


WEBSTERS 


NEw INTERNATIONAL 
* THE MERRIAMWEBSTER 


Even as you read this publication you 
likely question the meaning of some 
new word. A friendasks: *‘ t makes 
mortar harden?”? You seek the location 
of Loch Katrine or the pron 
{yfetee. What is white coal? ThisNEW 
Cc ATION answers all kinds of ques- 


tionsin Language, History, Biograph 
Fiction, Foreign Words, Prades, ree 
and Sciences, with final authority. 


000 W ordsand Phrases Defined. 
Illustrations. 
Cost $400,000. > 


The only dictionary with 
the new divided page,— 
characterized as “‘A 

Stroke of Genius.”’ fi 


Write for specimen pages, 
illustrations, ete. 2 
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nen muss tgtvateaenactraesuceeegeaeentareetien 











